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24" March 2016

Media Release

For immediate release

Agricultural Bank of China Limited Hong Kong Branch Releases
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its
Key Financial Information Disclosure Statement, as required by the Hong
Kong Monetary Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch Key Financial
Information Disclosure Statement (attached) includes financial information
relating to the operations of the branch as at 31% December 2015. The
Statement includes: Income Statement; Balance Sheet; Notes to the
Accounts; Supplementary Financial Information and Consolidated
Financial Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch’s
Financial Disclosure Statement as at 31% December 2015 will be available
at the 25/F Reception, 50 Connaught Road Central, from 24™ March 2016.
A copy is also filed with the Hong Kong Monetary Authority, which keeps
this notice in its Public Registry, maintained under Section 20 of the Hong
Kong Banking Ordinance.
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AGRICULTURAL BANK OF CHINA HONG KONG BRANCH
Incorporated in China with limited liability

T RERITIROARA R FTEIAT
Agricultural Bank of China Limited Hong Kong Branch

EEMHAREERE

Key Financial Information Disclosure Statement

R-_FE—AFT+_A=1+—H
As at 31 December 2015
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WA

Income Statement

B

FIEH

BB

HALE A
gL N

BEXH

AATMR IR SR 2 8 Feili 7
REMREHRA - R
REREEAT - W%
BERF

L 5 32 MR
KRERRT 2R

B

BRI R

Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating profit before impaimment allowances
(Charge} of impairment allowances for loan & advances
Reversal of impairment allowances for securities
Operating profit

Loss on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

ME20154 FRE20144

12F31 H&EH LA A&E

For the year ended  For the year ended
31 Dec 2015 31 Dec 2014

HiRE g T
Notes HKD '000 HKD '000
11,523,044 10,182,417

(7,073,211) (7,076,041)
4,449,833 3,106,376
1 (969,944) 58,643
3,479,889 3,165,019

2 (322,210) (306,898)
3,157,679 2,858,121

(6,003) (54,083)
15,674 14,623
3,167,350 2,818,661

(1,669} (117
3,165,681 2,818,544

(533,116) (479,795)
2,632,565 2.338.749
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RZFE-RE+=A=1+—H
As at 31 December 2015
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AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

HERERE
BALANCE SHEET
20154F12831H 20155R6H 308
31 Dec 2015 30 Jun2015
Pat: fFith oo frET
Notes HKID '000 HKD 000
7 ASSETS
B RIRITEEE Cash and balances with banks 53,796,256 19,710,000
FREHE(—ET=MEARBR) Placements with banks maturing between one and
: twelve months 1,550,061 —
ERNEESFER Due from Exchange Fund 651,528 4,578,324
HESMYRET R 2 48 R &9 Amount due from overseas offices 54,870,325 81,163,736
HAENESRS Certificates of deposit held 20,253,691 22,095,385
IR BRI AP R R Securities measured at fair value through profit or loss 3 17,655,678 0,019,038
CIEs R ke Available-for-sale securities 68,323,086 41,356,652
FHE EBRH MR Held-to-maturity securities 1,522,243 1,902,067
PR H AR TH Advances and other accounts ' 4 289,544,906 283,114,925
HiEH Other investments 359,055 1,200
RERRE Property and equipment 1,558,445 1,561,772
HY P o i Investment Properties 3,559,296 3,562,064
£ % 0 Total assets 513,644,570 468,965,163
A LIABILITIES
R ERAT B b R ERAT IR SR B dk i Deposits and balances from banks, central banks 196,126,379 169,669,634
BFEER Deposits from customers 9 107,044,220 107,360,794
SRUEAMEEEY &8 Amount due to overseas offices 11,490,507 29,033,731
BT ENRE Certificates of deposit issued 134,631,248 101,647,737
B fiTHHRES Issued debt securities 29,793,236 28,966,431
WRITHIA Current tax liabilities 36,815 253,134
T 3iE R IR Deferred tax liabilities 19,135 92,648
HoAih IR Other liabilities 22,175,486 20,856,229
A Total liabilities 501,317,026 457,880,338
) & CAPITAL RESOURCES '
HAA Loan capital 855,986 870,014
=k Reserves 19 11,471,558 2,996,797
12,327,544 9,866,811
513,644,570 467,747,149
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AGRICULTURAL BANK COF CHINA LIMITED HONG KONG BRANCH

HREME
NOTES TO THE FINANCIAL STATEMENTS

1 HfamEia
OTHER OPERATING INCOME
R TN Net trading income
SPERE BN EE Gains less losses arising from trading in foreign currencies
METEABWIFEIE  Gains less losses arising from derivatives
BHEEBRNEE Gains less losses on securities held for trading purposes
Bl RSB Net fee and commission income
i e Al Fee and commission income
3 A Less: Commission expenses
H&BMN Rental income
FAl Others
2 BEXH
OPERATING EXPENSES
TREATES Staff expenses
H AL S Other operating expenses

3 BB PRI AT R S
SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

B RS Trading securities
Wik E Designated at inception

WE20155 #E20144F
12A31 B4 12831 A4 HE
For the year ended For the year ended
31 Dec 2015 31 Dec2014
¥ iz
HKD '000 HKD 000
(1,437,208) (318,023)
{245,746) (204,606)
(10,217) 29.115
(1,693,171) (493.514)
561,404 408,593
561,404 408,593
149,600 134,216
12,223 9,348
{969.944) 58.643
195,555 160,356
126,655 146,542
322,210 306,898
20155128 31H 20154E6 H30H
31 Dec 2015 30 Jun 2015
fFH LR
HKD 000 HKD '000
17,655,678 9,919,038
17,655,678 9,919,038
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AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

R B biEE
NOTES TO THE FINANCIAL STATEMENTS
4 REEHMREIHF 2015512 31H 20154£64 308
ADVANCES AND OTHER ACCOUNTS 31 Dec 2015 30 Jun 2015
M EE F T it
Notes HKD '000 HKD 000
EEEE Advances to customers 5 186,931,809 180,299,804
TRAH MM Impairment allowances
- & - collective (229,416) (186,224)
- @Rl - individual (108,559 (108.,525)
186,593,834 180,005,055
BTRITHIEZK Advances to banks 23,463 546,491
TR YES Impairment allowances
- & - collective - —
23,463 546491
EE % Trade bills 97,341,037 98,534,258
TR e Impairment allowances
- EE - collective (6,427) (959)
~ {EAY - individual (3,646) (3,730)
97,330,964 98,529,569
JEaHF B A HAWARIE  Accrued interest and other accounts 5,596,645 4,033,810
R B Impairment allowances
- {E Rl - individual - -
5,596,645 4,033,310
289,544,906

283,114,925
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AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

B R
NOTES TO THE FINANCIAL STATEMENTS
5 EFREMBNE
ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS
8 H T R 20154E12A31R 20154F6 A 300
Breakdown by industry sectors 31 Dec 2015 30 Jun 2015
LI o nn
ffigx #Hzas it BxES
% of pross % of gross
advances advances
coveredy by coveredy by
HKD 000 collateral HKD 000 collateral
EFEFHZ R Loans for use in Hong Kong
W Industrial, commercial and financial
Lok )] Property development 6,891,053 - 6,813,947 -
PR Property investment 1,753,045 6.82 1,205,235 12,96
Leikha Bt Financial congerns 12,842,361 0,56 7,741,108 0.16
LR ER Stockbrokers 200,000 200,000
it Y R Wholesale and retail trade 59,277,326 3.62 58,020,278 34
13 3 Manufacturing 6,170,777 - 2,295,649 -
Tty B SR R Transport & transport equipment 7,965,307 7,516,548
SRR Information technology 4.247 323 - 4,510,201 -
3tk Others 8,730,597 8.17 7,898,115 2.13
A Individuals
B A Loans for the purpose of other residential properties 15,865 100.00 36,480 100.00
i) Others 6,521,890 98.27 6,699,920 100.00
TE (i 2 it Total loans for use in Hong Kong 114,635,544 8.28 102,935,571 8.79
K5 Rl Trade finance 1,736,620 2,528,200
TEFREECLAME ] 2 88 Loans for use outside Hong Kong 70,559,645 6.76 74,836,033 10.96
B E RS Gross advances 1o customers 186,931,809 7.63 180,299,804 9.57
b SR

Breakdown by aeographical areas

FEFRBCHEM N REAEFRELLE, SHEARRMBEMNRE. £-ANET, SREZHRAFRELTRREERS, QEMUYEERERA

ZBTEERER .

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk
transfer applies when an advance is guaranteed by a party in a country which is different from that of the counterparty.

R PR Gross advances to customers ;
ik Hong Kong
Ll Mainland China
HAl R Others
EERE Overdue loans :
i Hong Kong
B KR Mainland China
ERE R Tmpaired loans :
ity Hong Kong
Sk Mainland China

20154127318
31 Dec 2015
T

HXD '000

38,714,897

144,295 816
3,921,097

186,931,309

89,627
22,704

112,331

[E— YT,

89,627
22,704

112,331

2015%£6 4 300
30 Jun 2015
AP

HKD '000

26,641,246
150,557,718
3,100,840
180,299,804
§9.588
22,710

112,258

[E— 1T >A B

89,588
22,710

112,298
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AGRICULTURAL BANK QF CHINA LIMITED HONG KONG BRANCH
HE H R

NOTES TO THE FINANCIAL STATEMENTS

6 BRERENRIME
IMPATRMENT ALLOWANCES FOR IMPAIRED ASSETS

EEE AR ARLESENRIRE RARYS, FSeETIHATIHLEERAEz EHRE 0, TRARTREARNT AEReNBEREE.

HaHuT.

The gross amount of impaired loans, which represents those individual advances where thete is objective evidence of impairment resulting from loss events occuring
after the initial recognititon of the advances and wherte those loss events have an impact on the estimate futures cash flows of the advances, is analysis as follows:

EFEERHR

Impaired loans to customers

L IR A1 B K 8 21 B A e A1

Individual impairment allowances made
in respect of such advances

PR 3t 1) el 1 L2 T IR R 2 AR
Total value of collateral taken into account
in respect of individual impairment

LB ARG TR B AR KSR,

Collateral held against such loans is principally represented by pledge of listed equities securities.

RoF-EETZRAZF—HRATH#—FENA=STH, REHHDURCELTR.
At 31 December 2015 and 30 June 2015, there were no impaired loans in respect to banks,

20154E12H31H 2015426 A308
31 Dec 2015 30 Jun 2015

= G % P B = BRI

T wmmmar  TEC mmmmEal

% of total % of total

advance to advance to

HKD '000 Customers HKD '000 customers

112,331 0.06% 112,208 0.06%
108,559 108,525
929 1,346

REZZB-RETZAZ+T—HRZS--RLEAASTE, SITRERTESTHRBESRARE.

At 31 December 2015 and 30 June 2015 the Head Office did not provided any impairment allowance which were allocated for exposure maintained in the Hong

Kong Branch,
7 MU R R R AT
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

a M= A W LR R

Gross amount of advances overdue more than three months

BEFRERAE. Sa.

Gross amount of advances which have been overdue for:

=ZEHBUEEARBA - 6 months or less but more than 3 months
AEAULE—F - 1 year or less but more than 6 months
—fFEE - more than 1 vear

=18 A Bl _E R AR R (1T &

Collateral held against advances overdue more than three months

Market value of collateral held against advances

AR T overdue for more than three months
AR AR SR A Secured portion of overdue advances
MR AR AR B R 5 Uncovered portion of overdue advances

4818 R it Individual impairment allowance made

20154E12H31H 20154E6 H30H
31 Dec 2015 30 Jun 2015

- FrisE R = G R

T wmmmak  TEC  mmmEal

% of total % of total

advance to advance to

HKD '000 customers HKD '000 customers

112,331 0.06% 112,208 0.06%

112,331 0.06% 112,208 0.06%
929 11346
929 1,346
111.402 1 101952
108,559 1081525

RZF—RFEFA=+—HEZE~-RAEAAZTH, BERRTUAEN=MEA L L,

At 31 December 2015 and 30 June 2015, there were no advances to banks which were overdue for over three months.
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AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH
B Bl

NOTES TO THE FINANCIAL STATEMENTS

7 MR EREREREN T (B0
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)

b. MiRFEHME, 2.

Gross amount of trade bills which have been overdue for:

=HAEARMEA - 6 months or less but more than 3 months
AEAE—FE - 1 year or less but more than 6 months
—FpLE - more than 1 year

c. MEEMLIH

Rescheduled advances

20155E12 31K 20155F6 A 30H
31 Dec 2015 30 Jun 2015
T R
HKD '000 HKD '000
3,646 3,730
3.646 3,730

REZF-RFEFZAEZ+—HRZF-AFAAZTE, BRATRTEESTARK (ENBaBR=EA BE

Lik7a) TR E REIBAMERK) -

At 31 December 2015 and 30 June 2013, there were no rescheduled advances (net off those which have been overdue for over

three months and reported in item 7a above).

8§ WMERE
REPOSSESSED ASSETS

WL IE] S S AR A R A T E MR A SR FAE TR T, MUARBH AU Bk Sraf e b RERE . SR, VSCE S 2E S 4R TE
WHESIT B I E R B

REB—AFSZAZ+—BR-F—AFARETHEES T REMBEEE,
Repossessed collateral assets are reported as "assets held for sale" under other assets and the relevant loans are derecognised.
The repossessed collateral assets are measured at lower of carrying amount and net realizable value,

As at 31 December 2015 and 30 June 2015, Hong Kong Branch did not have any repossessed assets.

EFRIF&K
DEFPOSITS FROM CUSTOMERS
20154E12H31H 20154E6 H30H
31 Dec 2015 30 Jun 2015
1Tt s
HKD '000 . HKD '000
ENEREAERRE Demand deposits and current accounts 790,819 727,396
B Saving deposits 6,504,626 4,762,670
SE JATFE B A Time, call and notice deposits 99,748,775 101,870,728
107,044,220 107,360,794




PERRSRITR G F R AR ST
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JIR H FitiE
NOTES TO THE FINANCIAL STATEMENTS

10 B
RESERVES

R_B—RE—H— Rk
At 1 January 2013

L AREIRE R e 8

Revaluation loss of available-for-sale securities

TR BT ) o T R i

Transferred to regulatory reserves

¥ bl
Profit for the period

Rom—AgEd A=+ HES
At 3] December 2015

R_F—HFE—H— B
At 1 January 2015

H AR A A

Revaluation loss of available-for-sale securities

TR B i ) o R B v R

Transferred to regulatory reserves

AR F
Profit for the period

R-FE—HESNAZST B
At 30 June 2015

T SE A 2 AT B MR BRAT B DR P BT O 2 B IR B 2R B BT AL

TARAERTIED.

HiEHRRAAMH SR REEH ki
Investment
revaluation Regulatory Retained
reserves Teserves earnings Total
friEmT 5T T fritso
HKD '000 HKD '000 HKD '000 HKD '000
286,955 353,061 8,261,580 8,901,596
(62,603) --- —- (62,603)
- 190,298 (190,298) ---
— - 2,632,565 2,632,565
224,352 543,359 10,703,847 11,471,558
286,955 353,061 8,261,580 8,901,596
95,201 - 95,201
- 114,751 (114,751) ---
382,156 467,812 8,146,829 8,996,797

EhEfz RDERNFESMEERENEE, HRE

The regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential purposes. Movements in the
reserve are made directly through retained earnings and in consultation with the Hong Kong Monetary Authority.



AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH
R BERITIR G E IR AT BT

NOTES TO THE FINANCIAL STATEMENTS
e B fif&:

11 [ e
INTERNATIONAL CLAIMS

AATARMERE S TG R B FAE T iR 2 B i, B AEMERES. SR T, SEE EANE S R
B, SR RTHRRRBRITHENAT. LRGN EREAZFRTHE, RESRTHARIER.

International <laims are classified by the types and the location of the counterparties after taking into account the transfer of risk. In general, such transfer
of risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas
branch of a bank whose head office is located in another country.

B EHT
HKD Million
RoF—NE—[=1+—0 ARERAT AL A HEEN
At 31 December 2015 Non-bank private sector

PERITE dRR R
RIT BN mRMEE S HAl £k

Non-bank Non-
Official ~ financial  financial
Banks Sector institutions private Others Total
1, RRSEx 1. Developed countries 29,544 - 7 27 - 29,578
2, SR, 2. Offshore centres 8,457 6,218 22,487 - 37,162
3. B 3. Developing Europe 7 - - == -— 7
4, BTHWEME%E 4 Developing Latin America and Caribbean - - - - - -
5. th L Bl 5. Developing Africa and Middle East -- - - - e -
6. EE 6. Developing Asia-Pacific 209,565 2,557 9,034 168,982 - 390,138
o B K Of which China 199,744 2,557 9,034 168,978 380,313
7. BIrEAAA 7. International organisations -— - - - - -
8. R ALK 8. Unallocated by country - -
247,573 2,557 15,259 191,496 —- 456,885
H T
HKD Million
Bog—HEANASHH FEFRITRL B
At 30 June 2015 Non-bank private sector
HeRATE  dedefE
AT EAM OB e Fdth L
Non-bank Non-
Official  financial  financial
Banks Sector institutions private Others Total
1. SR Bl 1. Developed countries 13,972 - 6 i - 13,979
2. BERE R 2. Offshore centres 987 - 3,939 20,585 --- 25,511
3. B 3. Developing Europe - - - - - —
4, frT M Rtk 4. Developing Latin America and Caribbean - - —
5. PR AEN 5. Developing Africa and Middle East - -— - - - -—
| 6. Developing Asia-Pacific 214,018 1872 6,954 163,705 386,549
o s Of which China 208,144 1,872 6,954 163,705 - 380,675
7. B0 7. International organisations — - - - - -
8. RARHER 8. Unallocated by country - - - - - -
228,977 1,872 10,899 184,291 426,039
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AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

B B B EE
12 RY%ER
CURRENCY RISK EXPOSURE
BoF—HFE—A=+—H ERBET
At 31 December 2015 HKD Million
%L yeg Bt 17¢713 ARK InFE ENiRER WHIC Hindc A i
usD GBP IPY EUR CNY CAD CHF AUD  SGD NZD Total
REE Spot assets 235,979 1,738 1,137 16,635 177,097 453 - 1 2 - 433,042
Bk A K Spot liabilities (239,315)  (4,576) (136) (2,531) (138,380} (2,166) () (2,853 - (1,512) (391,470)
EIHEN Forward purchases 161,782 5,739 - 2,143 95,750 1,950 62 2,854 1,509 271,789
TR W Forward sales (160,133)  {2,897) (995) (16,204) (135,527} (234) (63) - - {316,053)
R/ UE)BRBHE  Netlong/(short) position {1,687) 4 6 43: {1,060) 3 (2) 2 2 (3) (2,692)
SR A% F%E  Net structural position -— - - - — -— -— o - - -
BoF—REAAZTHE H#ET
At 30 June 2015 HKD Millicn

ESVH e Bt  BE ARY b

FLiEEE WMT AT AR A

UsD GBP JPY  EUR CNY CAD CHF AUD SGD NZD  Total
R Spot assets 202,816 622 1418 9938 182,452 509 2 1 y J— 397,760
B A H Spot liabitities (217.089)  (1.877)  (666) (9,135) (137.643) (1,074) (2,378) (2,694) - (576) (373,132)
BB Forward purchases 129,509 2,528 2,843 2467 71,509 567 2312 274 — S75 215,094
HHIR Forward sales (114,461)  (1,305) (3,585) (3,258) (119,289) (15) 3 0n - - (241,946)
[/ (4T) B¥MIE  Net long/(short) position 775 (32) 10 12 (2.971) (13) @) 1 2 (1) (2.229)

SRS iRiPEE  Net structural position --- - -—- -— - -

AZR—HFE+A=Z— AR —REAR =B, LAl ia iR,
At 31 December 2015 and 30 June 20135, there were no net option position outstanding,

10
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AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

WEe i ek
NOTES TO THE FINANCIAL STATEMENTS

13 B P ESRAT ) BRI

NON-BANK MAINLAND EXPOSURES

ERTRZ R AN F RS RER PERR R R R AR . AIE AERT R R T

Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities" issued by the HKMA. Exposuresin the
Mainland China to non-bank counterparties are summarised as follows,

Rog—AFE+-A=+—H
At 31 December 2015

SR, LR AR RS AT
2 BN, LR AR REME A E

3 BESANNHER, SNEEREREIT
HEHR AR

4§M$@ﬁT%—ﬁ%*kﬂﬁﬁﬁ%ﬁ
5%%*@@?%:ﬁmﬂﬁﬂﬁﬁﬁ%ﬁ

BOSSRINLER, HAREMTRAA
6 IBUATER R AR

T SRR A e SRAT B EL AR IR

iR
AR BB
WA AR RIS AR T A

R_B—HFENA=TH
At 30 June 2015

RREUE, EHE G REURRBE AR
2 MHEON, HRH AU RS AR
3 AEENEIRNLER, SAREREEEIT
HHBE AR
4§M%EQT%HW%¢%&HﬁﬁWﬁ

5§M%Eﬁ$%zmﬂﬂﬁﬁﬁ#ﬁ%ﬁ

RS AR R, SIS TR
6 BUTEMRE AR

7 FAb R A R R 1T A iR R i

LT
BHGHMRE
M A it o BRR IS M BUE T 4 2

Ceniral government, central govemment-owned entities and
their subsidiaries and Joint ventures (JVs)

Local gavernments, local govemnment-cwned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
3 incoporated in Mainland China and their subsidiaries and
Vs

Other entities of central government not reported in item 1
above

Other entities of local govermnment not reported in item 2
above

PRC naticnals residing outside Mainland Chinz or entities
6 incoporated cutside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
7 the reporling institution to be non-bank Mainland China
exposuTes

Total
Total assets after provision

Omn-balance sheet exposures as percentage of total assets

1 Central gavemment, central govemment-owned entities and
their subsidiaries and Joint ventuzes {JVs)

o Local govemnments, local government-owned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
3 incoporated in Mainland China and their subsidiaries and
Vs

4 Other entities of central govemment not reported in item 1
above

P Other entities of local govemment not reported in item 2
above

PRC nationals residing outside Mainland China or entities
6 incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
7 the reporting institwtion to be non-bank Mainland China
exposures
Total

Total assets after provision

On-balance sheet exposurss as perceniage of total assets

Bt
HEKD million
HBEAME R E AR
LAV B I By LA B LSS 8 BB R
On-balance Off-balance
sheet exposure  sheet exposure Total
74,992 13,295 88,294
17,778 2,430 20,208
30,286 1,613 31,899
14,746 - 14,746
4,592 — 4,592
12,056 5,447 17,503
23,552 403 23,955
178,009 23,188 201,197
514,669
34.59%
BT
HKD million
FEAME REATR
LA P ) LB Bk B LI 2 R IR
On-balance Off-batance
sheet exposure  sheet exposure Total
69,979 14,780 84,759
16,308 1,379 17,687
29,234 1,530 30,764
7,804 164 7,968
3,602 105 3,707
16,208 6,110 22,318
22,867 14 22,881
166,002 24,082 150,084
468,965
3540%
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R R se
SUPPLEMENTARY FINANCIAL INFORMATION

2015€E12H 31F 20154E6 B 30H
31 Dec 2015 30 Jun 2015
HEET BE%T

HKD million HKD million

1 REAPRSBGA MR

OFF-BALANCE SHEET EXPOSURES
T A RS B R A 2 SHE E BOR 0 A A0

The following is a sumumary of the contractual amounts of each significant c¢lass of off-balance sheet exposures:

HiEEREREE Direct credit substitutes 15,749 12,538
R SHEMMESAIEE Transaction-related contingencies 179 207
R BHMEMAIEE Trade-related contingencies 9,297 9,051
HAb A& Other commitments 10,507 255,659
HAb Others : - 5,682

35,732 283,137
TEEMTHR

DERIVATIVES FINANCIAL INSTRUMENTS
TFARATEGRT B2 S8 - T2 A 49 600:

The following is a summary of the contractual amounts of each type of derivatives:

B A4 Exchange rate contracts 323,349 246,518
FlE & Interest rate contracts 29,474 18,950
352,823 265.468

THREEEFEMEERMT R ATFHE:

The following is a summary of the fair value of each type of derivatives:

EHREH Exchange rate contracts 114 (706)
FREH Interest rate contracts (52) (165)
22 (871)

RZF—AFFA=+—BEZF—RFEANA S+ AEEST I BT BRI .
At 31 December 2015 and 30 June 2015, Hong Kong Branch did not enter any bilateral netiing agreement,

b g
LIQUIDITY
20155128318
31 Dec 2015
TFHMEIEMRFEE  Average liquidity maintenance ratio for the financial period 40.43%
20145F12831H
Rigobid g Average liquidity ratio for the financial period 58.84%

W T8 AR SR e B R R M A R L B AR, [ s RSB (AR I L el

This is the first reporting period of disclosure made in accordance with the new requirement on liquidity maintenance ratio, and
therefore provision of comparative figures is not available. The average liquidity ratio for the financial period ended 30 June 2014 is
disclosed for information.

FWMTHRE AREEZR F AR EE BB nRERE, Rt EELHRSTHREEEER ST, LR
REERETERMBEERE, UREERHREES R edE N & IRERMRS.

The ALCO is responsible for the overall monitoring and control of the Branch’s liquidity. The managetment of liquidity is in compliance
with the Branch’s Liquidity Management Policy to ensure compliance with local regulatory requirements and limits set by ALCO,

FWMTRERE RS EEAEMRE, SHAUBR. M2, BRMEHIRIELE, STrEHETEERES R
BB 7R LR I Btk L P B IR AT Mk

Liquidity is managed on a daily basis by establishing liquidity risk management indicators and limits to identify, measure, monitor and
control the liquidity risk. The Branch also performs cash flow projections and stress testing regularly to identify liquidity risk exposures
and possible impact.
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4 ¥
REMUNERATION POLICY

HRYBTr 4 B ) (0 ER A A AR 31 €CG-5)

iy —MEEU

AFTRHATLE Y HHBEE SR THRN RER. B, RMTERICERASENML, RIS 4T H B A R AT
IR RERA T EREARMTHN. FHERNSAEERRR LX A MTREEH BT, SRR MM HBEL RIEEH KM
HEREHE, BERTHFHRERREANRE, EEERZEHEE. RUFFRIRMATRES.
=, HEHE A

HHPEE MDD PRAMTEEBENEETAAEENS S UMMM, HRE R NAENSE, BER—SHTR
EAHEARAY, MEHMESTER, SHHRRYSNMEEERIERANSERE, USSR MISRBRa%HNIT.
AR RES Y RTE20165F3 A Bl (RRBFBEILLESY 83D HBERARSTHFHWEE, 15505 8RR T
filf, SFIMFRERTT BB ER.
=. FiEisn

AT B ERHHNEDFHE S AR, AEFHAEETHHe. SUSTEREEEE. PHEHMEHRERARE. 447
R TEF BRI BB TE.

M SYRL R IR B R ANVE 6 307 B 1) 7

BB R IR IR EL A R R, ACEE R TSN RR R E R EH N0 RN BRANEaERANER,
ket MBS, SRR EERANRR, MndREn (SERTE) . WIBTER. AlH. ERERY,
Emﬁﬂﬁ?m%ﬁﬁﬁ&ﬁ%%%mﬂﬁlﬁﬁﬁﬁﬁWﬂMﬁﬁﬂﬁ&ﬂ%u—&mﬁ,ﬁﬁ%ﬁﬁﬁ%%ﬁﬁﬂ%ﬁﬂ@%%ﬂ

pi
B e ERIRIN &

AP B T RE RAF S R RSB RS, MR MEEREREN THH A RBERLTERENRGRETER LR
A, MATNRENEARAR—FRFHFNER, WERRs S SFHERIRENEH, TEREMEMEEIERBEELT. &5
WL RBEN. ATHER. B, BRAUBEIHASRBORESRRESE).

Disclosure of Remuneration According to the Guideline on a Sound Remuneration System (CG-5) issned by the HKMA

() Emolument Policy

The emolument policy of the Branch senior management is completely designed and approved by the Headquarters. The Branch has established an Appraisal
Steering Team, responsibilities of which include designing and modifying the emolument policy, as well as reviewing and proposing the performance-based
remuneration packages payable to Key Personnel, The design of the reward frameworks and decisions shall be developed in a manner to encourage employee
behavior to support the Branch's business target, to maintain long-term financial soundness and to promote efficient risk management framework, in order to
ensure the remuneration aligns with business and individual performances, promotes effective risk management, facilitates retention of quality personnel and
is competitive in the market,

The remuneration system of the Branch, has presented the creation of long-term value. It also linked the employee remuneration with the profit development,
risk and capital adequacy of the Branch.

{ii) Appraisal Steering Team (the Team)

The Appraisal Steering Team comprises members of Branch Senior Management and the Head of Corporate Affairs Department who is in charge of human
resources functions. In the first quarter of every year, the Assets and Liabilities Management Committee, the Head of Finance Department and the Head of
Corporate Affairs Department will base on business development strategy and targets to assign the key performance indicator and appraisal target for all
departments afier consultation. The appraisals will then be taken into effect after getting approval from the Team. The Team will continue to enforee the
Branch's remuneration policies, based on the Guideline on a Sound Remuneration System (the "Guideline") issued by the Hong Kong Monetary Authority in
March 20135, with particular attention paid to risk adjustments for performance appraisal, while ensuring that the rewards are competitive.

(iif) Remuneration Structure

The remuneration of employee composed of fixed remuneration and variable remuneration, Fixed remuneration includes monthly salary, annual one-month
double pay and fixed allowances. Variable remuneration is the performance bonus according to the overall performance of our group, of the Branch and of
the individual staff.

(iv) Performance Evaluation and the Variable Remuneration

Performance evaluation is based on both quantitative and qualitative indicators to measure the employees' performance and determine the variable
remuneration, Quantitative indicators mainly include financial results and performances. Qualitative indicators include other non-quantitative consideration,
such as regulatory compliance (include risk management), internal management, creativity and team work, ete,

The payouts and allocation of variable remuneration is taken into account the actual risks and potential risks taken by employees in their daily operation or
business. General speaking, both quantitative and qualitative performance will affect risk adjustment and risk assessment.

(v) Deferred Payment of Variable Remuneration Arrangement

In order to avoid staff to ignore long-term risk for short-ferm business results, the Team will consider whether the business results are achieved under strict
risk management controls before determining the variable remuneration. If the variable remuneration is more than one year monthly salary of the staff, the
excess part will be deferred, The deferral periods will be from I year to 3 years (depending on the amount of variable remuneration, nature of business,
business risks, year of service, grades and responsibilities of the staff and degree of their activities affecting the Bank’s risks.)
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4 REMUNERATION POLICY (cont.)
FABLAE (4)

E eabig ]

Breakdown of remuncration

MAEIEIUE  Number of Senior Management

A REE Number of Key Personnel

e

Total value of remuneration awards

(i) HBEHE Senior Management

[E & H M Fixed remuneration
4 Cash-based

VEEhETEN Variable remuneration
He Cash-based

(i) Ha)\g Key Personnel

[ & £ Fixed remuneration
Hée Cash-based

R EEEN Variable remuneration

Hé Cash-based

20154E12H31H 20147E12H31H
31 Dec 2015 31 Dec 2014
4 3
37 33
HKD million HKD million
B JT B AT
Non-deferred | Deferred Non-deferred | Deferred
T T TR B
60 - 55 —-
4 e 3 -
2 - 3 --
37 s 33 -
17 --- 16 -

RARERE. ARRTERNTITR. HTRTREAMTTRIE, AHEEMTOTEEHEIRE.

RFEAR: FABRAEPIMEARREHMNEEEREEY, RILEAEEEY RO RB RS RERE, RER

BB ST BRI EIE . TS

Bank senior management: The senior executives, including the Branch CEQO, the Branch Alternative CEQO and the Branch

Assistant CEQ, who are designated by the Bank and responsible for oversight of the branch-wide business and strategy.

Key personnel: The employees, including heads and deputy heads of functional departments and risk control, whose individual
business activities involve the assumption of material risk which may have significant impact on risk exposure, or whose

individual responsibilities are directly and materially linked to the profit.

14
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II

FifiEL

Note 1:

15

EHRERATR LR
Equity and Capital adequacy

55 T AT B R 28

REFRE (FHEL

FoAtaRd B R

Other financial information

S B PL&

Equity attributable to equity holders of the Bank

Capital adequacy ratio (note 1)

Statement of Financial Position :

REBH
A AR
ERRIR K
L ge

albeFd

Income Statement ;

HRATHE

Total assets

Total liabilities

Loans and advances to customers
Deposits from custormers

Profit before tax

201546 308 2014%£12 A 318
30 Jun 2015 31 Dec 2014
BERARE - BEARE
RMB million RMB million

1.120,329 1.031,066
12.95% 12.82%

20154E6 A 30H 20145212 A 31 H
30 Jun 2015 31 Dec 2014
BEANRE BEANRE
RMB million RMB million

17.459.554

15.974.152

16.337,512 14,941,533
8,346,156 7.739.996
13.406,292 12,533,397
20154F6 8 30H 2014565 308
30 Jun 2015 30 Jun 2014
BEHEARYE BEHANRR
RMB million RMB million
134.679 135.584

LR AT R R N v B SR B R R RAT WA TR S R O B B R R R B, TG 36 JE AR 48 M AR AT 3 (il
#2) RIS 1058 (a) (1) 2R (11) A MU SO R

The capital adequacy ratio above is calculated in accordance with the rules and regulations premulgated by the China Banking
Regulatory Commission, and is not calculated according to the documents as stated in Section 105(a)(i) or (ii) of the Hong
Kong Banking (Disclosure) Rules.



