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31% March 2017

Media Release

For immediate release

Agricultural Bank of China Limited Hong Kong Branch Releases
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its
Key Financial Information Disclosure Statement, as required by the Hong
Kong Monetary Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch’s Key Financial
Information Disclosure Statement (attached) includes financial information
relating to the operations of the branch as at 31¥ December 2016. The
Statement includes: Income Statement; Balance Sheet; Notes to the
Financial Statements; Supplementary Financial Information and Bank
Consolidated Financial Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch’s
Key Financial Information Disclosure Statement as at 31% December 2016
will be available at the 25/F Reception, 50 Connaught Road Central, from
31" March 2017. A copy is also filed with the Hong Kong Monetary
Authority, which keeps this notice in its Public Registry, maintained under
Section 20 of the Hong Kong Banking Ordinance.

Press release 16Dec
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income Statement

TN
R
ERERA
HAbREHA
SE WA
=gl

SRATH U R AL L4 22 28 )

BAERE B - B
BAERALA - R
B

o i 0 2 3 A 3R
L AT S )

RIg

BRARAR AR

Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating profit before impairment allowances
Charge of impairment allowances for [oan & advances
Reversal of impairment allowances for securitics
Operating profit

Loss on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

MAE2016% WE0155

12F31 H&% 1231 B4 H
For the year ended  For the vear ended

31 Dec 2016 31 Dec 2015

L fF¥E 7T ¥t
Notes HKD '000 HKD '000
9,700,121 11,523,044
(7,010,650) (7,073,211}

2,689,471 4,449,833
1 758,383 (969,944)
3,447,854 3,479,889
2 (353,127) (322,210)
3,004,727 3,157,679
(26,409 (6,003)

§34 15,674

3,069,202 3,167,350
(1,669)

3,069,202 3,165,681
(511,913) (533,116)

2,557,289 2,632,565
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BALANCE SHEET

73

A& RRITEHTF
TEIR R (—E - =/ A 2

TERAME S 3K
AN R 2 A K SR
R MR
MMIHIADE AR W TR R R 25
AL R

R ZEW A (hEs
Bk R ILBIETH

Folo e

HE R

B

B

A

MR SRAT B o SR AT I IR R A
BRI

RN Y S
BTk

B STt e

WRIFRI

IRFEFLTH

HAbRETH

ALK

wx
HA

ASSETS

Cash and balances with banks

PiHEE
Notes

Placements with banks (maturing between one and

twelve months)

Due from Exchange Fund
Amount due from overseas offices

Certificates of deposit held

Securities measured at fair value through profit or loss 3

Available-for-sale securities
Held-to-maturity securities

Advances and other accounts

Other investiments

Property and equipment

Investment Properties

Total assets

LIABILITIES

Deposits and balances from banks, central banks

Deposits from customers
Amount due to overseas offices
Certificates of deposit issued
Issued debt securities

Current tax liabilities

Deferred tax liabilities

Other liabilities

Total liabilities

CAPITAL RESOURCES

Loan capital

Reserves

2016412 H 318 20164E6 H 308
31 Dec 2016 30 Jun 2016
1570 {FilT
HKD'600 HKD '000
20,714,021 5,073,989
15,498,742 796,174
7,982 42,674
19,302,388 10,509,93%
45,054,652 47,472,444
§,936,440 9,003,292
94,307,728 61,917,882
266,583 1,429,859
270,710,859 285,487,661
2,547.453 357,544
1,543,328 1,551,246
3,553,760 3,556,528
482,443,936 427,199,232
155,983,020 159,533,290
116,619,643 89,197,832
46,890,827 26,254,993
114,810,668 91,980,595
16,866,195 16,642,923
80 243,651
12,388 38,452
22,422,864 29,826,150
467,605.685 413,717,886
842,743 853,544
13,995,508 12,627,802
14,838,251 13,481,346
482 443 936 427,199.232
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1

=it S N

OTHER OPERATING INCOME

A H BN Net trading income
SMEEZE B AR IR AR Gains less losses arising from trading in foreign currencies
METER BRI HE Gains less losses arising from derivatives
HEESUE S Gains less losses on securities held for trading purposes

allcd R IHEL Net fee and commission income
e & B Mzl A Fee and commission income
W MEXm Less; Commission expenses

&R A Rental income

AR B R IR A R A Gains less losses arising from non-trading investment

Al Others

MM H

OPERATING EXPENSES

TEEA TR & Staff expenses

HAbBIER H Other operating expenses

iEIAE 2 BA Fe e A PR K i 3

SECURITIES MEASURED AT FAIR VALUE THROUGH FROFIT OR LOSS

Gl Tt Trading securitics

YIEHE Designated at inception

ME20164 20154
12R31 A& 1ZA31H&H
For the year ended For the year ended
31 Dec 2016 31 Dec 2015
fEHETT fHitE T
HKD 000 HKD '000
129,825 (1,437,208)
(611,213) (245,746}
20,093 {10,217}
(461,295) (1,693,171}
712,466 561,404
712,466 561,404
133,366 149,600
314,550
59,296 12,223
758,383 (969,944}
231,709 195,555
121,418 126,655
353; 127 322!210
2016%E12A31H 20164E8H30H
31 Dec 2016 30 Jun 2016
s i
HKD 000 HKD 000
8,936,440 9,003,292
&936,440 9,003,292
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4 REKEHAIRE 20164E12 H31H 201696 530H
ADVANCES AND OTHER ACCOUNTS 31 Dec 2016 30 Jun 2016 -
P fFH#ET 1T
Notes HKD '000 HKD '000
EFR B Advances to customers 5 183,702,958 180,593,693
RAE R Impairment allowances
- e - collective (262,388) (251,834)
- {5 - individual (108,514) (108,912)
183,332,056 180,232,947
HETHRTHE R Advances to banks -— 198,906
BB Impairment allowances
- #HeE - collective - —
- 198,906
ik Trade bills 82,633,008 100,083,947
TAE HE Impairment allowances
- #E - collective — —
- A5 - individual (3,515) (3,716)
82,629,493 100,080,231
FEAT R B HABARIE  Accrued interest and other accounts 4,749,310 4,975,577
WAE B Impairment allowances
- {ER - individual - -
4,749,310 4,975,577
270,710,859 285,487,661
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5

o

=

EF R

ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

- AT

Breakdown by inclustry sectors

TEE LA 2 Bk
L&
MAERR
e

T B
REAR A
Jtih

LTS
3H4b

EERAER 2 BRI
QAT A

EFUE ST 2 8K
HEFRK

iR 4 4
Breakdown by seopraphical areas

Loans for use in Hong Kong

Industrial, commercial and financial
Property development
Property investment
Financial concems
Stockbrokers
Wholesale and retail trade
Manufacturing
Transport & transport equipment
Information technology
Others

Individuals
Leans for the purpose of other residential properties
Otliers

Total loans for use in Hong Keng
Trade finance
Loans for use outside Hong Kong

Gross advances to customers

20165E12A311 201646 301
31 Dec 2016 30 Jun 2016
_ iRITERBEZ i RERZ
G aérte T At
% of gross % of gross
advances advances
coveredy by coveredy by
HKD '060 collateral HKD '000 collateral
12,074,373 279 6,266,367 —
2,494,687 14.08 1,815,186 11.23
32,079,208 2232 22,575,333 20.02
1,200,000 -- 187,500 —
25,901,957 072 42,716,805 292
7,460,133 - 9,592,842 —
12,124,703 0.19 8,770,162 0.15
465,282 - 465,531 —
6,767,588 0.15 3,368,251 0.87
34,619 100.00 35,243 100,00
4,463,730 93,98 4,708,292 97.96
105,066,280 11.70 100,591,512 10.69
544,098 - 768,689 —
78,092,580 3,66 76,233,492 249
183,702,958 8.25 180,593,693 1.05

HRAMRIES N, KA FECHE, M REMNEERTRE. £—8NIT, HRRZMBAFERT RIEE S, RRR WS ERRAZPHE

:11:

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in a country which is different from that of the cownterparty.

RSB
AR R
JREE

EHHAR :
ik
o

SRR
HR KR

Gross advances 10 customers ;
Heng Kong
Mainland China
Others

Overdue loans :
Hong Kong
Mainland China

Enpaired Toans
Hong Kong
Mainland China

20164E12A31H
3i Dec 2016
Tk 75

HKD ‘000
58,219,854

121,215,693
4,267,411

133,702,958

89,571
22,717

1§2,288

Eaeee———

89,571
22,717

112,288

20164EG F 30 A
30 Jun 2016
It

HKD '000
37,126,247
137,907,187
5,560,259

180,593,693

—t e

29,960
22,729

112,689

89,960
22,719

112,689

— T
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6 CHRMRENRERH
IMPAIRMENT ALLOWANCES FOR IMPAIRED ASSETS

E kAR TR RS ER AR TR, DREETRAFHLAERE S BRME, MEEREETROHER RN RREEERE. Lo

HTInF

The gross amount of impaired loans, which represents those individual advances where there is objective evidence of impairment resulting from [oss events occuring
after the initial recognititon of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as follows;

20164E12 311 20164F6 H30E
31 Dec 2016 30 Jun 2016
sy b PR oyt — FRAGE PR
BT wmwma TR wammEal
% of total % of total
advance to advance to
HKD'000 customers HKD'¢00 customers
CIREE ST
Impaired [oans to customers 112,288 0.06% 112,689 0.06%
BRI EE R M8 B AL B
Individval impairment allowances made
in respect of such advances 108,514 108912

P L B (R A B N2 430 R 2 4B
Total value of collateral taken into account
in respect of individual tmpairment 1,377

——t—
LR AP R B L e R AR

Collateral held against such loans is principally represented by pledge of listed equities securities.

REE—RETZAE+—HEZR—ARESAZHE, RERRPIEDRERRK.

At 31 December 2016 and 30 June 2016, there were no impaired loans in respect to banks.

BEF-REFZAZ+—HEZE—-ANEARZTH, BT AR FEHT MRS,

439

At 31 December 2016 and 30 June 2016, the Head Office did not provided any impairment allowance which were allocated for exposure maintained in the Hong

Kong Branch.

7 U E R AR ML R A AT
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

a. =18 A Bl LR

Gross amount of advances overdue more than three months 20165E12H331H 20164E6 F130H
31 Dec 2016 30 Jun 2016
e = B R AR 0k T eI SN Ei
L mwmane TN mmmEa
% of total % of total
advance to advance to
HKD'000 customers HKD 000 customers
FA AT, 2.
Gross amount of advances to customers which have been overdue for:
=AU EESEA - 6 months or less but more than 3 months - — - -
AEAULEE—E - 1 year or Jess but more than 6 months - - - —
—iERE - more than 1 year 112,288 0.06% 112,689 0.06%
1 12!288 0.00% 112 689 0.06%
M= 185 A Loy Bk 4 (R 2T
. Collateral held against advances 1o customers overdue more than three months
MA=18 A LR Market value of collateral held against advances
Eiteuih T e overdue for more than three months 1,377 439
A 3 AT R B AR Secured portion of overdue advances 1,377 439
A PR R T R R Uncovered portion of overdue advances 110,911 112,250
L 4501180 e A Individual impairment atlowance made 108,514 108.912

RZB—RETZAZT—HEZE-AEAAZTH, FAXRRTESEM=EH L,

At 31 December 2016 and 30 June 2016, there were no advances to banks which were overdue for over three months,
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7

MR ERREAREST ()
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)
90164128 31H 20164E6 H 30 R

31 Dec 2016 30 Jun 2016
{T#T 1Fi#7T
o HKD 000 HKD '000
R BB ANEE, D,
Gross amount of trade bills which have been overdue for:
ZHAENMEA - 6 months or less but more than 3 months - -
NEAE—F - 1 year or less but more than 6 months - -
—4ER Lk - more than 1 year 3,515 3,716
3.515 3,716

Rescheduled advances

BIZZB—AFE+ZAE+T—ARZB—AFENAZTE, BREHEPBESTEMARR(CHRTNRIE=M/A BE
Ld7a) B RAIHM R .

At 31 December 2016 and 30 June 2016, there were no rescheduled advances (net off those which have been overdue for over
three months and reported in item 7a above).

i (B 38 2
REPOSSESSED ASSETS

W[ 2 B AR A A S TH B Rt A IR T, TOARRE (M Bk S AR L WERE . WOK, U O AR
AHETT R E AR .
REF-ANETZAZT—HRZE-ANFENAZSR, EFBGT I AR % .

Repossessed collateral assets are reported as "assets held for sale” under other assets and the relevant loans are derecognised.
The repossessed collateral assets are measured at lower of carrying amount and net realizable value,

At 31 December 2016 and 30 June 2016, Hong Kong Branch did not have any repossessed assets.

EFER
DEPOSITS FROM CUSTOMERS
20164E12A31F 201668 308

31 Dec 2016 30Jun2016

frigm fFHg

HKD '000 HKD '000

EIATT R A RIRE Demand deposits and current accounts 1,380,185 658,648
BT Saving deposits 10,363,076 8,470,107
SESATE 3K Bl ST ER Time, call and notice deposits 104,376,382 80,069,077
116,619,643 89,197,832
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10 fE
RESERVES
AR G mREE REWA gkl
Investment
revaluation Regulatory Retained
reserves Teserves earnings Total
fFiT it xi-me fri
HKD '000 HKD "000 HKD '000 HKD'000
BoF—RE— A —HES 224,352 543,359 10,703,847 11,471,558
At 1 January 2016
EAT AN EE A (33,339) (33,339)
Revaluation loss of available-for-sale securities
TAGREE AR h B i - 146,371 (146,371)
Transferred to regulatory reserves
R B F 2,557,289 2,557,289
Profit for the period
RoE—NE+_A=T B
At 31 December 2016 191,013 689,730 13,114,765 13,995,508
RZFR—RE—A—R#EE 224,352 543,359 10,703,847 11,471,558
At 1 January 2016
B SR 75,064 75,064
Revaluation loss of available-for-sale securities
JAGR S B P B R v 57,856 (57,856)
Transferred to regulatory reserves
A HE ) 1,081,180 1,081,180
Profit for the period
RoF—AEAAZTHER
At 30 Tune 2016 299,416 601,215 11,727,171 12,627,802

VA SE Al R A AT B M BT SEARAP) P 8T ) 2 AP TR I BT R 2 BV ST R R R, HEgR

TREEFED .

The regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential purposes. Movements in the
reserve are made directly through retained earnings and in consultation with the Hong Kong Monetary Authority.
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11 B
INTERNATIONAL CLAIMS

FATIRUEZS B W TR B3 8 B F A C b ATk o 2 PR AT, SR ATITRRRIE . L£—RITRT, SRR RARTERT RREER,
WEAKHE R ITH LR IURT RS T, RERENEERRAZFELE, BEZRTHMNY SRR,

International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk. In general, such transfer of
risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of
a bank whose head office is located in anather country,

HHET
HKD Million
BRZE—REFZA=+—8 HEERAT R R
At 31 December 2046 Non-bank private sector

JeRfTd  Aeambil
SRIT  HUTARNR  MMERNY EBMM HeAlb ok

Non-
Non-bank financial
Official  financial private
Banks Sector  institutions sector Others Total
1. B EEEK 1. Developed countries 16,389 - 4,321 336 - 21,546
2 BRSO 2. Offshore centres 10,957 - 12,903 26,016 - 49,876
Hoep, EH of which Hong Kong 10,917 - 9,540 21,890 o 42,347
3, TR BT 3. Developing Europe — — — — — —
4, RPR TRHMEIMBIE 4. Developing Latin America and Caribbean — o —
5, SRR E PR 3. Developing Africa and Middle East 6,611 -— 1,556 — - 8,167
6. SER AR AR R A R 6. Developing Asia-Pacific 172,317 3,908 13,642 148,602 .- 338,469
b, of which China 171,919 3,908 13,642 148,590 - 338,059
7. B AR 7. International organisations - - -— aan - -
8. FAMIEER 8. Unallocated by country - — - — - —
206,774 3,908 32,422 174,954 o 418,058
Bl
HKD Million
BIZE—ARESA=TH dEERAT R B
At 30 June 2016 Non-bank private sector
JegRfrar  ARmRLE
RAT BT bkt %‘Eﬁﬁﬁ HAb B
on-
Non-bank  financial
Official  financial private
Banks Sector  institutions sector Qthers Taotal
1. OERER 1. Developed countries 21,991 - 1,762 26 - 23,719
2, Bt 2. Offshore centres 6,636 .- 8,843 14,561 - 30,040
e, & of which Hong Kong 6,636 - 8,299 8,177 - 23,112
3. BEBREUE 3. Developing Europe 92 - - -— - 92
4, BT M EINEE 4. Developing Latin America and Caribbean - -— - - - -
5 SmedE RS 5. Developing Africa and Middle East . -— - - - -
6. TR AT & AT RE 6. Developing Asia-Pacific 139,921 865 11,010 167,523 - 319,319
Hoeps g of which China 139,035 865 11,010 167,511 - 318,421
7. BPR2R 4, 7. International organisations - -— - - - e
8 FTRHBEER 8. Unallocated by country - - - -- - -
168,640 865 21,615 182,110 - 373,230
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12 RWER

CURRENCY RISK EXPOSURE

REF—REFTZAZ+—H
At 31 December 2016

RERE
REARK
BIRAN
TR

B/ CGE) BEHE  Net long/(short) position

ST ARAE  Netstructural position

Spot assets

Spot liabilities
Forward purchases
Forward sales

BoB—REAAZTH

A1 30 June 2016

Fwam
BRE &
BMEA
HINR L

R/ (E)®iPME  Net long/(short) position

LEHRVESTR9PEE  Net structural position

RZFE—AE+ZA=Z+—HE=%—

Spot assets

Spot liabilities
Forward purchases
Forward sales

BT
HKD Million
TG E\E2 7 H 5% 78313 AR NG HAARER BT M 47 AR
UsD GBP J’Y  EUR CNY CAD CHF AUD SGD NZD  Totl
312,106 1,467 365 18418 65,058 IT — 5 2 2 397,892
(297,406)  (345) (7 (11,499)  (74,485)  (1,928) M @I - (474) (388,918)
92,760 219 — 10,591 66,872 1463 % 2917 - 471 175,179
(106,120)  (1334)  (343) (17473 (57.259) 3 29 @& - —  (182,560)
1,340 7 15 37 191 ] 1 2 () 1,593
BT
HED Million
I Hdy 76 i ARH Iyt EyhikRR @M #inioc drm L 5
UsSD GBP Y  EUR CNY CAD CHF AUD SGD NZD  Total
241,590 1,328 397 16,191 89,698 486 2 I I 349,694
(250,589) (1,977 (1,032) (3,605  (82,591) (i,583) -—  (6027) - (880} (348,284)
151,510 35866 1,105 2926 100,873 (428 - 6,644 - 1,000 269,352
(143,197 (3,265  (376) (15497) (109278)  (327) - 61y - (121} (272,672)
(686) (48) 94 15 (1,298) 4 8 T (1.910)

At 31 December 2016 and 30 June 2016, there were no net option positien cutstanding,

AEAASHE, EdRACaE R & P I RIE AR
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13 B A AESRAT R L M K i
NON-BANK MAINLAND EXPOSURES

AESRAT R 3 B T T R " s R A I S PR B POl AT AR RN T
Non-bank comterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities" issued by the HKMA. Exposures in the
Mainland China to non-bank counterpanies are summarised as follows.

EEES
HXD million
REB-AETZA=Z+H WA AL, R AL
MR RIEEE SRR EH R R i
At 31 December 2016 On-balance Off-balance
sheet exposure  sheet exposure Total
b RERE, LN R BR AT 1 Central government, ceniral povemment-owned entities and 72,506 15,249 87,755
{heir subsidiaries and Joint ventures (JVs)
2 HaFBUH, RIFHHAeRULEBESAT 2 Local governments, local government-owned entities and 17,311 2,308 19,619
their subsidiaries and JVs
3 EBESNAANNRE, BNERaXER 3 PRC nationals residing in Mainland China or other entities 58,765 5,677 64,442
FPA R4 R UL R S A incoporated in Mainland China and their subsidiaries and
Vs
4 AR ETH—THE) P R BT RE B4 4 Other entities of central government not reporied in item 1 14,433 747 15,180
¥ above
5 HAGREAT B IR B RS R4 5 Other entities of local government not reperted in item 2 4,493 132 5,225
E above
6 FMERANIBER; SRR AR 6 PRC nationals residing outside Mainland China or entities 7,057 30,702 37,759
34 TS PR RSB M ) £ 3 incoporated outside Mainland China where the credit is
granted for use in Maintand China
T FAbkEdE A A HESRAT R R B R AR 7 Other couterparties where the exposures are considered by 7,203 795 7,998
the reporting institution to be non-bank Mainland China
exposures
B Total 181,768 56,210 237,078
bdiiket Vg Total assets after provision 482,827
PrAE Al R R BRI IR A R On-balance sheet exposures as pereentage of total assets 37.65%
BHEL
HKD mijlion
Bog—RERAESE WEAMBEN  AE AR
M EMTRE SR LRI LR TR
At 30 June 2016 On-balance Off-balance
sheet exposure  sheet exposure Total
1 o, ICEEE ARl R IBs AT 1 Central government, central government-owned entities and 71,439 13,735 85,174
their subsidiaries and Joint ventures (JVs)
2 GBFFECRE, R R A BRI A 2 Local governments, local government-owned entities and 17,734 1,984 19,718
their subsidiaties and JVs
3 BAESMENILER, SENEmeERL 3 PRC nationals residing in Mainland China or other eatities 46,705 3,185 49,890
FHEHAE RS AR incoporated in Mainland China and their subsidiaries and
JVs
4 bR EE TH—IBA LB R4 4 Other entities of central government not reported in item 1 13,796 1,002 14,798
£ above
5 AbHEE T H TR BT A 5 Other entities of local government not reported in item 2 4,996 2,835 1831
* above
6 JBEEBSM AR, HESMREIT R 6 PRC nationals residing outside Mainland China or entities 10,363 16,399 26,762
TR R A e 3 {ncoporated outside Mainland China where the credit is
granted for use in Mainland China
7 A AR A PR SR AT A B R AR 7  Other cowterparties where the exposures are considered by 16,028 698 16,726
the reporting institution to be non-bank Mainland China
exposures
M Total 181,061 39,838 220,899
R E Total assets after provision 4277753
2 AE A et LB R IR A A B A B 4 R On-balance sheet exposures as percentage of total assets 42.33%
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20164E12H 3113 201646 H30H
© 31 Dec2016 30 Jun 2016
HEHET HE# ST

HKD million HKD million

1 REAWRSERRM

OFF-BALANCE SHEET EXPOSURES
TR E AR ERURIS B0 3 TR G S ST

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

HEEBR8MRIEE Direct credit substitutes 24,978 21,460
B BATRI M EESATEE  Transaction-related contingencies 37 48
HE ST MERSRIEE  Trade-related contingencies 39,461 23,560
Mol R Other commitments 15,615 16,463
oAt Others 2,326 349

82.417 61.880
T H

DERIVATIVES FINANCIAL INSTRUMENTS
TAIRFTES T A2 R 3 3R Z & A4

The following is a summary of the contractual amounts of each type of derivatives:

FE R4 44 Exchange rate contracts 220,450 295,567
FBE4 Interest rate contracts 56,063 45,723
276,513 341,290

THRHBIELERTE SR T A2 ATHRE:

The following is & summary of the fair value of each type of derivatives:

B4 Exchange rate confracts (850) 947
FlEEH Interest rate contracts 353 (L1771
(497) (230}

LEBATETANSMSHIRATRERERTFENZGE, PANREREH.

The contract amounts of derivatives indicate the volume of transactions outstanding as at the balance sheet date, they do not represent
amounts at risk,

R KA R B AR L

The above exposures do not take into account the effects of bilateral netting arrangements.

HEIRE
LIQUIDITY
20164E12 4311 2015412 A31H
31 Dec 2016 31 Dec 2015
FIMEEAERELEE  Average liquidity maintenance ratio for the financial period 45.48% 40.43%

FEWSITHUEAMEEER T A MR SRR m B . R R M TR E BB IAT, LU
RETERE R ERNBENE, URREAKEERR GIENFIHERARE.

The ALCQ is responsible for the overall monitoring and control of the Branch’s liquidity. The management of liquidity is in compliance
with the Branch’s Liquidity Management Policy to ensure compliance with local regulatory requirements and limits set by ALCO.

FRMTRERG ARG E RIS, SR AU, FrE. RRAEGIEE R, 217 ENET HERE ST
B BB SN LA B e Atk JEL G B8 ER AT W] A o 2 AT '

Liquidity is managed on a daily basis by establishing liquidity risk management indicators and limits to identify, measure, monitor and
control the liquidity risk, The Branch also performs cash flow projections and stress testing regularly to identify lquidity risk exposures
and possible impact.
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DISCLOSURE OF REMUNERATION POLICY

MR ST LR B R T B OG-S TR Hr M [ 98 31 >, ARAR AR AT M Fir B B R P R S F

= EiEEH

FATINFMBR G SR ERFIGE, SEGERE, BTN MR AT RS, BRARKRSTEMRAT (RREUE
BrRob)  OMTRIRTARE R 2 BB R R A AT R R

A TER A LA (DA, AMERSTEEBA T AN B ST B AR, R R ATRIR, EMASE, M
SOIBSREERH @It T, BEIE T A PURES WA T EB B MR dhat. ek, BEREdSE, RAFMNESNALTEEALR
PRI B4, 20158201640 AP AT WSS AR T 1R A 01T M EHRR .

AIHTHM AW MFEFMTBIROSITIT R HMTRTERSTT R, AMBELSTOITEERUE. BEARLFEMEEH
FFESRERINEE LAY, A ARBE I RO RS T R E R, 2 EA IR AT RN . SR

I HiERE SRR R A

T IFHECEN LB R U ARG RIAFEABE, BRER TRHT BE—8, TRAMTHRNR. SRak. Bk
B, RESUEMGRMTHRINETE LS. SpE S0t R e S BT eI, 30 552 5 8 A DhE Bid L, BIRSRTIRE®
USSR, DERMTHANRZRIMBRM RGOSR, BEFMEERTOH . FHEHEE R, 2HHEHREUIRER
B ARMERAEE, TR THEOSNRET SIS T B, 20164E A AR S 4078 e WIARET 2117 (57T R BU SRR 1079 1t S K sy
- RMEUREEEIAE R TR i, @B R MR, MO EhHE i i R A

=, RS E AT AR I B

AIMATERMRITER Ry, R MR R8O, FEE RSN IE LS, BEE AN, REERMEREHKTRI, M7
(EMACRUER M. THBEE. PSR, BRI, BB, R RN . A B I A R G S o) S L A BB et )
AU FLE TR, MARIAICIUR ST TR AR, WAL R R B R RN DR B, LA T B T2 (X030 BN, RO B
BUISIEEME. JREEEMAOE R TNRSTHERER, ERIGURT Qe UIbE 4 8 A T mEM, DIsE R TIRARARIGE 2
1. BE—E, WHAREEY SRR B @A TIPSR MR, DRI B IR R R L kT

M. R TR AT

EHGENE CMD RBERINE ST RN BTN, HEHFTRTHA R TAMAAREE (KPD , AFERRE
TR, USSR, METMmMN @R, WIRMACHT MEERE HAME, HRMTOFRMEFR AT ER, UREEHTIE
B, SHHENEEES. SEE-SUSANTESRA G, WepMmssYENE G, SRR 5 R R
2, BT HTIAERAT . B TIHs N RN R SRR, RERREN T AR W SRR, BER MR TR,
HEH R T 000 R SR R T WA R IR SRR

T ETER IR IE SIS R B B

RN E AT R 2 R I RUB R 3 T e R R e, SRR RR Me RO TR A R TR
HMERS R LN, T ATNREEAN R EEN, WEREEEY], By e SF HREREN . FHTHE
18 8 TR S — (3 DIE I AR A SR SRR B, /A AT AR 8 3 B I8 150 SR (00 R A P 4 R 1 o S s P o AR JE ERS (R L1 R R

R FE R 32 B B SR SR e EOB BN P i 47 i G, IRFEEFEN V1R R L) S AT 0 RO B 10 B BRR SERE T e, LR
RS, BN AIESIML L EM, RER G LEEMERS, SR MRS S, RBHER. BN, ATOFR. R
B R IGEIN A9 MR ESERIE, & e BCRES B K.

Rl -7 AT A TR AR MEHHM SN IR, WA LER 2R M.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

Pursnant to the Guideline on a Sound Remuneration System (CG-5) issued by the Hong Kong Monetary Authority, details of remuneration system of the
Branch during the year are disclosed as follows:

(i) Governance Structure

The responsibility for overseeing the Branch’s remuneration policy has been relegated by the Head Office to the Branch Appraisal Steering Team {the “Team
). The remuneration policy of the Branch includes remuneration and benefit systems which are overseen and approved on annual basis by the Team. Except
the Branch Senior Management, the remuneration policy is applicable to all staff of the Branch. The remuneration policy of the Branch senior management is
completely designed and approved by the Headquarters.

The Branch has established an Appraisal Steering Team (the “Team”), members of which comprise the Branch Senior Management and the Head of
Corporate Affairs Department who is in charge of human resources function, Members are appointed by the Headquarters and the term of appointment of the
Team members is five years. The Team held five times meetings during this year. The responsibilities of the Team include designing, reviewing, modifying,
menitoring and approving the remuneration policy, as well as reviewing and proposing the performance-based remuneration packages payable to Key
Personnel. The Branch hiad not sought any external consultants in the process of determining the Branch’s remuneration policy in year 2015 and 2016,

The Branch Senior Management includes but not limited to the Branch CEQ, the Branch Alternative CEQ and the Branch Assistant CEO, who are
designated by the Bank and responsible for oversight of the branch-wide business and strategy. Key personnel are those employees including heads and
deputy heads of functional departments and risk control, whose individual business activities involve the assumption of material risk which may have
significant impact on risk exposure, or whose individual responsibilities are directly and materially linked to the profit,

(i} Design and structure of remuneration processes

The key features and cbjectives of the remuneration policy are to create long-term value of the Branch. The employee remuneration is linked with the profit
development, risk control, legal and compliance, anti-money laundering and liquidity of the Branch, The design and structure of remuneration policy
encourage employee behavior that supports risk management framework, under which fixed remuneration and variable remuneration are in proper ratio, as
well as a deferral mechanism in order to support the Branch' s risk tolerance capability and the development of long-term financial soundness, Fixed
remuneration includes monthly salary, annual one-menth deuble pay and fixed allowances, Variable remuneration, being paid in cash, is the performance
bonus according to the overall annual performance of our group, of the Branch and of the individual staff. After annual review by the Team, there is no
substantial change in the remuneration policy in 2016. The key performance indicators (“KPI™) in the appraisal of employees within risk contrel functions
did not connect with the businesses they oversee and so the determination of variable remuneration for these employees is independent of the businesses they
QVersee,

(iii) Current and future risks taken into accounts

The Branch’s core aims are to take profit, ensure the priority of different investments decision, improve the structure of assets and labilities, enhance the risk
and compliance management level when implementing the remuneration policy. Credit risk, market risk, interest rate risk, liquidity risk, operating risk, legal
risk, compliance risk and reputational risk, which form the Branch’s major risk management framework, are incerporated in the performance management

‘mechanism. Combining with other quantitative and qualitative indicators, the appraisal result and the variable remuneration are also positively correlated.

Risk management capability is considered in the performance appraisal when calculating the variable remuneration in order to encourage employee to
improve his risk management capability. “Compliance and Risk” was one of the indicators added to the appraisal to increase the connectivity of variable
remuneration and risk control, as well as the consciousness and level of risk management of staff.

(iv) Performance cvaluation and the variable remuneration

The responsibilities of the Appraisal Steering Team (the “Team™) include setting KPI’s, including but not limited to financial performance, risk and
compliance, internal control and team building, ete, for all departments’ appraisals, It also evaluates the appraisals results and gives opinions on revising the
remuneration policy, as well as reviewing the risk, compliance and internal controls policy of the Branch. In the first quarter of every year, the Assets and
Liabilities Management Committee, the Head of Finance Department and the Head of Corporate Affairs Department will base on business development
strategy and targets to assign the key performance indicator and appraisal target for all departments afier consultation. The appraisals will then be taken into
effect after getting approval from the Team. The amount of variable remuneration is linked to the KPL Individuals’ variable remuneration will be adjusted
downwards due to weak performance. The variable remuneration of all staff will also be adjusted according to the performance of the Branch.

(v) Deferral and vesting of variable remuneration

In order to avoid staff to neglect long-term risk for short-term business results and to observe the requirements of the CG-3 before determining the variable
remuneration, the Team will consider whether the business results are achieved under strict risk management controls. If the variable remuneration is more
than one year monthly salary of the staff, deferral mechanism will be triggered and the excess part will be deferred. Deferral and vesting of variable
remuneration are applicable for all employees. The Team will adjust and judge variable remuneration of every employee or group of employees in
accordance with different situations.

The payout of variable remuneration depends on vesting criteria, fraction and time horizon which are linked with the long-term creation of profit and risks
tolerance capability of the Branch. The higher the risk, the higher fraction of the variable remuneration will be deferred. The deferral periods will be from 1
year to 3 years, depending on the amount of variable remuneration, nature of business, business risks, year of service, grades and responsibilities of the stafl
and depree of their activities affecting the Bank’s risks.

Currently, the variable remuneration is paid in cash to al} staff of the Branch. No other forms of variable remuneration are used.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

FATRATUARFMEEARP2015ER2016FERTRE T RO S RBERSARBHEHD) . REEL. M
SRMHME, TRRTT IR TN IEB AR 4T I 5700 0 FE o YT B R AT SR i A A . 780 0 [ s R T T SR
BRI .

There was no deferred remuneration (vested and unvested) / guarantee bonus / sign-on awards / severance payment for the senior
management and Key Personnel for the year 2015 and year 2016. The aggregate amounts of fixed and variable remuneration of
Senior Management and Key Personnel are set out in the table below:

i bag
Breakdown of remuneration
20164128310 2015¢12/318
31 Dec 2016 31 Dec 2015
ERTERENE Number of Senior Management 4 4
BEEARWH Number of Key Personnel 40 37
HKD million HKD million
ELY 0 EET0
Non-deferred | Deferred Non-deferred | Deferred
VS IR AR | R 4 SR W R R AR

Hr e
Total value of remuneration awards 72 --- 60 -—-
() EEEEE Senior Management 9 - 6 e
1 52 it B Fixed remuneration

Re Cash-based 5 e 4 -

MR A {aEa T8 Shares and share-linked Instruments --- --- - -

HibER TR Other --- - =~
EThE Variable remuneration

W& Cash-based 4 2 ---

AT 4y #i8 T2 Shares and share-linked Instruments --- --- o s

bR T H Other uae - --- ---
(ii) HEAB Key Personnel 63 --- 54 -
[ 52 BN Fixed remuneration

He Cash-based 45 -—- 37 —--

B fiiefriftea TR Shares and share-linked Instruments -—- -—- == ---

HAR &R R Other
EEhEN Variable remuneration

e Cash-based 18 17 ---

e FIRE 4ty CH  Shares and share-linked Instruments - -—- e ]

HAb &R T A Other -
PERS

v RHANCSEERENHTABECHETA T,

2, [GEHHMEIE R E B s AR

Notes:

1. Number of Senjor Management and Key Personnel included new and resigned staff during the year.

2. Employer’s voluntary contribution of MPF was included in the fixed remuneration.
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4 FRBCRNE ()
DISCLOSURE OF REMUNERATION POLICY (cont.)

M Appraisal Steering Team
BR Members

FErAEE (EHHETD) Total remumeration (HKD million)

T IEFIH B OR B T

Deferred remuneration and retained remuneration

k] Beginning of the period

cigT Awarded

E3fd Paid

R KRBT  Reduced due to performance adjustment

M=x End of the period

s

20165124316 201541243t H
31 Dec 2016 31 Dec 2015
5 4
11 7
HKD million HKD million
B kT T

1. 20168 AT Rz S NMEM & IR, J0AE R A3 BIA87E 410, 995, 210H57T.

2. 20164E[F MR SEHTEN B (R B FhR A e AR in L3
Notes:

1. The Appraisal Steering Team held five times of meeting in 2016. The total remuneration is HK$10,995,210.

2. Deferred remuneration and retained remuneration for the year 2016 are shown as above.
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Note 1:

Equity and Capital adequacy

BT AT R R AR Equity attributable to equity holders of the Bank

RARRE (ML Capital adequacy ratio (note 1)

HAh B Rk

QOther financial information

¥R

Statement of Financial Position :

B R Total assets

B EHER Total liabilities

EF BB Loans and advances to customers
MR TR Deposits from customers
Fli
Income Statement :
Ei I Profit before tax

20164E6 9308 2015%E128 31 H
30 Jun 2016 31 Dec 2015
HEARE BEARE

RMB million RMB million
1,256,333 1.210,091
12.81% 13.40%
20164E6 A30H 20154F12 A 31H
30 Jun 2016 31 Dec 2015
BE AR BE AR
RMB million RMB million

— 18,680,221

17.791,393

17,421,419 16.579.508
8.995.284 8,506,675
14.524.837 13,538,360
20164E6 A 30H 20154E6 301
30 Jun 2016 30 Jun 2015
BE AR BEARE
RMB million RMB million
131,457 134.679

R A 7R R 2 0 AR v I B o KR BEERAT I AR TR R AT HE NG > RO R AT B, T AL ARAR I HEERAT HE (D) SRR

FI05% (a) (1) o8 (1) PRl p o651 54

The capital adequacy ratio above is calculated in accordance with the rules and regulations promulgated by the China Banking
Regulatory Commission, and is not calcutated according to the documents as stated in Section 105{(a)(i) or (ii) of the Hong Kong

Banking (Disclosure) Rules.



