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30™ September 2016

Media Release

For immediate release

Agricultural Bank of China Limited Hong Kong Branch Releases
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its
Key Financial Information Disclosure Statement, as required by the Hong
Kong Monetary Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch’s Key Financial
Information Disclosure Statement (attached) includes financial information
relating to the operations of the branch as at 30" June 2016. The Statement
includes: Income Statement; Balance Sheet; Notes to the Financial
Statements; Supplementary Financial Information and Bank Consolidated
Financial Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch’s
Key Financial Information Disclosure Statement as at 30" June 2016 will
be available at the 25/F Reception, 50 Comnaught Road Central, from 30"
September 2016. A copy is also filed with the Hong Kong Monetary
Authority, which keeps this notice in its Public Registry, maintained under
Section 20 of the Hong Kong Banking Ordinance.

Press release 16Jun
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A

[ncome Statement

BN

e i

R LN
HALHEMN
HMBERA

HiE # &

A da B AL A4 2 4 S8 A)
PR AL B — F ik
FAMALRA - 3 H
BXAA
HERAERAEGHMA
AR 2 4]

HLIA

AR BA

Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating pr(}ﬁt before impairment allowances
(Charge) / reversal of impairment allowances for loan & advances
Reversal of impairment allowances for securities
Operating profit

Loss on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

A E20165% A, 20154

6A30HE 5 6B30H 5 1

For the period ended For the period ended
30 Jun 2016 30 Jun 2015

e i H# L
Notes HKD '000 HKD 000
4,841,344 5,964,837

(3,785,131) (3,574,709)
1,056,213 2,390,128

1 402,272 {891,360)
1,458,485 1,498,768

2 (154,017) (134,027)
1,304,468 1,364,741
(15,854) 42,657
293 15,939
1,288,907 1,423,337

- (1,669)
1,288,907 1,421,668

(207,727) (203,654)
1.081.180 1,218.014
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BALANCE SHEET
pitax
Notes

7 ASSETS
RERBITRHST Cash and balances with banks
T R¥ (—EF @A R EEH) Placements with banks maturing between one and

twelve months
FIRMEREFR Due from Exchange Fund
AR R 2 4R AR Amount due from overseas offices
R MR Certificates of deposit held
I R PR B A T EAE MRS Securities measured at fair value through profit or loss 3
] R R Available-for-sale securities
FaZEEHanEs Held-to-maturity securities
BB HAbIRE Advances and other accounts 4
FeA e Other investments
He A R Property and equipment
g Investment Properties
kg Total assets
A LIABILITIES
{5 2% SRAT B ¥ S SRAT IO TE K B Al i Deposits and balances from banks, central banks
BRI Deposits from customers 9
BRI REERZ 2 Amount due to overseas offices
B HITRAE Certificates of deposit issued
AT S Issued debt securities
IRATRRIE Current tax liabilities
PRFERLIE Deferred tax liabilities
HAbRETH Other liabilities
FLe=Tict Total liabilities
J CAPITAL RESOURCES
BAE Loan capital
{1 Reserves 10

201646 H 308 2015412831
30 Jun 2016 31 Dec 2015
7T R
HKD '000 HKD '000
5,073,989 53,796,256
796,174 1,550,061
42,674 651,528
10,509,939 54,870,325
47,472,444 20,253,691
9,003,292 17,655,678
61,917,882 68,323,086
1,429,859 1,522,243
285,487,661 289,544,906
357,544 359,055
1,551,246 1,558,445
3,556,528 3,559,296
427,199,232 513,644,570
159,533,290 196,126,379
89,197,832 107,044,220
26,254,993 11,490,507
91,980,595 134,631,248
16,642,923 29,793,236
243,651 36,815
38,452 19,135
29,826,150 22,175,486
413,717,886 501,317,026
853,544 855,986
12,627,802 11,471,558
13,481,346 12,327,544
122190232 _513644570
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NOTES TO THE FINANCIAL STATEMENTS

1

HoAt 2 A
OTHER OPERATING INCOME
B Net trading income
SRR B RS Gains less losses arising from trading in foreign currencies
fTE T EAE B R Gains less [osses arising from derivatives
2§l gt Gains less losses on securities held for trading purposes
HR B 2l Net fee and commission income
Uk B B AT S A Fee and commission income
b= R i) Less: Commission expenses
ikl Rental income
EHEE SRR TR Gains less losses arising from non-trading investment
Hik Others
B
OPERATING EXPENSES
T EB THA % Staff expenses
HAh 3T HY Other operating expenses
TS 2 DL BB AT RO
SECURITIES MEASURED AT FAIR YALUE THROUGH PROFIT OR LOSS
L Eip ] Trading securities
MikieE Designated at inception

fE20164 M E2016E
GF0RAE 6R30EE
For the period ended For the period ended
30 Jun 2016 30 Jun 2015

R R

HKD 000 HKD '00¢
171,161 (1,206,398)
(548,117 (81,241}

39,167 33,397
(337.789) {1,254,242)
342,467 279,831

342,467 279,831

67,847 80,040

317,085 -

12,662 3,011
402,272 (891.360)

90,027 75,633

63,990 58,394

N 7 A X712

20164E6 A 301 2015%E12F31H
30 Jun 2016 31 Dec 2015
1T T

HKD '000 HKD "000
9,003,262 17,655,678

005252 __TIS55ET8
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NOTES TO THE FINANCIAL STATEMENTS
4 RFBFMARE 20164864308  2015%F12H31H
ADVANCES AND OTHER ACCOUNTS 30 Jun 2016 31 Dec 2015
FEE F#T ¥
Notes HKD '000 HKD 000
EFRB® Advances to customers 5 180,593,693 186,931,809
BT Impairment allowances
- #HE - collective (251,834) (229,416)
- AR - individual (108,912) (108,559)
180,232,947 186,593,834
AT IRITRIRR Advances to banks 198,906 23,463
TRAE HEH Impairment allowances
- & - collective - —
198,906 23,463
B Trade bills 100,083,947 97,341,037
TR HE g Impairment allowances
- & - collective - (6,427
~ 5 - individual (3,716) (3,646)
100,080,231 97,330,964
MEETH) R R HAMBRIE  Accrued interest and other accounts 4,975,577 5,596,645
RN Impairment allowances
- {AR - individual - —
4,975,577 5,596,645
285,487,661 289,544,906
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NOTES TO THE FINANCIAL STATEMENTS
5 EBFR¥MELSR
ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS
8. T RAE 2016586 H30H 2015412311
Breakdown by industry sectors 30 Jun 2016 31 Dec 2015
iRk v EF R
fFHk Barth G ZE4k
% of gross % of gross
advances advances
coveredy by coveredy by
HKD '000 collateral HKD 000 collateral
EEEEHZ®/E Loans for use in Hong Kong
TH&m Industrial, commercial and financial
HFEIR Property development 6,266,367 - 6,891,053 -
MK Propetty investment 1,815,186 11.23 1,753,045 6.82
R Financial concerns 22,575,333 20,02 12,842,361 0.56
e RLAR AR Stockbrokers 187,500 -— 200,000 -
HBRBAUR Wholesale and retail trade 42,716,805 2.92 59,277,326 3.62
it 3% Manufacturing 9,592,842 6,170,777
S A B RO A Transport & transport equipment 8,770,162 0.15 7,965,307 -
jogiESE Information technology 465,531 - 4,247,323 -
it Others 3,368,251 0.87 8,730,597 817
A Individuals
. y=RER ot L Loans for the purpose of other residential propertie 35,243 160.00 35,865 100.00
A Others 4,798,292 97.96 6,521,890 98.27
TR A 2 1 A Total loans for use in Hong Kong 100,591,512 10.69 114,635,544 8.28
W e Trade finance 768,689 - 1,736,620 —
EFHPAMEAZ RH Loans for use outside Hong Kong 79,233,452 2,49 70,559,645 6.76
HEFR Gross advances to customers 180,593,663 7.05 126,931,809 7.63
b. i 4+

Breakdown by geographical areas
ggﬁ%ﬂ&l‘iﬁﬁ. REKERFRELNE, 83 EAREBETHE. E—REAT. ERAZEEAFNTRERREES, IRBBEEERRAZ

Advances to customers by geographical areas are classified according to the location of the counterparties afier taking into account the transfer of risk. In general, risk
transfer applies when an advance is guaranteed by a party in a couniry which is different from that of the counterparty,

20164E64 308 2015412431 H
30 Jun 2016 31 Dec 2015
it R
HKD '000 HKD '000
BEPA R Gross advances to customers :
ik Hong Kong 37,126,247 38,714,897
o [ A Mainland China 137,907,187 144,295,815
FAbshER Others 5,560,259 3,921,097
180,503,693 186,931,809
DR Overdue loans :
Tk Hong Kong 89,960 89,627
L N Mainland China 22,729 22,704
112,689 112,331
B R Impaired Joans ;
i Hong Kong 89,960 29,627
o [ A e Mainland China 22,729 22,704

112,689 112,331
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NOTES TO THE FINANCIAL STATEMENTS

6 ALK IR
IMPAIRMENT ALLOWANCES FOR IMPAIRED ASSETS

EORAML A R R F A AT AN, BRASFHAFREALNML AR, FEALFANFRGOTFAARSAFHABE

EoH#aeT:

The gross amount of impaired [oans, which represents those individual advances where there is abjective evidence of impairment resulting from loss events occuring
after the initial recognititon of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as follows:

20164F6 A 30H 2015412 H31H
30 Jun 2016 31 Dec 2015
= AR " = AEEF I
HRL gmemsn TN amwmwsw
% of total % of total
advance to advance to
HKD'000 customers HKD '000 customers
LALE A ik
[mpaired loans to customers 112,689 0.06% 112,331 0.06%
L AR B A &Y 8 ) AR S
Individual impairment allowances made
in respect of such advances 108912 108,559
A LR R AR A 2 A 8 AT S AR
Total value of collateral taken into account
in respect of individual impainment 439 929

Eit Rz AT R 2 LA LTS IS,
Collateral held against such loans is principally represented by pledge of listed equities securities.

AN AR AR~ LS A0, SR ER LR,
At 30 June 2016 and 31 December 2015, there were no impaired loans in respect to banks.

AoE-AXERLETERACE LS5 T A 24— B, B4 BSR4 6 AR R

At 30 June 2016 and 31 December 2015 the Head Office did not provided any impairment allowance which were allocated for exposure maintained in the Hong

Kong Branch,

7 AMKEFRF KL
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

a. MR =8 R el b gk

Gross amount of advances overdue more than three months 20165E6 H30H 20155E12H31H
30 Jun 2016 31 Dec 2015
= Bris &P R it b = FR 45 % P A4k
HEL  agmasrn TPT mmmEa
% of total % of total
advance to advance 1o
HKD 000 customers HKD 000 customers
Ep SR, L.
Gross amount of advances which have been overdue for:
EMAMALENMA - 6 months or less but more than 3 months . - - —
AR EE—-4 « 1 year or less but more than 6 months - - - -
— - more than | year 112,689 0.06% 112,331 0.06%
112 689 0.06% 112,331 0.06%
m S ER AR e R R
Collateral held against advances overdue more than three months
Market value of collateral held apainst advances
AP 5 TR overdue for more than three months 439 929
S B AT kAT 5 R K SRy Secured portion of overdue advances 439 929
MR A e & R E AR Uncovered portion of overdue advances 112,250 111,402
L HE 1 R 3 A0 AL AR Individual impaimment allowance made 108,012 108,559

oA At A E—ESE T B2 —8, AXRR T EAENZMA ALY,

At 30 June 2016 and 31 December 2015, there were no advances to banks which were overdue for over three months,
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NOTES TO THE FINANCIAL STATEMENTS

7

BRRERMEARESAT B0
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)

BRI, Difi:

Gross amount of trade bills which have been overdue for:

ZHAZENMA - 6 months or less but more than 3 months
AEAE—F - 1 year or less but more than 6 months
—FEH L - more than | year

WA

Rescheduled advances

20164E6 8 30H 20154E12A31H
30 Jun 2016 31 Dec 2015
{F¥#7T 87

HKD '000 HEKD 000
3,716 3,646

3,716 3,646

RIZB—AEAAETHEZE—RFE+ZAZS+—H, REEH I RQEATT(DMMREINEB=(EA 7E

ER7a) IHE ARSI R .

At 30 June 2016 and 31 December 2015, there were no rescheduled advances (net off those which have been overdue for over

three months and reported in item 7a above).

v
REPOSSESSED ASSETS

W A A A T TR B S AT N SR EETE R, TOARBY Ak S A R R . AR, S B LR T

HE BT R HE AR

RIF-AREAAZSTARZE-RAFETZAZ+—AFEBI T I B 5.
Repossessed collateral assets are reported as "assets held for sale" under other assets and the relevant loans are derecognised.
The repossessed collateral assets are measured at lower of carrying amount and net realizable value.

As at 30 June 2016 and 31 December 2015, Hong Kong Branch did not have any repossessed assets.

EFFH
DEPOSITS FROM CUSTOMERS

EATEER B SRR S Demand deposits and current accounts
T Saving deposits
SEMTER SR MR Time, call and notice deposits

20164E6 A 30H 2015412310
30 Jun 2016 31 Dec 2015
H8T F#n

HKD '000 HKD '000
658,648 790,819
8,470,107 6,504,626
80,069,077 99,748,775
389,197,832 107,044,220
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10 Rk
RESERVES
T iE 3% A A4 AR 1w EA Wi
Investment
revaluation Regulatory Retained
reserves reserves eamings Total
AL 5T 15355C 13t
HKD 060 HKD '000 HKD '000 HKD '000
BN E——B &4 224,352 543,359 10,703,847 11,471,558
At 1 January 2015
FAE T4 45 Fr il 28 75,064 75,064
Revaluation loss of available-for-sale securities
ARG B P LR E kAR - 57,856 (57,856) --
Transferred to regulatory reserves
AR A 1,081,180 1,081,180
Profit for the period
Ao E A ST e
At 30 June 2016 299416 601,215 11,727,171 12,627,802
Ao FE—RS— A — B 286,955 353,061 8,261,580 8,901,596
At | January 2015
FHTH B G (62,603) - - (62,603)
Revaluation loss of available-for-sale securities
AR WA P A E R 190,298 (190,298) -
Transferred to regulatory reserves
AAR A 2,632,565 2,632,565
Profit for the period
T - I e 1
AZF-EFFZAZT-BER 224,352 543359 10,703,847 11,471,558

At 31 December 2015

MR BT FRRATESH IR ERER AR N, BMALEDEGSSERTLHMELMIA, LiE

BARGEA D,

The regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential purposes. Movements in the
reserve are made directly through retained earnings and in consultation with the Hong Kong Monetary Authority.
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AR B W2

11 E MMk
INTERNATIONAL CLAIMS

AR ST MM AE L BN SRR Z BB M, St TR A, 2T, SHEZRRARERTLAEE
£ SRR AAT S B R SRAT OIS AT, PIER A RIEA L EME, REHIMTHEBITR B,

International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk, In general, such transfer
of risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas
branch of & bank whose head office is Jocated in another country.

" &4
HKD Million
P P S R o ApSRAT A0 B Mtk
At 30 June 2016 Non-bank private sector

dEdRfrd  RaRA
SRAF EAARAE R B St ¥

Non-bank Non-
Official  financial  financial
Banks Sector institutions private Others Total
L. ERYEE 1. Developed countries 21,991 - 1,762 26 -— 23,779
2, P 2. Offshore centres 6,636 - 8,843 14,561 -— 30,040
3 EH 3. Developing Europe 92 — - - - 02
4, BT EM B ks 4. Developing Latin America and Caribbean — -— — —
5. R RAER 5. Developing Africa and Middle East - - - — — —
6. B 6. Developing Asia-Pacific 139,921 865 11,010 167,523 -— 319,319
L E¥ Of which China 139,035 865 11,010 167511 — 318,421
7. E B AR 7. International organisations - — - - .- -
8 ASRABE 8. Unaliocated by country - — — - — —
168,640 865 21,615 182,110 — 373,230
ER 1 ZA
HKD Million
PR+ E2+—0 JESRAT A AR AR
At 31 December 2015 Non-bank private sector
E1E vl o E
AT FHHE Tk Bk Fia Hn
Non-bank Non-
Official financial financial
Banks Sector institutions private Others Total
1. B FB% 1. Developed countries 29,544 - 7 27 - 29,578
2. B E P 2. Offshore centres 8,457 - 6,218 22,487 - 37,162
3. B 3. Developing Europe 7 — - -— - 7
4. BT EMNB A einbis 4. Developing Latin America and Caribbean - - - -
5. P RAIER 5. Developing Africa and Middle East - -
6. B 6. Developing Asia-Pacific 209,565 2,357 9,034 168,982 -— 390,138
ok Of which China 199,744 2,557 9,034 168,978 — 380,313
7. B fa H 7. International organisaticns — — —— - —— -
8 AHBRAOER 8. Unallocated by country - - - - - -
247,573 2557 15259 19149 - 456,885
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12 FER®
CURRENCY RISK EXPOSURE
AoB—rESAEtH TEHEL
At 30 June 2016 HKD Millicn
74 R 84 BLEE AR deA A AR MmIRA R 3t
UsD GBP JPY EUR CNY CAD CHF AUD SGD NZD Total
ALRFA Spot assets 241,590 1,328 397 16,191 89,698 486 nm 2 1 1 349,694
B R Spot liabilities (250,589)  (1,977) (1,032) (3,605)  (82,591) (1,583) -  (6027) - (880) (348,284)
A H AN Forward purchases 151,510 3,866 1,105 2,926 100,873 1,428 - 6,644 e 1,000 269,352
HaF R Forward sales (143,197) (3,265 (376} (15497 (109278)  (3R7) - 6y - (2 (272672
£/(35) 4853 Net long/(short) position (686) (48) 94 B {1,298) 4§ 8 T - (1,910)
A48 Netstructural position --- --- — - - — — - — - -
HofE—FEH A Z+—0 " AL
At 31 December 2015 HKD Million

£t x4 87 BA AR it kAR RS A MR A it

USD GBP JPY  EUR CNY CAD CHF AUD SGD NZD  Total
MHHE Spot assets 235979 1,738 L1137 16635 177,097 PL — 1 y JR— 433,042
WA Spot liabilities (239,315) (4,576} (136) (2.531) (138,380)  (2,166) (1) (2853) -  (1,512) (391470)
e FA Forward purchases 161,782 §,739 - 2,143 95,750 1,950 62 2854 - 1,509 271,789
ek Forward sales (160,133)  (2.897)  (993) (16,204) (135527)  (234)  (63) - - - (316,053)
E/(#E)S 5  Net long/(short) position (1,687) 4 3 43 {1,060) 3 @ 2 2 (3 (2.,692)

SEHRME A 4Ri$35  Net structural position - - - —- - - —- - -— e e

AoE—AERAST AR E— S+ A+ — 8, LB P ELMHGRE,
At 30 June 2016 and 31 December 2013, there were no net option position outstanding.
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13 B A kA7 65 B ek it

NON-BANK MAINLAND EXPOSURES

AFRATR I HRF A T AR PR AR MBI, M A SRR B RR e T

Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities” issued by the HKMA, Exposures in the
Mainland China to non-bank counterparties are summarised as follows,

#HofF—rERAETH

At 30 June 2016
Uop ey, AHHGLEARNEA
2 F AR, FHAGLEARBELE

3 BERANPLER, ANERLEAL
AT I 4 8]

4i%i&%f%~ﬁ%+kﬁﬂ%ﬁﬁﬁ
i%*@%fﬁlﬁ%%ﬁﬂﬂ%ﬁﬁﬁ

BRI RMER, SRR AR R
¢ RV ALK
7 R A R N AT 0 BRI

wy
AR LML
FRAGAANARFRSATET S A

HEE—EF+ ALt —0

At 31 December 2015

1 Pk, AHAHAERAYENT
2 RAFEA, FHAGLERAEAS
5 BERAHRRER; RALHEEAL
HABEL
;{t—&*@%%%"ﬁﬁ#’&ﬂ%#ﬁ‘éﬁ{k

i&*@,&%%;’ﬁ 3 MRt dr

FALH S0 PR R s S8R 4 4
UL LECLTYS 3

T Hfeiki R B E N 4R AR AT 6 R MR A

i
WALL LA
FRAEHANYARFBEREATSS

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local govemments, local govermment-owned entities and
their subsidiaries and Vs

PRC nationals residing in Mainland China or other entities
3 incoporated in Mainland China and their subsidiaries and
Vs

Other entities of central govertunent not reported in item 1
above

Other entities of local govemment not reported in jtem 2
above

PRC nationals residing outside Mainland China or entities
6 incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
7 the reporting institution 1o be non-bank Mainland China
eXposures

Total
Total assets afier provision

On-balance sheet exposures as percentage of total assets

1 Ceniral government, central govemment-owned entities and
their subsidiaries and Joint ventures (JVs)

3 Eocal governments, local govemment-owned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
3 incoporated in Mainland China and their subsidiares and
Vs

Other entities of central govemment not reported in item 1
ahove

Cther entities of local govemment not reported in item 2
ahove

PRC nationals residing cutside Mainland China or entities
& incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
7 the reporting institution to be non-bank Mainlard China
exposures
Total

Total assets after provision

On-balance sheet exposures as percentage of total assels

EEL
HKD million
AR R VA 3P i R
At i B MR
On-balance Off-balance
sheet exposure  sheet exposure Total
71,439 13,735 85,174
17.734 1,984 19,718
46,705 3,185 49,890
13,796 1,002 14,798
4,994 2,835 7,831
10,363 16,369 26,762
16,028 698 16,726
181,061 39,838 220,899
427,753
42.33%
CEL Y
HKD million
VAN e B R VLT TR
Rik it R N g
On-balance Off-balance
sheet exposure  sheet exposure Total
74,959 13,295 88,294
17,778 2,430 20,208
30,286 1,613 31,899
14,746 - 14,746
4592 - 4,592
12,056 5,447 17,503
23,552 403 23,955
178,009 23,188 201,197
514,669
34.59%
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SUPPLEMENTARY FINANCIAL INFORMATION

20164E6 300 2015%E12H31H
30 Jun 2016 31 Dec 2015
BH#ERT HHEET
HKD million HKD million
1 REAKEARAN
OFF-BALANCE SHEET EXPOSURES
T % A PRSI R AR E  BE0E 3 SR & A
The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:
HEEREMAIEE Direct credit substitutes 21,460 15,749
A SFHMERIEE  Transaction-related contingencies 43 179
BEBHRAEMIEE Trade-related contingencies 23,560 9,297
oAt Other commitments 16,463 10,507
HAt Others 349 —
61,880 35,732
fiE&mTR
DERIVATIVES FINANCIAL INSTRUMENTS
T AT deR TR 2 S8 1 TR 7 8404
The following is a summary of the contractual amounts of each type of derivatives:
449 Exchange rate contracts 295,567 323,349
HRsH Interest rate contracts 45,723 29,474
341,290 352,823
THRHFEEETECRT A AFHE:
The following is a summary of the fair value of each type of derivatives:
i 2249 Exchange rate contracts 947 114
FIHEA 8 Interest rate contracts (1,177 (92)
(230) 22
BB AEAAZETHRZE—HFEt B — BB ST R EST SIS P R 2.
At 30 June 2016 and 31 December 2015, Hong Kong Branch did not enter any bilateral netting agreement.
sy R &
LIQUIDITY
201646 1 30H 20154E6 H30H
30 Jun2016 30Jun 2015
FIAEhAERFEL# Average liquidity maintenance ratio for the financial period 41.99% 43.37%

FERSTNREANEERATAMMETEOBMERREES, RHMEELERMTHREEE BECERIT, LR

FUERERERBERE, URKERREERR RSN EIRERINPR .

The ALCO is responsible for the overall monitoring and control of the Branch’s liquidity. The management of liquidity is in compliance
with the Branch’s Liquidity Management Policy to ensure compliance with local regulatory requirements and limits set by ALCO.

FMEMT R E M B ME BB IR AR AR, G0 A AR, BRREm R R, TR R MET R R T

BB Rl B R gt B R R A A R L .

Liquidity is managed on a daily basis by establishing liquidity risk management indicators and limits to identify, measure, monitor and
cantro] the liquidity risk. The Branch also performs cash flow projections and stress testing regularly to identify liquidity risk exposures

and possible impact.
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REMUNERATION POLICY

iRk F a2 Fe a8l {CG-5)

—. — AR

APHBUTERLHUNARELHERARTAEL, 5H, ASFCRIFHAS LG, AETMASFHM ik, £
AFHUARRASTEIRARNTS, FHAEA T SASME T LA T 5 048, Hol Fo i b B0k AR AR AL A7 2 6 B,
B, ARAMEALERRMALRLSY, RUATHZBRET., RESFE T AMETHHSH,

=, FE4sa

EHARR DA (PR AR OSFTERARIFAI RO ESRRR B, FHES P RENE, FEF—SHAHAA
MELERR, HRHPGELS TR, SR FAR NP EEM N ARIEAL O, RSN P AFRBB EIAT, Pl
MR E BT HLE0155 30 560 (AR HmM AT Y (FR3]) , BEELASTHFIEE, HAEERRN G NEHIFE,
B E AR A B A e,

Z. HelE#k
Bra#isigBLfplfgpifmaddied, Aol 1ofie, SASFABEMN, $HHFMNIHRULER, 2450
B Lo B R @ ke A 2 T,

L & € RIROE F E LS B R

LA L G IR TR R H IS, AT E A LS RANBEL SN F, RELMBOLETILHAR, 4
etk MBRAS, BWICHECEEFLHAR, FedNFRE (SRRER) . ANFZE, A7, Bodirs.
&fgiﬁwﬂéﬁ%ﬁéiﬂﬂ.ﬁ-ﬁwﬁﬁﬁiu,ﬁJ‘-Ffri&*‘riﬂ-w#m TR ERE, —BMmE, HE4Hh Doy AR5 AR~

PRI
A, HantBrpgedE

BHURE I RLRENESR L fil Rk, AN A AR AGHAERARAT ARG R F AR LT X,
M B I e e RAT I — R0, A A, R4 R BREG SN, EERENRAIF ISR S 4T, THER.
EAAR, Booed, M, BMARLZHHAGRRGBETEERR),

Disclosure of Remuneration According to the Guideline on a Sound Remuneration System (CG-5} issued by the HKMA

(i) Emolument Policy

The emolument policy of the Branch senior management is completely designed and approved by the Headquarters. The Branch has established an Appraisal
Steering Team, responsibilities of which include designing and modifying the emolument policy, as well as reviewing and proposing the performance-based
remuneration packages payable to Key Personnel. The design of the reward frameworks and decisions shall be developed in a manner to encourage employee
behavior to support the Branch's business target, to maintain long-term financial soundness and to promote efficient risk management framework, in order to
ensure the remuneration aligns with business and individual performances, promotes effective risk management, facilitates retention of quality personnel and
is competitive in the market. )

The remuneration system of the Branch, has presented the creation of long-term value. It also linked the employee remuneration with the profit development,
risk and capital adequacy of the Branch,

(ii) Appraisal Steering Team (the Team)

The Appraisal Steering Team comprises members of Branch Senior Management and the Head of Corporate Affairs Department who is in charge of human
resources functions. In the first quarter of every year, the Assets and Liabilities Management Committee, the Head of Finance Department and the Head of
Corporate Affairs Department will base on business development strategy and targets to assign the key performance indicator and appraisal farget for all
departments after consultation, The appraisals will then be taken into effect after getting approval from the Team. The Team will continue to enforce the
Branch's remuneration policies, based on the Guideline on a Sound Remuneration System (the "Guideline") issued by the Hong Kong Menetary Authority in
March 2015, with particular attention paid to risk adjustments for performance appraisal, while ensuring that the rewards are competitive.

(iii) Remuneration Structure

The remuneration of employee composed of fixed remuneration and variable remuneration. Fixed remuneration includes monthly safary, annual one-month
double pay and fixed allowances. Variable remuneration is the performance bonus according to the overall performance of our group, of the Branch and of
the individual staff.

(iv) Pevformance Evaluation and the Variable Remuneration

Performance evaluation is based on both quantitative and qualitative indicators to measure the employees' performance and determine the variable
remuneration, Quantitative indicators mainly include financial results and performances. Qualitative indicators include other non-quantitative consideration,
such as regulatory compliance (include risk management), internal management, creativity and team work, etc.

The payouts and allocation of variable remuneration is taken into account the actual risks and potential risks taken by employees in their daily operation or
business. General speaking, both quantitative and qualitative performance will affect risk adjustment and risk assessment,

(v) Deferred Payment of Variable Remuneration Arrangement

In order to avoid staff to ignore long-term risk for short-term business results, the Team will consider whether the business results are achieved under strict
risk management controls before determining the variable remuneration. If the variable remuneration is more than one year monthly salary of the staff, the
excess part will be deferred, The deferral periods will be from 1 year to 3 years (depending on the amount of variable remuneration, nature of business,
business risks, year of service, grades and responsibilities of the staff and degree of their activities affecting the Bank’s risks.)
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4 REMUNERATION POLICY (cont.)
¥l SR ()

E P ]

Breakdown of remuneration

SETREHA Number of Senior Management
MatA B ¥E Number of Key Personnel
b E
Total value of remuneration awards
R E e Senior Management
B & #® Fixed remuneration
e Cash-based
AR Fo Bt frif4h LA Shares and share-linked Instruments
e agh T f Other (Please specify)
- EhETE Variable remuneration
ne Cash-based
Aot 40 B Shares and share-linked Instruments
Fied e T B Other (Please specify)
(i) _MatA R Key Personnel
B & # Fixed remuneration
e Cash-based
Ay Ak irdrés T Shares and share-linked Instruments
Rl e Other (Please specify)
PRk ] Variable remuneration
e Cash-based
JetyAe i #r4g L Shares and share-linked Instruments
B e - Other (Please specify)

30806 A 20165 30806 A 20155
30 Jun 2016 30 Jun 2015
4 4
36 33
HKD million HKD million
T EEL 7 EHAL
Non-deferred | Deferred Non-deferred |  Deferred
AFif 3t i zE JEifIE it
40 - 35 -—-
3 . 3 —
2 -—- 1 -
20 -— 19 —-
15 - 12 -

BMERR, QAT RRMSTITR, PAATRASTITERNE, ARETSTHAATHRRE,

ERAR: AN A A BP0 2 F RS EF, KRAMAESSH TR0 R TiERTAPE, fbtm@A

SRR ATy BAVE Bk, TRAMI,

Bank senior management: The senior executives, including the Branch CEO, the Branch Alternative CEQO and the Branch Assistant

CEO, who are designated by the Bank and responsible for oversight of the branch-wide business and strategy.

Key personnel: The employees, including heads and deputy heads of functional departments and risk control, whose individual
business activities involve the assumption of material risk which may have significant impact on risk exposure, or whose individual

responsibilities are directly and materially linked to the profit,

14
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1 HBAFFARLE
Equity and Capital adequacy

II

Wiz

Note 1:

15

M & TATREMS Equity attributable to equity holders of the Bank

FALEERE (RiEL Capital adequacy ratio (note 1)

E AL S

Other financial information

MHRAE

Statement of Financial Position :

] Total assets

£ i 43R Total liabilities

B RBRARR Loans and advances to customers
R Deposits from customers

#) M A

Income Statement :

AR Profit before tax

30806 A 20165  31R 12820154
30 Jun 2016 31 Dec 2015
BEARKE TEARKF

RMB million RMB million
1.256.333 1.210.091
12.81% 13.40%

3080620165  31H12H2015%
30 Jun 2016 31 Dec 2015
THAR TEARY
RMB million RMB million

18,680,221 17.791.393
17.421.419 16.579.508
8.995.284 8.506.675
14,524 837 13.538.360
308 06 A 2016%  30H 065 20155
30 Jun 2016 30 Jun 2015
HHARE BEARY
RMB million RMB million
131.457 134.679

TEFAAAEBETBREG<<HERFTAAARARLEMES>AAAMMAEH L, M B FRBFBRTEERE)

HURY 2 1054 (a) () K () AT 2 08 A3 3

The capital adequacy ratio above is caleulated in accordance with the rules and regulations promulgated by the China Banking
Regulatory Commission, and is not calculated according to the documents as stated in Section 105(a)(i) or (ii} of the Hong

Kong Banking (Disclosure) Rules.



