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GENERAL

Investments involve risks. This brief statement does not disclose all of the risks and other significant aspects of investments. In light of the risks, the Accountholder
should undertake a transaction only if the Accountholder has thoroughly read and fully understood the Bank’s terms and conditions, the relevant offer documents,
the nature of the contract (and contractual relationships) info which the Accountholder is entering and the extent of the Accountholder’s exposure to risk. Some
investment is not suitable for many members of the public. The Accountholder should carefully consider whether the transaction is suitable for it in the light of its
financial situation, investment horizon, risk tolerance, investment objectives and other relevant circumstances. The Accountholder is strongly advised to seek
independent professional advice ifitis uncertain of or has not understood any aspect of the Bank’s terms and conditions (including this Risks Disclosure Statement),
the relevant offer documents or the nature and risks of any transaction.

Transactions are "non transferable” and it may be impossible for the Accountholder to close out or liquidate them. Investments are not bank deposits and are not
endorsed or guaranteed by the Bank, and do not constitute the Bank’s obligations or the obligations of its subsidiaries, associates or affiliated companies.

Notwithstanding any communication that the Bank (or its affiliates or agents) may have had with the Accountholder, the Accountholder acknowledges that:

(a) the Accountholder is not relying on any communication (written or oral which is not given as a recommendation or advice) from the Bank or the Bank’s
affiliates as (i) legal, regulatory, tax, business, investment, financial, accounting or other advice, (i) recommendation to enterinto any transaction or (iii) assurance
or guarantee as to the expected results of any fransaction.  Any such communication should not be the basis on which the Accountholder entered into any
fransaction, and should be independently confirmed by the Accountholder prior to entering into any fransaction; and

(b) the Bank and its affiliates may have banking or other commercial relationships with the issuer of any investment or any other person and may engage in
proprietary trading in the investment or any related options, warrants, futures, derivatives or other instruments (including such trading as the Bank or its affiliates
deem appropriate in its or their sole discretion to hedge its or their market risk on any transaction and other transactions with the Accountholder or with third
parties), and such trading may affect the price of the investment and consequently the amounts payable or deliverable under a transaction.  Such tfrading may
be affected at any time.

Where the tfransaction has not been solicited or recommended to the Accountholder by the Bank, the Accountholder confirms to the Bank that the
Accountholder has sufficient knowledge and experience to be able to evaluate the merits and risks of entering into each transaction, is acting in reliance solely
upon the Accountholder’s own judgment or upon professional advice obtained independently of the Bank as to those merits and risks (including, where relevant,
the tax and accounting tfreatment of each transaction) and are not relying upon the Bank’s views or advice.

If the Bank solicits the sale of or recommend any financial product to the Accountholder, the financial product must be reasonably suitable for the Accountholder
having regard to the Accountholder’s financial situation, investment experience and investment objectives. No provision of any agreement between the Bank
and the Accountholder or any other document the Bank may ask the Accountholder to sign and no statement the Bank may ask the Accountholder to make
derogates from this provision. "Financial product" means any securities or futures contracts as defined under the Securities and Futures Ordinance.

RISK OF INVESTMENT

The prices of investment fluctuate, sometimes dramatically. The price of an investment may move up or down, and may become valueless. It is as likely that
losses will be incurred rather than profit made as a result of buying and selling investments.

In certain circumstances, the Accountholder’s right to redeem or sell or otherwise dispose of an investment may be restricted or the Accountholder’s ability to do
so may be limited, inhibited or restricted in certain manner.

(Where past performance is quoted) the past performance figures shown are not indicative of future performance.

RISK OF EXCHANGE TRADED FUNDS (ETF)

An ETFis a fund. It is exposed to the economic, political, currency, legal and other risks of the sector or market related to the index that it is fracking. A synthetic
ETF may invest in over-the-counter derivatives issued by counterparties. It is exposed to the risks of the securities that constitute the index and the credit risk of such
counterparties, and may suffer losses potentially equal to the full value of the derivatives issued by the counterparty upon its default. A number of different
counterparties may be used in order to diversify the counterparty credit risk concentration. However, the more counterparties an ETF has, the higher the
mathematical probability of the ETF being affected by a counterparty default. The issuers of these derivatives are predominantly international financial institutions
and this, in itself, may pose a concentration risk. It is possible that the failure of one derivative counterparty has a "knock-on" effect on other derivative
counterparties of the ETF. Some synthetic ETFs have collateral to reduce the counterparty risk, but there may be arisk of the market value of the collateral falling
substantially when the ETF seeks to realise the collateral. A higher liquidity risk is involved if an ETF uses financial derivative instruments which do not have an active
secondary market. Bigger bid and offer spreads in the price of the derivatives may result in losses.

There may be a disparity between the performance of the ETF and the performance of the underlying index due to, e.g., failure of the tracking strategy, foreign
exchange differences, fees and expenses. Where the index or market that an ETF fracks has restricted access, units in the ETF may not be created or redeemed
freely and efficiently. An ETF may trade at a price higher or lower than its net asset value (NAV). In the event the ETF is terminated, investors who buy at a premium
would not be able to recover the premium.

An ETF may be subject to tax imposed by the local authorities in the market related to the index that it tracks, emerging market risks and risks in relation fo the
change of policy of the reference market.

RISK OF LEVERAGED AND INVERSE PRODUCTS
Leveraged and Inverse Products ( “L&l Products” ) are derivatives products traded on the stock exchange.

® |nvestment risk: Trading L&l Products involves investment risk and are only suitable for sophisticated trading-oriented investors who constantly monitor the
performance of their holdings on a daily basis. There is no guarantee of repaying the principal amount.

® Volatility risk: Prices of L&l Products may be more volatile than conventional exchange traded funds (ETFs) because of using leverage and the rebalancing
activities.

® Unlike conventional ETFs: L&l Products are different from conventional ETFs. They do not share the same characteristics and risks as conventional ETFs.

® Long-term holding risk: L&l Products are not intended for holding longer than the rebalancing interval, typically one day. L&l Products are typically designed
as a trading tool for short-term market timing or hedging purposes, and are not intended for long term investment. Daily rebalancing and the compounding
effect will make the L&l Product’s performance over a period longer than one day deviate in amount and possibly direction from the leveraged/inverse
performance of the underlying index over the same period. The deviation becomes more pronounced in a volatile market.  As aresult of daily rebalancing,
the underlying index’s volatility and the effects of compounding of each day’s return over time, it is possible that the leveraged product will lose money over
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fime while the underlying indexincreases or s flat. Likewise, it is possible that the inverse product will lose money over time while the underlying index decreases
oris flat.

® Risk of rebalancing activities: There is no assurance that L&l Products can rebalance their portfolios on a daily basis to achieve their investment objectives.
Market disruption, regulatory restrictions or extreme market volatility may adversely affect the rebalancing activities.

® Liquidity risk: Rebalancing may take place near the end of a trading day (shortly before the close of the underlying market) to minimize tracking difference.
The short interval of rebalancing may expose L&l Products more to market volatility and higher liquidity risk.

® |nfraday investment risk: Leverage factor of L&l Products may change during a frading day when the market moves but it will not be rebalanced until day
end. The L&l Product’s return during a trading day may be greater or less than the leveraged/opposite return of the underlying index.

® Portfolio turnover risk: Daily rebalancing causes a higher level of portfolio transactions when compared to conventional ETFs, and thus increases brokerage
and other transaction costs.

® Correlation risk: Fees, expenses, fransactions cost as well as costs of using financial derivatives may reduce the correlation between the performance of the
L&l Product and the leveraged/inverse performance of the underlying index on a daily basis.

® Termination risk: L&l Products must be terminated when all the market makers resign. Termination of the L&l Product should take place at about the same
time when the resignation of the last market maker becomes effective.

® |everage risk (for leveraged products only): The use of leverage will magnify both gains and losses of leveraged products resulting from changes in the
underlying index or, where the underlying index is denominated in a currency other than the leveraged product’s base currency, from fluctuations in
exchange rates.

® Unconventional return pattern (for inverse products only): Inverse products aim to deliver the opposite of the daily return of the underlying index. If the value
of the underlying index increases for extended periods, or where the exchange rate of the underlying index denominated in a currency other than the inverse
product’s base currency rises for an extended period, inverse products can lose most or all of their value.

® |nverse products vs short selling (for inverse products only): Investing in inverse products is different from taking a short position. Because of rebalancing, the
performance of inverse products may deviate from a short position in particular in a volatile market with frequent directional swings.

RISK OF INVESTMENT FUNDS

Investment in unit trusts, mutual fund corporations or collective investment schemes involves risk.  The prices of unit trusts or mutual funds fluctuate, sometimes
dramatically and the worst case may result in loss of the Accountholder’s entire investment amount. It is as likely that losses will be incurred rather than profit made
as aresult of buying and selling unit trusts or mutual funds. Any past performance figures quoted for funds or unit trusts are not indicative of future performance.

The Accountholder should read and understand the relevant constitutive documents, information memoranda, prospectuses, investment policies, risk factors,
latest financial results information and other offering documentation and in particular the terms and conditions contained therein for further details.

Investment in funds or unit trusts is different to placing moneys on deposit with a bank. The funds or unit trusts are not de posits or other obligations of, or guaranteed
by, the Bank or its affiliates. The fund company or unit tfrust manager is under no obligation to redeem shares in any fund or unit trust at the price at which they
were issued. Although the Bank may not charge a fee for providing services relating to funds or unit trusts, the Bank will normally be paid a commission or rebate
by the fund or unit trust manager for arranging transactions involving funds or unit trusts.

Since some markets in which some of the funds or unit trusts invest may be subject to a higher than usual risk of political or economic instability, the assets of and
income from such funds or unit trusts may be affected unfavorably by fluctuations in currency rates, exchange control and fis cal regulations and as a result, the
shares of these funds and unit trusts may be subject to substantial price volatility.

Some markets may not be subject to accounting, auditing and financial reporting standards and practices comparable to those applicable in more advanced
countries, and there may be less government supervision, legal regulation and less well defined tax laws and procedures than in countries with more advanced
securities markets.

Certain funds or unit trusts may invest in higher yielding securities rated lower than investment grade.

Below investment grade securities such as, for example, high yield debt securities, may be considered speculative and can include securities that are unrated or
in default. As aresult, investment in these funds or unit trusts are accompanied by a higher degree of credit risk than is present in investment in higher rated, lower
yielding securities.

The Accountholder should carefully consider prior to investing in funds or unit trusts, (a) the possible tax consequences, (b) the legal requirements and (c) any
foreign exchange control requirements which the Accountholder might encounter under the laws of the countries of the Accountholder’s incorporation,
citizenship, residence or domicile and which might be relevant to the purchase, sale, subscription, holding, conversion or disposal of the shares in funds or unit
frusts.

The market for technology or technology-related funds or unit frusts can be highly volatile and in many cases their prices may reflect market speculation rather
than the underlying economic value of such funds or unit trusts.

Certain capital guaranteed/capital preserved funds or unit trusts may be subject to terms and conditions, and redemption of shares in the funds or unit trusts prior
to fulfilling all the terms and conditions specified in the offering documents or prospectus may be subject to market fluctuations or a redemption fee. Capital
guaranteed/capital preserved funds or unit trusts are not guaranteed by the Bank or its affiliates (except to the extent otherwise expressly provided under the
terms of such capital guaranteed funds issued by the Bank’s affiliates).

RISK OF SUBSCRIPTION FOR SECURITIES IN PUBLIC OFFERINGS, PRIVATE PLACEMENTS AND RIGHTS ISSUES

The Accountholder should read the offer documents prior to making an investment decision and should make the investment decision based on the offer
documents rather than on any other information, particularly promotional or marketing materials or media coverage that may accompany the offering. No legal
relationship may exist between the Accountholder and the issuer.

Submission of an application through the Bank does not entitle the Accountholder to any advantage in the share allocation pro cess, and in particular, it does
not automatically make the application a valid or a successful application. The issuer, the Bank, the underwriters’ representatives or their respective agents have
full discretion to reject or accept any application, in full or in part, without assigning any reason.

There is a high degree of risk in using leverage to buy Securities. Leverage can work for as well as against the Accountholder, and can lead to large losses as well
as gains. Under certain market conditions, the Accountholder may find it difficult or impossible to liquidate a position, and the losses may not be limited to the
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Accountholder’s initial funds.

RISK OF TRADING GROWTH ENTERPRISE MARKET STOCKS
Growth Enterprise Market (GEM) stocks involve a high investment risk. In particular, companies may list on GEM with neither a track record of profitability nor any
obligation to forecast future profitability. GEM stocks may be very volatile and illiquid.

The Accountholder should make the decision to invest only after due and careful consideration. The greater risk profile and other characteristics of GEM mean
that it is a market more suited to professional and other sophisticated investors.

Current information on GEM stocks may only be found on the internet website operated by The Stock Exchange of Hong Kong Limited. GEM Companies are
usually not required to issue paid announcements in gazetted newspapers.

The Accountholder should seek independent professional advice if the Accountholder is uncertain of or has not understood any aspect of this risk disclosure
statement or the nature and risks involved in trading of GEM stocks.

RISK OF TRADING NASDAQ-AMEX SECURITIES AT THE STOCK EXCHANGE OF HONG KONG LIMITED

The securities under the Nasdag-Amex Pilot Program (PP) are aimed at sophisticated investors. The Accountholder should consult the Bank and become
familiarised with the PP before trading in the PP securities. The Accountholder should be aware that the PP securities are not regulated as a primary or secondary
listing on the Main Board or the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited.

RISK OF DEBT INSTRUMENTS
MARKET RISKS
The return of an investment product may be affected by (or linked to) market factors such as interest rates or currency exchange rates. Movements in such
factors can be unpredictable, sudden and drastic, and affected by complex political and economic factors.

COUNTRY RISKS

Political changes such as nationalization or government intervention in emerging markets countries may affect the capital markets more profoundly than
in industrialized countries. Foreign exchange regulations may impose restrictions on the exchange and transfer of invested funds. Independent supervision
of business practices, stock market dealings and issuers may not be as developed as mature markets. Insufficient transparency may result in market-
distorting influences. Natural disasters or armed conflicts can occur anywhere. Not all countries have a mature legal system with fransparent standards and
precedents. The influences of a high interest rate or inflation rate can have much more serious consequences for economic development than in mature
markets. Currency fluctuations may be sudden and extreme, producing a disproportionate impact on the value of investments.

INTEREST RATE RISKS
Movements in interest rates can be affected by complex political and economic factors and can be unexpected, sudden and drastic. Bonds are more
susceptible to fluctuations in interest rates and generally prices of bonds will fall when interest rates rise.

CREDIT RISKS

An investment product may not be secured by any collateral and may be subject to the credit and insolvency risks of the issuer or another counterparty.
Credit ratings assigned by credit rating agencies do not guarantee the creditworthiness of the issuer or the counterparty. If the issuer or the counterparty
becomes insolvent or defaults on its obligations under the product, the Accountholder could, in the worst case, suffer a total loss of the Accountholder’s
investment.

CURRENCY RISKS
The profit or loss in fransactions in foreign currency-denominated contracts (whether they are traded in the Accountholder’s own or another jurisdiction)
will be affected by fluctuations in currency rates where there is a need to convert from the currency denomination of the contract to another currency.

LIQUIDITY RISKS

Aninvestment product may be designed to be held fill maturity. The Accountholder may not have aright to request early termination of the product before
maturity. The issuer may at its absolute discretion refuse to consent to any withdrawal request before maturity. Some products may not have active
secondary markets and it would be difficult or impossible for the Accountholder to sell the product before its maturity.

RISKS FOR EARLY TERMINATION
The issuer may have the right (but not the obligation) to terminate an investment product early upon occurrence of certain events. If the product is terminated
by the issuer early, the Accountholder may suffer a substantial loss.

RE-INVESTMENT RISKS

In the event of early termination, the Accountholder may bear re-investment risk since the prevailing market conditions may have changed and may hinder the
Accountholder from making any further investment under similar investment terms. The Accountholder may not be able to get the same rate of return if the
Accountholder re-invests in investments with similar risk parameters.

RISK OF WARRANTS AND DERIVATIVES

Warrants are complicated, high-risk insfruments suitable only for experienced investors. They offer a leveraged exposure to movements in their underlying stock,
but factors in addition to the underlying stock price affect warrant prices. The price of a warrant may fluctuate more than the underlying stock price does.
Although leverage may give the Accountholder a higher return, it also exposes the Accountholder to a higher risk. Warrants be come valueless after their expiry
date, orif it is out-of-the-money on the expiry day. The Accountholder will assume the credit risk of the issuer. The risks of holding warrants are higher than those of
holding the underlying stock. The Accountholder should consider carefully whether a warrant is suitable for it in the light of its experience, investment objectives
and financial position. The Accountholder should read the listing documents and understand the risks, the return profile, the terms and conditions, and seek
professional financial advice if it has any doubt.

RISK OF CALLABLE BULL / BEAR CONTRACTS (CBBC)

CBBCs are complicated, leveraged instruments suitable only for experienced investors. They offer a leveraged exposure to movements in their underlying stock
orindex, but the price movement of a CBBC may not exactly match that of the underlying asset when the underlying price is very close to the call price. Although
leverage may give the Accountholder a higher return, it also exposes the Accountholder to a higher risk. The Accountholder may lose all the Accountholder’s
investment. Some CBBCs may pay nothing if they are called. CBBCs are not designed to be long-term investments. The Accountholder will assume the credit risk
of the issuer. The Accountholder should consider carefully whether a CBBC is suitable for the Accountholder in the light of the Accountholder’s experience,
investment objectives and financial position. The Accountholder should read the listing documents and understand the risks, the return profile, the call feature,
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the expiry date, the terms and conditions, and seek professional financial advice if the Accountholder has any doubt.

RISK OF MARGIN TRADING

The risk of loss in margin trading can be substantial. The Accountholder may sustain losses in excess of the Accountholder’s initial margin funds. Placing
contingent order, such as "stop-loss" or "stop-limit" orders, will not necessarily avoid losses or limit losses to the infended amounts. Market conditions may make it
impossible to execute such orders. The Accountholder may be called upon at short notice to make additional margin deposits or interest payments. If the required
margin deposits or interest payments are not provided within the prescribed time, the Accountholder’s position may be liquidated. The Accountholder will remain
liable for any resulting deficit in the Accountholder’s account and interest charged on the Accountholder’s account. A demand for additional deposit is not a
precondition to and does not in any way limit the Bank’s right to liquidate the Accountholder’s open positions according to the relevant terms and conditions.
The Accountholder should therefore carefully consider whether such trading is suitable in the light of the Accountholder’s own financial position and investment
objectives.

RISK OF STRUCTURED PRODUCTS
STRUCTURED DEPOSITS
Structured deposits are not the same as, and should not be treated as a substitute or alternative for, normal time deposit.

EQUITY-LINKED DEPOSITS

The interest which may be payable on an equity-linked deposit is generally higher than the interest on an ordinary time deposit. However, this carries with
it higher risks. The risks which the Accountholder will assume depend on the structure and terms of the equity-linked deposit. The Accountholder accepts a
legal obligation to take the underlying shares at the pre-agreed price instead of receiving the principal of the deposit, if the price of the underlying shares
falls below the pre-agreed price. The Accountholder will therefore receive shares that have fallen in value. The Accountholder will lose the entire deposit if
the underlying shares become worthless such as in the case of a liquidation or dissolution. The amount of gain may be limited no matter how high the price
of the underlying shares has risen.

Equity-linked deposits are intended to be held to maturity. The Accountholder may not transfer or terminate an equity-linked deposit without the Bank’s
prior written consent, and could incur significant losses in closing a transaction before maturity.

CURRENCY-LINKED DEPOSITS

The interest which may be payable on a currency-linked deposit is generally higher than the interest on an ordinary time deposit. However, this carries with
it higher risks. The risks which the Accountholder will assume depend on the structure and terms of the currency-linked deposit. The actual return on a
currency-linked deposit will depend on the market conditions at the fixing time and at maturity. The Accountholder must be prepared to risk any loss as a
result of depreciation in the value of the currency which may be paid to the Accountholder. In certain circumstances, the Accountholder may lose all or
part of the principal and/or interest of the currency-linked deposit.

Currency-linked deposits are intended to be held to maturity. The Accountholder may not fransfer or terminate a currency-linked deposit without the Bank’s
prior written consent, and could incur significant losses in closing a fransaction before maturity.

RISK OF TRADING OPTIONS

The risk of loss in trading options is substantial. In some circumstances, the Accountholder may sustain losses in excess of the Accountholder’s initial margin funds.
Where applicable, placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily avoid loss. Market conditions may make it impossible to
execute such orders. The Accountholder may be called upon at short notice to deposit additional margin funds. If the required funds are not provided within the
prescribed time, the Accountholder’s position may be liquidated. The Accountholder will remain liable for any resulting deficit in its account. The Accountholder
should therefore study and understand options before the Accountholder trades and carefully considers whether such trading is suitable in the light of the
Accountholder’s own financial position and investment objectives. Independent financial and legal advice should be sought if necessary. If the Accountholder
frades options it should inform itself of exercise and expiration procedures and ifs rights and obligations upon exercise or expiry.

The value of an investment with embedded options fluctuates, sometimes dramatically. The price of an investment may move up or down and may become
valueless. It is as likely that losses will be incurred rather than profit made as a result of buying and selling an investment. The payout on an investment may be
linked to the value or performance of an underlying security, index, fund, asset or a combination of the foregoing. The Accountholder may lose the
Accountholder’s entire investment or receive, in place of any redemption proceeds, underlying security the market value of which may be significantly lower
than the Accountholder’s original investment.

Variable degree of risk

Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarise themselves with the type of option (i.e. put or call)
which they contemplate trading and the associated risks. The Accountholder should calculate the extent to which the value of the options must increase
for the Accountholder’s position to become profitable, taking into account the premium and all fransaction costs.

The purchaser of options may offset or exercise the options or allow the options to expire. The exercise of an option results either in a cash settlement or in
the purchaser acquiring or delivering the underlying interest. If the purchased options expire worthless, the Accountholder will suffer a total loss of the
Accountholder’s investment which will consist of the option premium plus transaction costs. If the Accountholder is contemplating purchasing deep-out-
of-the-money options, the Accountholder should be aware that the chance of such options becoming profitable ordinarily is remote.

Selling ( “writing” or “granting” ) an option generally entails considerably greater risk than purchasing options. Although the premium received by the
seller is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for additional margin to maintain the position if the market
moves unfavourably. The seller will also be exposed to the risk of the purchaser exercising the option and the seller will be obligated to either settle the
option in cash or to acquire or deliver the underlying interest. If the optionis “covered” by the seller holding a corresponding position in the underlying
interest or another option, the risk may be reduced. If the option is not covered, the risk of loss can be unlimited.

Certain exchanges in some jurisdictions permit deferred payment of the option premium, exposing the purchaser to liability for margin payments not
exceeding the amount of the premium. The purchaser is still subject to the risk of losing the premium and transaction costs. When the option is exercised or
expires, the purchaser is responsible for any unpaid premium outstanding atf that time.

Terms and conditions of contracts

The Accountholder should ask the firm with which it deals about the terms and conditions of the specific options which the Accountholder is frading and
associated obligations (e.g. the circumstances under which the Accountholder may become obliged to make or take delivery of the underlying interest,
and expiration dates and restrictions on the time for exercise). Under certain circumstances the specifications of outstanding contracts (including the
exercise price of an option) may be modified by the exchange or clearing house to reflect changes in the underlying interest.
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Suspension or restriction of frading and pricing relationships

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension of trading in any contract or contract month
because of price limits or “circuit breakers” ) may increase the risk of loss by making it difficult or impossible to effect transactions or liquidate/offset
positions. If the Accountholder has sold options, this may increase the risk of loss.

Further, normal pricing relationships between the underlying interest and the option may not exist. The absence of an underlying reference price may make
it difficult fo judge “fair value” .

RISK OF RENMINBI DENOMINATED PRODUCTS

The value of RMB against other foreign currencies fluctuates and will be affected by, amongst other things, the PRC government’s control (for example, the PRC
government regulates conversion between RMB and foreign currencies), which may adversely affect the Accountholder’s return under this product when the
Accountholder converts RMB intfo the Accountholder’s home currency. RMB is currently not freely convertible and conversion of RMB in Hong Kong is subject to
certain resfrictions.

RISK OF LEVERAGED FOREIGN EXCHANGE TRADING

The risk of loss in leveraged foreign exchange frading can be substantial. The Accountholder may sustain losses in excess of the Accountholder’s initial margin
funds. Where applicable placing contingent orders, such as "stop-loss" or "stop-limit" orders, will not necessarily limit losses to the intended amounts. Market
conditions may make it impossible to execute such orders. The Accountholder may be called upon at short notice to deposit additional margin funds. If the
required funds are not provided within the prescribed time, the Accountholder’s position may be liquidated. The Accountholder will remain liable for any resulting
deficit in the Accountholder’s account. The Accountholder should therefore carefully consider whether such frading is suitable in the light of its own financial
position and investment objectives.

RISK OF TRANSACTIONS IN AND ASSETS HELD IN OTHER JURISDICTIONS

Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, and assets received or held outside Hong Kong may expose
the Accountholder to additional risk. Such markets and jurisdictions may be subject to regulation which may offer different or diminished investor protection. The
Accountholder should enquire about any rules relevant to the Accountholder’s tfransactions and assets. The Accountholder’s local regulatory authority will be
unable to compel the enforcement of the rules of regulatory authorities or markets in other jurisdictions where the Accountholder’s tfransactions are effected or
assets held. The Accountholder should ask the firm with which it deals for details about the types of redress available in both its home jurisdiction and other relevant
jurisdictions before it starts to trade.

The Accountholder should seek tax advice and learn about the potential tax obligations, such as estate duty and dividend withholding tax, that might arise from
investing in overseas products.

RISK OF OFF-EXCHANGE TRANSACTIONS

In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange fransactions. The firm with which the Accountholder
deals may be acting as the Accountholder’s counterparty to the tfransaction. It may be difficult orimpossible to liquidate an existing position, to assess the value,
to determine a fair price or to assess the exposure to risk. For these reasons, these transactions may involve increased risks. Off-exchange transactions may be less
regulated or subject to a separate regulatory regime. Before the Accountholder undertakes such fransactions, the Accountholder should be familiarised with
applicable rules and attendant risks.

RISK OF PROVIDING AN AUTHORITY TO REPLED GE THE ACCOUNTHOLDER’S SECURITIES COLLATERAL ETC.

There is risk if the Accountholder provides the Bank with an authority that allows the Bank to apply the Accountholder’s securities or securities collateral pursuant
to a securifies borrowing and lending agreement, repledge the Accountholder’s securities collateral for financial accommodation or deposit the
Accountholder’s securities collateral as collateral for the discharge and satisfaction of the Bank’s settlement obligations and liabilities.

If the Accountholder’s securities or securities collateral are received or held by the Bank in Hong Kong, the above arrangement is allowed only if the
Accountholder consents in writing. Moreover, unless the Accountholder is a professional investor, its authority must specify the person for which it is current and
be limited to not more than 12 months. If the Accountholder is a professional investor, these restrictions do not apply.

Additionally, the Accountholder’s authority may be deemed to be renewed (i.e. without the Accountholder’s written consent) if the Bank issues the
Accountholder a reminder at least 14 days prior to the expiry of the authority, and the Accountholder does not object to such deemed renewal before the expiry
date of the Accountholder’s then existing authority.

The Accountholder is notf required by any law to sign these authorities. But an authority may be required by the Bank, for example, to allow the Accountholder’s
securities or securities collateral fo be lent to or deposited as collateral with third parties. The Bank should explain to the Accountholder the purposes for which
one of these authorities is to be used.

If the Accountholder signs one of these authorities and its securities or securities collateral are lent to or deposited with third parties, those third parties will have a
lien or charge onits securities or securities collateral.  Although the Bank is responsible to the Accountholder for securities or securities collateral lent or deposited
under the Accountholder’s authority, a default by the Bank could result in the loss of the Accountholder’s securities or securities collateral.

A cash account not involving securities borrowing and lending is available from the Bank. If the Accountholder does not require margin facilities or do not wish its
securities or securities collateral to be lent or pledged, do not sign the above authorities and ask to open this type of cash account.

RISK OF PROVIDING AN AUTHORITY TO HOLD MAIL OR TO DIRECT MAIL TO THIRD PARTIES

The Accountholder understands that if the Accountholder provides the Bank with an authority fo hold mail or to direct mail to third parties, it is important for the
Accountholder to promptly collect in person all contract notes and statements of its account and review them in detail to ensure that any anomalies or mistakes
can be detected in a timely fashion.

RISK OF CUSTODY
There may be risks in leaving securities in the Bank’s safekeeping. For example, if the Bank is holding the Accountholder’s securities/units and the Bank becomes
insolvent, the Accountholder may experience significant delay in recovering the securities.

RISK OF EXECUTION BROKER
The Accountholder will be exposed to the credit risks and other default risks of the execution broker. If the execution broker becomes insolvent or defaults on its
obligations, the Accountholder may only have a claim as an unsecured creditor of the execution broker. The Accountholder will have no direct contractual
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rights against the execution broker and will have to rely on the Bank to take action against the execution broker. In the worst case scenario, the Accountholder
could lose all of the Accountholder’s investment.

DEPOSITED CASH AND PROPERTY

The Accountholder should be familiarised with the protections given to money or other property it deposits for domestic and foreign fransactions, particularly in
the event of a firm insolvency or bankruptcy. The extent to which the Accountholder may recover the Accountholder’s money or property may be governed by
specific legislation or local rules. In some jurisdictions, property which had been specifically identifiable as the Accountholder’s own will be pro-rated in the same
manner as cash for purposes of distribution in the event of a shortfall.

COMMISSION AND OTHER CHARGES
Before the Accountholder begins to trade, the Accountholder should obtain a clear explanation of all commission, fees and other charges for which the
Accountholder will be liable. These charges will affect the Accountholder’s net profit (if any) orincrease the Accountholder’s loss.

PRINCIPAL PROTECTION PRODUCT
The principal protection feature may only applicable if the product is held to maturity.

TRADING FACILITIES

Electronic trading facilities are supported by computer-based component systems for the order-routing, execution, matching, registration or clearing of frades.
As with all facilities and systems, they are vulnerable to temporary disruption or failure. The Accountholder’s ability to recover certain losses may be subject to
limits on liability imposed by the system provider, the market, the clearing house and/or participant firms. Such limits may vary: the Accountholder should ask the
firm with which the Accountholder deals for details in this respect.

ELECTRONIC TRADING AND TRANSMISSION OF INFORMATION

Trading or receiving/sending information on an electronic trading system may differ from trading or receiving/sending information on other electronic trading
systems. If the Accountholder undertakes transactions on, or receives and/or sends data, instructions and/or other information (including confirmations,
statements and receipts) over, an electronic frading system, the Accountholder will be exposed to risks associated with the system including the failure of
hardware and software. The result of any system failure may be that the Accountholder’s order is either not executed according to the Accountholder’s
instructions, or that the data, instructions and/or other such information is not received and/or sent accurately, orin each case, not at all.

By accessing an infernet website operated or maintained by or on behalf of the Bank, the Accountholder agrees to assume all risks associated with conducting
fransactions through the website, including (i) leakage or loss of data (including personal data), incorrect data transmission, time lag or delay in transmission,
bugs and virus attack due to the public nature of the internet; and (i) unauthorised use, systems failure, unavailability of services, interception, interruption,
fransmission blackout.
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