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27" March 2018

Media Release

For immediate release

Agricultural Bank of China Limited Hong Kong Branch Releases
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its
Key Financial Information Disclosure Statement, as required by the Hong
Kong Monetary Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch’s Key Financial
Information Disclosure Statement (attached) includes financial information
relating to the operations of the branch as at 31" December 2017. The
Statement includes: Income Statement; Balance Sheet; Notes to the
Financial Statements; Supplementary Financial Information and Bank
Consolidated Financial Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch’s
Key Financial Information Disclosure Statement as at 31% December 2017
will be available at the 25/F Reception, 50 Connaught Road Central, from
27™ March 2018. A copy is also filed with the Hong Kong Monetary
Authority, which keeps this notice in its Public Registry, maintained under
Section 20 of the Hong Kong Banking Ordinance.
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income Statement

FIERAN

FEXZH

PR
JLAbE I N
BTN

BT
RAMBRIRAE MR B JEai A
VAR - R
AR - uE
BT

H 8 5 3 TR
We R AR

IR

B E R

Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating profit before impairment allowances
Charge of impairment allowances for loan & advances
Charge of impairment allowances for securities
Operating profit

Loss on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

ME20178E RE20164E
1231 H#H 12331 H4E
For the year ended  For the year ended

31 Dec 2017 31 Dec 2016

BitaE FHETT TS
Notes HKD '000 HKD 000
11,948,058 9,700,121

(8,494,835) (7,010,650)

3,453,223 2,689,471

1 1,124,895 758,383
4,578,118 3,447,854
2 (399,054) {353,127)
4,179,064 3,004,727
(242,964) (26,409)

(55,678) 884

3,880,422 3,069,202

3,880,422 3,069,202
(641,591) (511,913)

3238831 2,557,289




TR R SR AT R T IR A S T ST

AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

WA R
BALANCE SHEET

RE

R&RPMTHT
FRFEE (— -2 A WE)

I R A
WSR2 SR &R
AR

imIfA LR aA TE{E R 2
PR

FHAEINA M
Bk B ARARIR

HAb B

HEEBRY

Bchidn

b4 4

IR SRAT B iR ERAT RIFERK RS B
BFIEK

RSS2
BTN

BT iR

RATIRH

IIERRIH

HAMIRTH

A

§-Z3

ASSETS

Cash and balances with banks

Placements with banks (maturing between one and

twelve months)
Due from Exchange Fund
Amount due from overseas offices

Certificates of deposit held

Securities measured at fair value through profit or loss

Available-for-sale securities
Held-to-maturity securities
Advances and other accounts
Other investments

Property and equipment
Investment Properties

Total assets

LIABILITIES

Deposits and balances from banks, central banks

Deposits from customers
Amount due to overseas offices
Certificates of deposit issued
Issued debt securities

Current tax liabilities

Deferred tax liabilities

Other liabilities

Total liabilities

CAPITAL RESOURCES
Loan capital

Reserves

10

20174E12831H 20174:6H30H
31 Dec 2017 30 Jun 2017
i kT
HKD'000 HKD 000
54,589,361 21,404,272
19,979,926 22,660,470
33,961 1,503,891
30,654,323 29,833,345
39,194,911 33,653,645
11,499,621 11,659,158
98,242,220 112,194,677
22,547,008 268,661
245,743,978 290,327,287
1,214,104 2,298,927
1,782,035 1,785,086
3,299,296 3,301,870
528,780,744 530,891,289
165,791,462 162,188,963
110,547,491 112,295,804
29,659,294 30,696,871
149,439,506 146,405,467
4,564,327 10,389,570
178,836 350,397
20,526 5,703
50,182,030 51,664,169
510,383 472 513,996,944
864,767 854,528
17,532,505 16,039,817
18,397,272 16,894,345
528.780.744 530,891,289
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NOTES TO THE FINANCIAL STATEMENTS

1 HAh AR A
OTHER OPERATING INCOME
B Gl Net trading income
S 38 By W2 1B Gains less losses arising from trading in foreign currencies
HTET A S Wil Gains less losses arising from derivatives
gt e Gains less losses on securities held for trading purposes
tully g AU O Net fee and commission income
e B AT A Fee and commission income
WG Less: Commission expenses
A Rental income
EHEMEERE RN TE Gains less losses arising from non-trading investment
oAl Others
2 BMXH
QPERATING EXPENSES
TEERTRE Staff expenses
HAbERT Y Other operating expenses

3 R U R RATFE R R
SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

Gl Trading securities
YiisigE Designated at inception

ME201TIE HME20164E
12H3I A& 1231 H&H
For the year ended For the year ended
31 Dec 2017 31 Dec 2016
i fHHET
HKD 000 HKD '000
793,342 129,825
(313,515) (611,213)
4,583 20,093
484,010 {461,295)
497,912 712,466
497,912 712,466
129,062 133,366
5,376 314,550
8,535 59,206
1,124,895 758.383
270,733 231,709
128,321 121,418
399.054 353,127
201742124318 20174E6 8 30H
31 Dec 2017 30 Jun 2017
ikt 7T
HKD '000 HKD '000
11,499,621 11,659,158
11,499,621 11,659,158
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NOTES TO THE FINANCIAL STATEMENTS
4 RKEHABRIE ' 20174E12A31H  20174E6 A 30H
ADVANCES AND OTHER ACCOUNTS 31 Dec 2017 30 Jun 2017
FigaE FH#TT FH#TT
Notes HKD '000 HKD 000
A SHEE g Advances to customers 5 207,545,686 227,305,340
TR Impairment allowances
- 5 - collective (505,352) (326,415)
- @R - individual (108,801) (108,791)
206,931,533 226,870,134
BTRITHRIRRK Advances to banks 898,838 1,245,118
TRAE YR Impairment allowances
- & - collective — —
898,838 1,245,118
g Trade bills 32,882,149 57,574,335
IR Impairment allowances
- & - collective —— -
- JE R - individual {4,029 (3,833)
32,878,120 57,570,502
JEFFI B A HARBRIE  Accrued interest and other accounts 5,035,487 4,641,533
BiEHEE Impairment allowances
- {ER - individual — .
5,035,487 4,641,533
245,743,978 290,327,287
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NOTES TO THE FINANCIAL STATEMENTS

5

=

EFREBEIT

ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

WATRSW

Breakdown by industry sectors

TEF AR Z B8R

it
HLRG B o
el
Fk

{AA
WREELT
sl

FER T 2 BB AR
HE R
EFHLIMEE 2RI
HBEPREK

B

Breakdown by peopraphical areas

Loans for use in Hong Kong

Industrial, commercial and financial
Property development
Property investment
Financial concems
Stockbrokers
Wholesale and retail trade
Manufacturing
Transport & transport equipment
Infonmation technolopy
Others

Individuals
Loans for the purpose of other residential properties
Others

Total loans far use in Hong Kong
Trade finance
Loans for use owside Hong Kong

Gross advances to customers

20174E 125311 201746/ 30H
31 Dec 2017 30 Jun 2017
iR ISR
ikt Bath frie Bite
% of gross % of gross
advances advances
coveredy by coveredy by
HKD 000 collateral HKD 000 collateral
28,206,620 - 17,155,226 -
1,485,645 13.78 859,836 2398
47,513,950 25,60 45,165,673 26.45
180,000 - 652,344 -
14,202,078 2.87 29,662,037 137
8,065,186 —_— 7008918 -
25485815 - 24,763,597 —_—
468,813 — 468,321 -
7,291,720 — 9,279,653 -
26,122 100,00 33,981 100,00
4,550,765 43.00 2,916,113 70.45
137.476,714 10.74 137,965,699 10.62
828,065 —_ 795,068 —
69,240,907 2.08 88,544,573 17
207 545,686 7.81 227,305,340 7.68

ERRRZBESR, REREAEZME, SrtAABNEETNE. £ T, SREZBBRATERE RREEF, ERWEERRAZRE
HE.

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in a country which is different from that of the counterparty.

AP HE
AR
FbbE

SR
il5:w N

B
P KRR

Gross advances to customers

Hong Keng
Mainland China
Qthers

Cverdue loans :
Hong Kong
Mainland China

Impaired loans :
Hong Kong
Maintand China

20174E12 318
31 Dec 2017
i

HKD '000
74,804,264

128,561,356
4,179,566

207,545,686

89,714
22,890

112,604

89,714
22,890

112,604

———as

201 7EE6 B 30H
30 Jun 2017

it
HKD ‘000

85,416,087
136,263,225
5,626,028
227,305,340

89,724
440,299

530,023

89,724
22,866

112,590

e
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NOTES TO THE FINANCIAL STATEMENTS

6 EI{HRE IR
IMPAIRMENT ALLOWANCES FOR IMPATRED ASSETS

SR AR S S R MR S AR, ARESTRAHRUFERAZZHER, MBHRRIAN RN R AR RS RERRE. L5

FwF:

The gross amount of impaired loans, which represents those individual advances where there is objective evidence of impaimment resulting from lass events occuring
after the initial recognititan of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as follows:

Bk A S

Impaired loans to customers

LI R B 18 B A 41
Individual impairment allowances made
in respact of such advances

Ty b 32 0 PR A EL 28 M 2 R4 R 48 1R
Total value of collateral taken into account
in respect of individual impairment

IS A AR R L A SR,

20174E12A8318 20174E6 308
31 Dec 2017 30 Jun 2017

- Bl P - B & B &

8T wemwma 0 mmmEslk

% of total %% of total

advance 1o advance to

HKD 000 customers HKD '000 customers

112604 0.05% 112,590 0.05%
102,801 108.791
1,826 827

Collatera! held against such loans is principally represented by pledge of listed equities securities,

RoB—tE+ZAZT—HR-R—BERASTEH, BRBRPURDSHRERK.

At 31 December 2017 and 30 June 2017, there were no impaired loans in respect to banks.

B2t BE—RESE—EEANASTR, ST EEREESTO KRR,

At 31 December 2017 and 30 June 2017, the Head Office did not provide any impairment allowance which were allocated for exposure maintained in the Hong Kong

Branch.

7 MR E R A T R A
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

. =18 A LA RB R

Gross amount of advances overdue more than three months

BFRREE g

Gross amount of advances to customers which have been overdue for:

=AU LEEARRA - 6 months or less but more than 3 months
AEA U LE—E - 1 year or less but more than 6 months
—fER L - tnore than 1 year

A=A A UL LR RS

Collateral held against advances to customers overdue more than three months

MM=18 A Bl LR RERH

R & 77 A overdue for more than three months
M AT IR S A A Secured portion of overdue advances
A G AT A 4 Uncovered portion of overdue advances
S $54 118 50 68 4 R A Individual impairment allowance made

Market value of collateral held against advances

20174E12H31 H 201746 H30H
31 Dec 2017 30 Jun 2017

T FiLEFRE — FREE AR

L wmmmse O mmEmEaL

% of total % of total

advance 1o advance to

HKD 000 customers HKD '000 customers

- — 417,433 0.18%

112,604 0.05% 112,590 0.05%

1 12!604 0.05% 530,023 0.23%

826 460,750

1,826 418,260
1 101778 111,763
108,801 ]085791

Bog-~tE+ZAE+—HERD2—EEARETA, RERRPUEDN=EE L,

At 31 December 2017 and 30 June 2017, there were no advances to banks which were overdue for over three months,
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NOTES TO THE FINANCIAL STATEMENTS

7 AMRERSEERENT @)
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)

b, FIREFHRAGER, S

Gross amount of trade bills which have been overdue for;

ZEAEAHEA - 6 months or less but more than 3 months
ANEAE—E - 1 year or less but more than 6 months
—F Lk - more than | year

c. MR

Rescheduled advances

20174E12A31H 201746 A4 30H
31 Dec 2017 30 Jun 2017
{Fis T

HKD '000 HKD '000

4,029 3,833

4,020 3.833

CRZBLETZAET—HRASEEEAR S, REAETUT IR 4 SR (B R =18 A A E

E#7a) IR EH S B RER) -

At 31 December 2017 and 30 June 2017, there were no rescheduled advances (net off those which have been overdue for over

three months and reported in item 7a above).

8 WERE
REPOSSESSED ASSETS

Wl B SR A A R B TR B At AR A TA T, TIARBH Y R G AR b TERE. R, Wim S e s I

HHE BT B H PAIRE L

RIZZ—tF+AZ+—RARZEF—EFEANAZTH, BESTREEMKEEE.

Repossessed collateral assets are reported as "assets held for sale” under other assets and the relevant loans are derecognised.
The repossessed collateral assets are measured at lower of carrying amount and net realizable value,

At 31 December 2017 and 30 June 2017, Hong Kong Branch did not have any repossessed assets.

BRER
DEPOSITS FROM CUSTOMERS
20174212 H31A 20174F6 330
31 Dec 2017 30 Jun 2017
fFH70 it
HKD %000 HKD '000
YEATE R B SRR F Demand deposits and current accounts 6,235,696 1,546,406
FAETEEK Saving deposits 7,029,947 10,329,444
EI R BB AT Time, call and notice deposits 97,281,848 100,419,954
110,547,491 112.295.804
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10 f#
RESERVES
EAGR B REER 4T
Investment
revaluation Regulatory Retained
reserves Teserves earnings Total
e frsG Rt RRLST
HKD 000 HKD '000 HKD 000 HKD '000
BoBE—tFE— R — A& 191,013 689,730 13,114,765 13,995,508
At 1 January 2017
EAAT S 298,166 298,166
Revaluation loss of available-for-sale securities
TR B I R o B 2 Tk e AR 470,246 (470,246)
Transferred to regulatory reserves
A HAEF 3,238,831 3,238,831
Profit for the period

REB—HFETZA=1T—Rigk

At 31 December 2017 489,179 1,159,976 15,883,350 17,532,505

RIF-—--bFE— A — Btk 191,013 639,730 13,114,765 13,995,508
At 1 January 2017

BG4 SR 212,418 212,418

Revaluation loss of available-for-sale securities

TP T R R o R Ok s A 216,881 (216,881)

Transferred to regulatory reserves

A HAEEF 1,831,891 1,831,891
Profit for the period

R-B—LENA=Z Higtk

At 30 June 2017 403,431 906,611 14,729,775 16,039,817

R R AT ST R P AT 2 A B B TR Btz SRR ER TR RE HEE, E36ER
REEFED.

The regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential purposes. Movements in the
reserve are made directly through retained earnings and in consultation with the Hong Kong Monstary Authority.
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NOTES TO THE FINANCIAL STATEMENTS

11 P
INTERNATIONAL CLAIMS

BATRIERE S N FER B B N T FEb A R BRI O, ST ARG, £—RITRT, SEZRRANMCUTRREER,

IR B A R AT B SURRSR TR 01T RIS SR RN Z FIE R, BUARERT VA R B3

International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk, In general, such transfer of

risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of
a bank whose head office is located in another country.

R=%—tit=A=t—H
At 31 December 2017

| CREE

2, BB
e, Fi

3. B mhE MR

4. BRARETRMENHER

S, BREPIEHEFRE

6. BT R AT E
e, hE

7. B A

8. R M ER

BoFg—LESNA=+HE
At 30 June 2017

| BRERR

2. MERLRG
Fe: Fik

3. BRPEIHE

4, BRYFTRMEMPE

5 BRPEHEFRE

6. EMPEHEATHEER
Jerh, PE

7. EpEARH

8. KA MEATEIA

1. Developed countries
2. Offshore centres
of which Hong Kong
3. Developing Europe
4. Developing Latin America and Caribbean
5. Developing Affica and Middle East
6. Developing Asia-Pacific
of which China
7. International organisations
8. Unallocated by country

1. Developed countries
2. Oftshore centres
of which Hong Kong
3. Developing Europe
4. Developing Latin America and Caribbean
5. Developing Africa and Middle East
6. Developing Asia-Pacific
of which China
7. International erganisations
8. Unallocated by country

Clitine
HKD Million
R ERAT RAE A
Non-bank private sector
E| 3 Lk | b
BRAT  EOAMME RN %‘@ﬁ% Hefth piEE]
on-
Non-bank  financial
Official  financial private
Banks Sector institutions sector Others Total
17,485 9,383 29 — 26,897
1,248 18,498 16,254 — 36,000
1,227 - 17,562 14,970 - 33,759
4,716 - 1,558 - 6,274
245,335 5,157 21,656 93,673 365,821
243,417 5,157 21,656 93,645 - 363,875
268,784 5,157 51,095 109,956 434,992
H T
HKD Million
JRSRAT R Y
Non-bank private sector
eRiTE  SEamd
$RIT  ETHME RO ETE FAte kL]
Non-
Non-bank  financial
Official  financial private
Banks Sector institutions sector Others Total
8,892 - 8,269 28 - 17,189
3,162 - 21,142 29,163 — 53,467
3,160 - 20,251 24,449 47,860
10,513 1,541 - - 12,054
253,859 4075 6,432 100,590 - 364,956
252,399 4,075 6,432 100,575 363,481
276,426 4,075 37,384 129,781 447,666
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12 R&ES
CURRENCY RISK EXPOSURE

Ro—tEt+—-_R=+—H AT
At 31 December 2017 HKD Million
Fm e B BR & AR Mz ELEERR MR ST 4 R
usD GBP Iy EUR CNY CAD CHF AUD SGD NZD Total
RREE Spot assets 309,258 1,695 279 37,712 56,663 — 1 1 1 3 405613
B Spot liabilities (328,705}  (3,063)  (629) (13,682)  (41,254) (316) () (3,080) - (186) (390,916)
HEIHEA Forward purchases 124,317 3,164 715 12,238 53,077 318 — 3,119 — 183 197,131
TR Hy Forward sales (103,592  (1,780) (346) (36,174) (68,313) 1y - an - - - (210,217
/() B58H  Net long/(short) position 1,278 16 19 94 173 1 - 29 1 --- 1,611
Lt g aRYE  Netstructural position e . n --- mum - am e - am - aem
WMo —bEAAZ-H B E#IG
At 30 June 2017 HKD Million
KT i Hi BRiE AER Jmit  IRLERRR WM MR Al 5
usD GBP JPY EUR CNY CAD CHF AUD SGD NZD Total
REEE Spot assets 319,972 2,387 480 42,618 55,083 495 2 1 2 421,040
EiN gL Spot liabilities (307,623) (1,31 (701) (20,850) (53,079) (724) (1) (3,193) (74)  (559) (388,116)
SEIAE A Forward purchases 95,153 554 697 18,827 47,967 661 28 3,223 74 556 167,740
HHTR ) Forward sales (104,269  (1,622) 457) (40,510) (51,727) {429) %)) 2 - —_ (199,068)
RB/OGE) B33 Netlong/(short) position 3,233 7 19 8.'; {1,756) 3 - 5 1 (1) 1,596

SR AeiMsE  Net structural position - —

BIF—tE+AE+—ARZF—-LEARZSTE, EdRETMEHA R RITENS &,
At 31 December 2017 and 30 June 2017, there were no net option position outstanding.
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13 W LR AT M B AR I
NON-BANK MAINLAND EXPOSURES

ARRAT R 30 S M TS R b R R R E B A . A R ST R LR I T
Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Retwm of Mainland Activities” issued by the HKMA, Exposures in the
Mainland China to non-bank counterparties are summarised as follows,

RE=$—-tETZA=ZT—B
At 31 December 2017

B e s e e PR |
2 HOTBUF, R AR R A

3 EBESRBER: SNHReRRI
FFE R R BSR4

4%%*@%%%—@%*%&%%%%&
5%%*@??%:@%%?&%#@%&

6 FE{EEMEIMNILEER, BUAMERTOREA
33 VG P 00 P 38

T oAtk A A AT Y IRR R

ot
TR S B
Bt A SR I E R RIR A ST A

R=B—tLFEAA=ZTH
At 30 June 2017

1 BT, ARERRRUEMBAT
2 WRERT, HAFH RIS 4T

3 RERNRARLER, RINREREREIT
FrATR SR LB RN 4 F)

4;%*@%%%—@%#%&%%%&&
ngﬁﬂﬁ?ﬁlﬁﬂﬂﬁﬁﬁﬁﬁ%ﬁ

6 FESMTPLER: SRR
AR R R A A 3

7 FLALBER R & R P9l AT B B TR
]

B RARE
WA AR AR BRI ER 4 R

1 Central govermment, ¢entral govemment-owned entities and
their subsidiaries and Joint ventures (JVs)

2 Local govermments, local govemment-owned entities and
{heir subsidiaries and Vs

3 PRC nationals residing in Mainland China or other entities
incoporated in Maintand China and their subsidiaries and
I¥s

4 Other entities of central government not reported in item 1
above

5 Other entities of local government not reported in item 2
above

6 PRC nationals residing outside Mainland China or enfities
incoporated outside Mainland China where the credit is
granted for use éin Mainland China

7 Other couterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China
exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

1 Central govemment, central government-owned entities and
{heir subsidiaries and Joint ventures (TVs)

2 Local govemnments, local government-gwned entities and
their subsidiarfes and JVs

3 PRC nattonals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and
IVs

4 Other entities of central govemment not reported in item 1
above

5 Other entities of local govenment not reported in item 2
above

6 PRC nationals residing outside Maintand China or entities
incoporated outside Mainland China where the credit is
granted for use in Mainland China

7 Other couterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China
exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

BT
HKD million
WEARMIEL,  REAMFE
PEERRRYE S ELER R )k e
On-balance Off-balance
sheet exposure  sheet exposure Total
71,022 17,124 88,146
20,600 3,451 24,051
89,854 3,954 93,808
15,7117 1,365 17,082
1,626 114 1,740
705 0,850 10,555
5,486 64 5,550
205,010 35,922 240,932
529,397
38.73%
B
HKD million
MEAMKL  HEAMRE
RATRERE SRR 8 L B 3
Ou-balance Off-balance
sheet exposure  sheed exposure Total
76238 16841 93,079
17,532 3,586 21,118
94,638 7,791 102,429
9,683 1,147 10,830
2477 200 2,677
3,220 23,1 26,90
6,064 759 6,823
209,852 54,095 263,947
531,521
39.48%
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20175E12H31H 20174E6 8308
31 Dec 2017 30 Jun 2017
BH#T BHE#T

HKD million HEKD million

1 REAMRI BRAR

OFF-BALANCE SHEET EXPOSURES
T HA B AR R i B TR £ A & 8

The following is 2 summary of the contractual amounts of each significant class of off-balance sheet exposures:

HE(EHEMRIER Direct credit substitutes 27,155 25,531
A BT EESRTER  Transaction-related contingencies 259 261
B H M REESAIHE  Trade-related contingencies 15,669 31,489
iR Other commitments 15,797 22,140
HAh Cthers 78 16

58,958 79.437
HEEmTHE

DERIVATIVES FINANCIAL INSTRUMENTS
T 2 AT G b TR 2 4 3 BRI S A0S

The following is a summary of the contractual amounts of each type of derivatives:

2R A4y Exchange rate contracts 239,303 230,241
pild gl Interest rate contracts 68,904 71,403

308,207 301,644
T 2% RS BT E SR T A A THME: ’

The following is a summary of the fair value of each type of derivatives:

fiE #2559 Exchange rate contracts (964) (644)
FEAH Interest rate contracts 653 47
(311) (397)

ERFETARENGRERTRERORTRNZSE, BARERAMEH.
The contract amounts of derivatives indicate the volume of transactions owtstanding as at the balance sheet date, they do not represent
amounts at risk,

RN AR R B S R A R T .

The above exposures do not take into account the effects of bilateral netting arrangements.

MER &
LIQUIDITY
20174212 431H 2016%E12A31H
31 Dec 2017 31 Dec 2016
SEHREEMEIEELSE  Average liquidity maintenance ratio for the financial period 50.43% 45.48%

FWAMTHREAREER A TA MR EENEBBRNEE, RS EELMEST IR T BB RMAT, LAE
FHBRBFELNBETRE, URAEAREESRR OSER S HERARE .

The ALCQ is responsible for the overall monitoring and control of the Branch’s liquidity. The management of liquidity is in compliance
with the Branch’s Liquidity Management Policy to ensure compliance with local regulatory requirements and kmits set by ALCO.

EWATRERS AR EREENRE, SAAUER. fHE. BRMEARSEAR. STFREBEETHERES N
BB R LA R s 1 R R R A A AR R

Liquidity is managed on a daily basis by establishing liquidity risk management indicators and limits to identify, measure, monitor and
control the liquidity risk. The Branch also performs cash flow projections and stress testing regularly to identify liquidity risk exposures
and possible impact.
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4 FRBIREHR
DISCLOSURE OF REMUNERATION POLICY

RIS ENT R B Y BORT M Co-SMIB BT, RELAT T MG HETFOT:
—. HihgeH

AT HIFABUR A 2 I AR B, S {EMERE, UTHEHREMRERRMITRGE, BRAREMTENRAT (%
MEBREIRS) , STHRREEE BB SE L MRIT A R E.

44T EROCEBARENME UMD , NMEBMTEERMEE AN BENSSERNSERARN, NABHEITIER, IS
54, ME201TEBT =K, WEEE ARAEE MNESTHMBOLNER . Wi, B BREMENFE, PAETRAREE
SITEEARHMIIFIE. 2016 R201TEA ST I8 F REAH A0 B 5 4 A 247 MO B B 5

ST AERAE BE REMRTRIRAMTT R, MTEUTREMTITRIE, RREEMTHREERAM. BEEARSH
gg%ggg%%ﬁﬁ%ﬁ%iﬁ&ﬂzﬁ,ﬁﬁ@k%%ﬁ%%&%ﬁ%ﬂ%ﬁmﬁi%@,ﬁ%ﬁ@kﬂ%ﬁﬁﬁﬁmﬂﬂﬁ

= BRI R R At

AT HHBBORN EESA URRAE ROMEABE, WIE A THNT BB, RS ITHENE R, HiEil., ¥
TS, R U REERMT RIS TR W MBI R & B T AL, 3 b ] RN 00 R 3 i AR
i, FIRERAERE RSN, DI o7 SRR Z AN RSP R R . BRHMemRInkie. FEEHERER
Al FIAAMARIURS L, WARBRME., 2R TEFOSMRRT RSN TR 2017FE5RTR/NMATEE g
ﬁgggfgﬁﬁﬁ&ﬁﬁ&ﬁﬁ@&o%ﬁﬁ%ﬁﬁ%%ﬁl%%&%ﬁ¢-&ﬁﬁﬁ%ﬁ%%%%ﬁ%,ﬁﬁﬁﬁMWﬁﬁﬁ
m\ ~ ﬂ iﬁo

=, MO E AT SRR A A

ESTEREHMEFR, FR2ERBURTEREL, EEREARRNERS, BLREARSH. REARPSRETEKTR
Fro AT EMADIDEREN. TREE. RRER. RIMMEERE. SERM. HEER. SRERRE RSN EERE
FANBI SR I RAR R BBEIEARN, 1R R LS G B A 2 en, WIH BRI R G RIS Ot LFRR T
EOET I, BRI RSN EM MR, SRCEUmMAEE A THEREERR, 7 RBMN T RN DS R R TR
#i, CAEEE) R THRAMARRERES,. WE—F, THEARAMERMILEFTATR, SRR TANRHH MIRRRE &M E
e AR, BUA R T R T 5 B AL R BB R T

M. ATLRBIGHMAKT

FHSENME CMID PIRFRSEE RS ITE R AL BRTEER, AWM THER THMEHMEER (RPD , &
FEDRARRHR . BEaRE. WY ERE BRI WiREESTHESENTHR, HAE2THHMESHR ST R
R, URSZMTHRE. SSRNEEERS, SEN-SREARTEZRG. MeNNEeTaNNHe, SHMmMERD SN
CEMBIHIEER AL EE, BMAFRLBRIT. R THHHEREMESSIRERSHN, RRTEEMH TR
SECRREL, MECROUEH S T . B R LA I R AT SR B BRI
Ty FETDHTH AT 2 S0 R BB B

BRI FBN T 7] R AT R T HUARIE T Res RIS AT R, SHEE N ) FEIGERSIRERFTR
EBRRRGERBN AR EER LR, THRIAESEBL —FREFMNSHER, SEERERY, EhaseseEiR
TR EHE . AL TR0 R T RS — FNF IH RS SRR, NMETTRIERER RS AR R A F R R A B
F 00 o AR E LR L AR

TESER R I RE S AR B A Lo B RTS8 &, RN 0 R LU S8 4T 1O R A 2 BB AR e 1
fu, BUISEE, EAASREHHEILANE, RERBUVFEIEDLS, SHRMMSTIREE SR, EHEH. HHAR
« RTBFER. B MREABDHEAFERMBESEREE, 808 EEBEsHamel.

B, HTRERIARTREANZHH ST URSEE, BHHCEANEIHEN.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

Pursuant to the Guideline on a Sound Remuneration System (CG-5) issued by the Hong Kong Monetary Authority, details of remuneration system of the
Branch during the year are disclosed as follows:

(i) Governance Structure

The responsibility for overseeing the Branch’s remuneration policy has been relegated by the Head Office to the Branch Appraisal Steering Team (the
Team™). The remuneration policy of the Branch includes remuneration and benefit systems which are overseen and approved on annual basis by the
Team. Except the Branch Senior Management, the remuneration policy is applicable to all staff of the Branch. The remuneration policy of the Branch
senior management is completely designed and approved by the Headquarters.

The Branch has established an Appraisal Steering Team (the “Team™), members of which comprise the Branch Senior Management and the Head of
Corporate Affairs Department who is in charge of human resources function, Members are appointed by the Headquarters and the term of appointment of
the Team members is five years. The Team held meeting three times during this year. The responsibilitics of the Team include designing, reviewing,
maodifying, monitoring and approving the remuneration policy, as well as reviewing and proposing the performance-based remuneration packages payable
to Key Personnel. The Branch had not sought any external consultants in the process of determining the Branch’s remuneration policy in year 2016 and
2017.

The Branch Senior Management includes but not limited to the Branch CEQ, the Branch Alternative CEQ and the Branch Assistant CEO, who are
designated by the Bank and responsible for oversight of the branch-wide business and strategy. Key personnel are those employees including heads and
deputy heads of functional departments and risk control, whose individual business activities involve the assumption of material risk which may have
significant impact on risk exposure, or whose individual responsibilities are directly and materially linked to the profit.

(ii) Design and structure of remuneration processes

The key features and objectives of the remuneration policy are to create long-term value of the Branch, The employee remuneration is linked with the
profit development, risk control, legal and compliance, anti-money laundering and liquidity of the Branch. The design and structure of remuneration policy
encourage employee behavior that supports risk management framework, under which fixed remuneration and variable remuneration are in proper ratio,
as well as a deferral mechanism in order to support the Branch’s risk tolerance capability and the development of long-term financial soundness. Fixed
remuneration includes monthly salary, annual one-month double pay and fixed allowances. Variable remuneration, being paid in cash, is the performance
bonus according to the overall annual performance of our group, of the Branch and of the individual staff. Afler annual review by the Team, there is no
substantial change in the remuneration policy in 2017. The key performance indicators (“KPI”) in the appraisal of employees within risk control functions
did not connect with the businesses they oversee and so the determination of variable remuneration for these employees is independent of the businesses
they oversee.

(iii) Current and future risks taken into accounts :

The Branch’s core aims are to take profit, ensure the priority of different investments decision, improve the structure of assets and liabilities, enhance the
risk and compliance management level when implementing the remuneration policy. Credit risk, market risk, interest rate risk, liquidity risk, operating
risk, legal risk, compliance risk and reputational risk, which form the Branch’s major risk management framework, are incorporated in the performance
management mechanism. Combining with other quantitative and qualitative indicators, the appraisal result and the variable remuneration are also
positively correlated. Risk management capability is considered in the performance appraisal when caleulating the variable remuneration in order to
encourage employee to improve his risk management capability. In the past year, the ratio of the related risk and compliance target has been raised in
order to enhance the connectivity of variable remuneration and the ability on risk and compliance centrol, the level of prevention of risk and awareness of
compliance and risk management of staff.

(iv) Performanee evaluation and the variable remuneration

The responsibilities of the Appraisal Steering Team (the “Team™) include setting KPI’s, including but not limited to financial performance, risk and
compliance, internal control and team building, ete, for all departments’ appraisals. It also evaluates the appraisals results and gives opinions on revising
the remuneration policy, as well as reviewing the risk, compliance and internal controls policy of the Branch, In the first quarter of every year, the Assets
and Liabilities Management Committee, the Head of Finance Department and the Head of Corporate Affairs Department will base on business
development strategy and targets to assign the key performance indicator and appraisal target for all departments afler consultation, The appraisals will
then be taken into effect after getting approval from the Team. The amount of variable remuneration is linked to the KPI Individvals® variable
remuneration will be adjusted downwards due to weak performance, The variable remuneration of all staff will also be adjusted accerding to the
performance of the Branch.

(v) Deferral and vesting of variable remuneration

In order to avoid staff to neglect long-term risk for short-term business results and to observe the requirements of the CG-5 before determining the variable
remuneration, the Team will consider whether the business results are achieved under strict risk management controls, If the variable remuneration is
more than one year monthly salary of the staff, deferral mechanism will be triggered and the excess part will be deferred. Deferral and vesting of variable
renmmeration are applicable for all employees, The Team will adjust and judge variable remuneration of every employee or group of employees in
accordance with different situations.

The payout of variable remuneration depends on vesting criteria, fraction and time horizon which are linked with the long-term creation of profit and risks
tolerance capability of the Branch. The higher the risk, the higher fraction of the variable remuneration will be deferred. The deferral periods will be from
1 year to 3 years, depending on the amount of variable remuneration, nature of business, business risks, year of service, grades and responsibilities of the
staff and degree of their activities affecting the Bank’s risks.

Currently, the variable remuneration is paid in cash to all staff of the Branch, No other forms of variable remuneration are used.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

FATIR20165F X2017F 0T HRORE AT L EM CRA S RRBE NS o RIBEAL. ZIEMe REHGTFHREIAR
MEBZAR, FRFBEHFBED A5 TR H BB R YR NE S Mt To R SEaRE . R75 A8 5 e B T RS

HERINT -

There was no deferred remuneration (vested and unvested) / puarantee bonus / sign-on awards / severance payment for the senior
management and Key Personnel for the years of 2016 and 2017. The aggregate amounts of fixed and variable remuneration of Senior

Management and Key Personnel are set out in the table below:

gt

Breakdown of remuncration

HARE IR Number of Senior Management
HEARWE Number of Key Personnel
i o P
Total value of remuneration awards
(i) BEEHE Senior Management
il 2 S Fixed remuneration
R& Cash-based

ey FIA i .8 Shares and share-linked Instruments
Hit&mTH Other

T Variable remuneration
A& Cash-based
Ry FA44as T8 Shares and share-linked Instruments
HAb& R TR Other

(i) BEAR Key Personnel
&l = H Fixed remuneration
R Cash-based
B FIER g T B Shares and share-linked Instruments
Hit&mI R Other
FOEE Variable remuneration
He Cash-based

B0 {nEd T8 Shares and share-linked Instruments
HiSmT R Other

E:
1. ZHABLETZFEOFARECHERAT,

2, HE¥Hmafhid gt
Notes:

1. Number of Senior Management and Key Personnel included new and resigned staff during the year.

20174E12A 311 20165128 31H
31 Dec 2017 31 Dec 2016
6 4
44 40
HKD million HKD million
B e TG EF e
Non-deferred | Deferred Non-deferred Deferred
ARG SR IR SR WHIBEES] ISR
72 72
10 9
6 - 5 -
4 --- 4
62 63
45 - 45 -
17 18

2. Employer’s voluntary contribution of MPF was included in the fixed remuneration.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

2017124318 20164125 31H
ot gt T8 Appraisal Steering Team 31 Dec 2017 31 Dec 2016
54 =] Members 7 5
AT (SEMETT) Total remumeration (HKD million) 12 11
T8 R 77 B AR HKD million HKD million
Deferred remuneration and retained remuneration BT B
541 Beginning of the period - -
oigF Awarded — -
B3t Paid — —

IRIBR R AT Reduced due to performance adjustment

Mk End of the period

%
1. 2017EESMTROBIZGR AN & =1k, HRRAMHMAMA1L 148 mHT.
2. 201TERHPREER I R OR B AR EA AN A I B2k

Notes:

1. The Appraisal Steering Team held meeting three times in 2017, The total remuneration is HK$11.74 million.

2. Deferred remuneration and retained remuneration for 2017 are shown as above.
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I MEHERRAFRER 20174E12831H 20174£6 8300
Equity and Capital adequacy 31 Dec 2017 30 Jun 2017
BEARE BEARS
RMB million RMB million
RRT TR Equity attributable to equity holders of the Bank 1,426,415 1,355,200
RAFREE (HEED Capital adequacy ratio (note 1) 13.74% 13.16%
I R RN 2017412 831H 20174F6 H30H
Other financial information 31 Dec 2017 30 Jun 2017
HEARY BEARE
RMB million RMB million
BRI
Statement of Financial Poesition :
2§ ] Total assets 21,053,382 20.573.586
=Lt Total liabilities 19.623,985 19.215,145
A SN E N Loans and advances to customers 10.316.311 9,996,639
W R ER Deposits from customers 16,194,279 16,104,949
201745128311 20165E12H318
31 Dec 2017 31 Dec 2016
HEARE BHARE
RMB million RMB million
Pl
Income Statement :
EATE R Profit before tax 239,478 226.624

BREL: b3 A 7 R R 4 R v B B B << BEARAT S A A R R BIREDD RAR R E AT, T A ARAR R FHERAT I LR HR
1054 (a) (1) BR (11) BRI BT AFRTH

Note 11 The capital adequacy ratio above is calculated in accordance with the rules and regulations promulgated by the China Banking

Regulatory Commission, and is not calculated according to the documents as stated in Section 105(a)(i) or (ii) of the Hong Kong
Banking (Disclosure) Rules.
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