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28th September 2018

Agricultural Bank of China Limited Hong Kong Branch Releases
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its Key
Financial Information Disclosure Statement, as required by the Hong Kong
Monetary Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch * s Key Financial
Information Disclosure Statement (attached) includes financial information
relating to the operations of the branch as at 30th June 2018. The Statement
includes: Income Statement; Balance Sheet; Notes to the Financial Statements;
Supplementary Financial Information and Bank Consolidated Financial
Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch’s Key
Financial Information Disclosure Statement as at 30th June 2018 will be
available at the 25/F Reception, 50 Connaught Road Central and can be found in
our website (www.hk.abchina.com) from 28th September 2018. A copy is also
filed with the Hong Kong Monetary Authority, which keeps this notice in its
Public Registry, maintained under Section 20 of the Hong Kong Banking
Ordinance.
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Agricultural Bank of China Limited Hong Kong Branch

TR AR ERE
Key Financial Information Disclosure Statement
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KBk
Income Statement

P& N

A&

A BN

Fh RN
BB
BIE F ok

A Aa TR AL AR 28 FIE A
HEBAL A - R
FABALREM - B 5
BEAA
ERENE s A 0) Ei
PRALRT BA

HLIA

PRALIA A

Interest income

Interest expense

Net interest income
Other operating income
Operating income
Operating expenses

Operating profit before impairment allowances

Charge of impairment allowances for loan & advances

Charge of impairment allowances for securities
Operating profit

Loss on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

A E201845 B E20174F

6A308 & 6A308 &

For the period ended For the period ended

30 Jun 2018 30 Jun 2017

i act kT A% 7T
Notes HKD '000 HKD '000
7,388,486 5,770,474

(5,478,105) (4,092,889)

1,910,381 1,677,585

1 480,264 704,288
2,390,645 2,381,873

2 (184,017) (146,086)
2,206,628 2,235,787

235,168 (64,027)

12,224 (139)

2,454,020 2,171,621

2,454,020 2,171,621

(398,859) (339,730)

2,055,161 1,831,891
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KEAME
BALANCE SHEET

#HE

BABAATE B
BB E—ET =8 A NE )

BN R BB

R FRZ LR
R e

R 38 A 38 LR W AT AR A 8 2

VAR FAR A3 N B v M 38 0 35

AL e A
Atk AR & g5
BoH 2388 634
R HASAIRE
FAAEF

B E A B

BEHE

HMEAE

ot

% RARAT B P S BRAT 0 B A
BPGE

&I R Z 2

AT B2

SRR

BATAA

HEIEAIA

BN 3

WA

P2
Notes
ASSETS

Cash and balances with banks

Placements with banks (maturing between one and
twelve months)

Due from Exchange Fund

Amount due from overseas offices

Certificates of deposit held

Securities measured at fair value through profit or loss 3

Securities measured at fair value through other
comprehensive income

Available-for-sale securities

Securities measured at amortised cost

Held-to-maturity securities

Advances and other accounts 4
Other investments

Property and equipment

Investment Properties

Total assets

LIABILITIES

Deposits and balances from banks, central banks

Deposits from customers 9
Amount due to overseas offices

Certificates of deposit issued

Issued debt securities

Current tax liabilities

Deferred tax liabilities

Other liabilities

Total liabilities

CAPITAL RESOURCES
Loan capital

Reserves 10

20185F6 A 308

201741243148

30 Jun 2018 31 Dec 2017
A HL A HL
HKD '000 HKD '000
26,176,671 54,589,361
47,370,311 19,979,926
83,016 33,961
47,162,056 30,654,323
39,263,933 39,194,911
11,336,322 11,499,621
104,858,633
98,242,220
18,727,834
22,547,008
263,005,699 245,743,978
1,218,044 1,214,104
1,778,521 1,782,035
3,296,722 3,299,296
564,277,762 528,780,744
170,254,783 165,791,462
110,500,654 110,547,491
49,052,716 29,659,294
154,635,916 149,439,506
4,574,498 4,564,327
536,876 178,836
20,526
54,874,311 50,182,030
544,429,754 510,383,472
864,778 864,767
18,983,230 17,532,505
19,848,008 18,397,272
564,277,762 528,780,744
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NOTES TO THE FINANCIAL STATEMENTS
& E 20184 B E2017F
6A308 &5 6 A30H &3
For the period ended For the period ended
30 Jun 2018 30 Jun 2017
& AT
HKD '000 HKD '000
1 HEeBERA
OTHER OPERATING INCOME
E R R N Net trading income
SR X B MBS Gains less losses arising from trading in foreign currencies 126,084 624,335
FTALAR Gk BAE Gains less losses arising from derivatives 55,447 (217,319)
il g3 S & Gains less losses on securities held for trading purposes (338) 11,188
181,193 418,204
HRCE BAR AN Net fee and commission income
B BAR BN Fee and commission income 246,145 237,497
DR R ] Less: Commission expenses (20,458) (17,811)
225,687 219,686
FLAMN Rental income 65,883 65,171
EI -0 - get-Fia - &2 3| Gains less losses arising from non-trading investment 635 (2,798)
Hl Others 6,866 4,025
480,264 704,288
2 BELH
OPERATING EXPENSES
IK R B LA Staff expenses 145,357 101,738
H A F ok Other operating expenses 38,660 44,348
184,017 146,086
20186 A308 20174128318
30 Jun 2018 31 Dec 2017
B A3 T
HKD '000 HKD '000
3 ABAFBZ AR BEA-FIEEGES
SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS
X P Trading securities
4 38 Designated at inception 11,336,322 11,499,621
11,336,322 11,499,621
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NOTES TO THE FINANCIAL STATEMENTS
4 BERIMIEA 201846 A30H 2017412A 318
ADVANCES AND OTHER ACCOUNTS 30 Jun 2018 31 Dec 2017
G2 AF 37T AF %
Notes HKD '000 HKD '000
EPRHK Advances to customers 5 206,791,464 207,545,686
WAL A Impairment allowances
— H—ME - stage 1 (715,351)
- B - stage 2 (66,287)
- B - stage 3 (108,950)
— s - collective (505,352)
— 18 %) - individual - (108,801)
205,900,876 206,931,533
P AAT R R IR Advances to banks 5,747,722 898,838
WAL EAE Impairment allowances
- H—MFE& - stage 1 (4,393)
5,743,329 898,838
EES X Trade bills 42,949,411 32,882,149
WAL A Impairment allowances
— H—PEE - stage 1 (11,298)
B - stage 2 (15)
— % PR - stage 3 (3,939)
— 18 5] - individual (4,029)
42,934,159 32,878,120
JEZTA] B B MBkE  Accrued interest and other accounts 8,427,335 5,035,487
263,005,699 245,743,978
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o

o

EPREBENH

ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

- HATHE

Breakdown by industry sectors

e Y S &
IR AR
W R
WERF
LTS 3
& 2424
WHAREE
Wik ¥
I8 Y BAE WA
AR
H b
mA

HHE A EZRR

H Al
A B Z R B
LET 5§
B A BAIMER Z R B
PR

- AR R

Breakdown by geographical areas

Loans for use in Hong Kong

Industrial, commercial and financial
Property development
Property investment
Financial concerns
Stockbrokers
Wholesale and retail trade
Manufacturing
Transport & transport equipment
Information technology
Others

Individuals
Loans for the purpose of other residential properties
Others

Total loans for use in Hong Kong
Trade finance
Loans for use outside Hong Kong

Gross advances to customers

201846 30H 2017412 H31H
30 Jun 2018 31 Dec 2017

RAP R EZ WA HEZ

AT RN HHT RN

% of gross % of gross

advances advances

covered by covered by

HKD '000 collateral HKD '000 collateral
24,812,983 0.20 28,206,620

921,572 10.97 1,485,645 13.78

55,903,366 24.52 47,513,950 25.60
150,000 180,000

8,326,086 1.12 14,202,078 2.87
7,286,263 8,065,186
12,002,122 25,485,815
470,823 468,813
9,550,000 7,291,720

5,538 100.00 26,122 100.00

9,145,081 20.49 4,550,765 43.00

128,573,834 12.31 137,476,714 10.74
1,962,569 828,065

76,255,061 1.28 69,240,907 2.08

__ 206,791464_ 813  __ 207,545,686 7.81

FEARRZIESH, RIRBELAEZRE, EHARRBBAMIE, E—RELT, ERIIBHRANTERGEAZES, PIREREH ZHERAIINE

W,

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in a country which is different from that of the counterparty.

BEP R
&k
B K
BN

SRR
&k
B K

CIRAL AR
%
Lid= PN

Gross advances to customers :
Hong Kong
Mainland China
Others

Overdue loans :
Hong Kong
Mainland China

Impaired loans :
Hong Kong
Mainland China

201846 4308
30 Jun 2018

A #H T

HKD '000

92,550,684
108,837,240
5,403,540

206,791,464

—_—
89,782
22,988

112,770

—_—

89,782
22,988

112,770

—_—

20174124318
31 Dec 2017
HHT

HKD '000

74,804,264
128,561,856
4,179,566

207,545,686

—_—
89,714
22,890

112,604

—_—

89,714
22,890

112,604

—_—
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i

LA F E o WAL
IMPAIRMENT ALLOWANCES FOR IMPAIRED ASSETS

TR BT F AR R HA G I, BEAETREFALALEBMZEIEE, HEZREFARFROTRFRRALATERYE, Lo
*Fr‘ﬁr’_F:

The gross amount of impaired loans, which represents those individual advances where there is objective evidence of impairment resulting from loss events occuring
after the initial recognititon of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as follows:

20184F6H30H 2017412 H31H
30 Jun 2018 31 Dec 2017
wn  TBEAEHR wn  TBEAER
AL wmwmasn  TEC mmemark
% of total % of total
advance to advance to
HKD '000 customers HKD '000 customers
LRALE PR
Impaired loans to customers 112,770 0.05% 112,604 0.05%
CIRAL A B4 AL T AR
Impairment allowances made in respect of such advances
- BB
— stage 3 108,950
- 185
- individual 108,801
FRAE L = BRI A € 8 ZARAT S Z K
Total value of collateral taken into account in respect of stage 3 / individual impairment 1,496 1,826

LR AR AT B A IR,
Collateral held against such loans is principally represented by pledge of listed equities securities.

AZR-NFRAZTBRZR—KF T A=+ —8, BERIOP L& SRR K,
At 30 June 2018 and 31 December 2017, there were no impaired loans in respect to banks.

e P - AT PR Z WAL A 91, BT R 3k A 7 54T 0 B /R A SR AR A0 B RU IR SR i
Other than the impairment allowances which have been made locally, the Head Office has provided country risk provision based on the exposures maintained at
Hong Kong Branch.

WA EREE BT AW
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

RGP RY R AR
Gross amount of advances overdue more than three months 20184F6 H30H 2017412 H31H
30 Jun 2018 31 Dec 2017
o P4k 5 f Ak o = P4k B Ak
TR wmmmsn  TEC mmewsn
% of total % of total
advance to advance to
HKD '000 customers HKD '000 customers

BpRRRE, TRy,
Gross amount of advances to customers which have been overdue for:

ZMmARLEENMEA - 6 months or less but more than 3 months --- -

SEAALE—F - 1 year or less but more than 6 months - ---

—F 2k - more than 1 year 112,770 0.05% 112,604 0.05%
112,770 0.05% 112,604 0.05%

d =48 A VA L6 B BBA IR

Collateral held against advances to customers overdue more than three months

A =48 A A LR BB Market value of collateral held against advances

AP 5o T AA overdue for more than three months 1,496 1,826

R BB AT S R B Sy Secured portion of overdue advances 1,496 1,826

IR B AT S0 R B SR Uncovered portion of overdue advances 111,274 110,778

CA IR AR A Impairment allowance made

- H B - stage 3 108,950

— f&a 5 - individual - 108,801

AZRE-ANFFAZTERZE—LE T A=+ 8, RERATREGM=MAAL,
At 30 June 2018 and 31 December 2017, there were no advances to banks which were overdue for over three months.



BB E AT R A TN B BB AT
AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

Mk B MRE
NOTES TO THE FINANCIAL STATEMENTS

7

HHEERBEBEENN ()
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)
201856 A30H 20175124318

30 Jun 2018 31 Dec 2017
BT AT
HKD '000 HKD '000
WEZAE, Lal.
Gross amount of trade bills which have been overdue for:
=M@ A Z5518 A - 6 months or less but more than 3 months
SME A E—F - 1 year or less but more than 6 months
—F 2k - more than 1 year 3,939 4,029
3,939 4,029
& EmRH

Rescheduled advances
IR —AFFNAZFT R R —LHF+_A=+—80, RREAATEERFARF(Tlohi A28 =18 A it
JE L7238 B MW7) R a9 B

At 30 June 2018 and 31 December 2017, there were no rescheduled advances (net off those which have been overdue for
over three months and reported in item 7a above).

e 7 E
REPOSSESSED ASSETS

K EEGHALFERTEEADBHANLETERAT, mAAMORREHA&EER, K, KK EEEEK
AR T B B A SR 2
A E-ANFXAZFT AR R~ F+ A=+ —8, FhyFtaaire iz,

Repossessed collateral assets are reported as "assets held for sale" under other assets and the relevant loans are
derecognised. The repossessed collateral assets are measured at lower of carrying amount and net realizable value.

At 30 June 2018 and 31 December 2017, Hong Kong Branch did not have any repossessed assets.

EPHER
DEPOSITS FROM CUSTOMERS
201856 A 30 H 20174124311

30 Jun 2018 31 Dec 2017

BT BT

HKD '000 HKD '000

E BB BAE RN P Demand deposits and current accounts 1,318,206 6,235,696
145 3 Saving deposits 7,206,755 7,029,947
I H A S B B Time, call and notice deposits 101,975,693 97,281,848
110,500,654 110,547,491
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10 f#54%
RESERVES
FAER A R R %8 i A 4R
Investment
revaluation Other Retained
reserves reserves earnings Total
FH T FH T 5T FHT
HKD '000 HKD '000 HKD '000 HKD '000
AR —NF— A — B Z T k&4 489,179 1,159,976 15,883,350 17,532,505
At 1 January 2018, as previously reported
PN B FRERER FORZ YL 210,082 (113,936) (674,445) (578,299)
Effect of adoption of HKFRS 9
AR —-NF—A—BZE7 &4 699,261 1,046,040 15,208,905 16,954,206
At 1 January 2018, as restated
FAEVANFARALTN AL K B 0938 Hk & (26,137) (26,137)
Revaluation loss of securities measured at fair value
through other comprehensive income
ARG B A P AR 2k T A - 238,065 (238,065) -
Transferred to regulatory reserves
A H B A 2,055,161 2,055,161
Profit for the period
AZR—-ANFXA =+ B &4
At 30 June 2018 673,124 1,284,105 17,026,001 18,983,230
A R—-kF—— 0 &k 191,013 689,730 13,114,765 13,995,508
At 1 January 2017
EETHBEEIKE 298,166 298,166
Revaluation loss of available-for-sale securities
ARG EA P LA 2k T A 470,246 (470,246)
Transferred to regulatory reserves
A iEA 3,238,831 3,238,831
Profit for the period
Ao R—kF+ A=+ — B &%
At 31 December 2017 489,179 1,159,976 15,883,350 17,532,505
FABEAR LG R R AR SRR BH A RS BRATERG P T ZEFMER A MR, ABHIEHES

FberEm b A, ARS8 RGEAES,

Other reserves include regulatory reserves and other reserves. The regulatory reserve is maintained to satisfy the provisions of the
Banking Ordinance for prudential purposes. Movements in the reserve are made directly through retained earnings and in

consultation with the Hong Kong Monetary Authority.
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11 BB M A
INTERNATIONAL CLAIMS

AATIAE L B #HF BR AR B HF I WP B2 B RAAR, S AT R34S, E—RERAT, BB RAITEA ZAZER,
R AT G RATO R AT, RURR G 2 RAZLIEW R, R EZATH AR FRER,

International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk. In general, such transfer of
risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch
of a bank whose head office is located in another country.

EE X
HKD Million
A E—AFESAZ+A IE SR AT A0 AR AR
At 30 June 2018 Non-bank private sector
AT E e mis
AT B AR A AR B Hte 4
Non-
Non-bank  financial
Official ~ financial private
Banks Sector institutions sector Others Total
1 REEEE 1. Developed countries 1,261 - 11,096 10 - 12,367
2. e RS 2. Offshore centres 6,222 24,157 20,225 50,604
. FB of which Hong Kong 6,067 22,994 18,927 47,988
3. B PEON B 3. Developing Europe
4, BB PIET EM B ¥k E 4. Developing Latin America and Caribbean
5. BB P EMNA P RE 5. Developing Africa and Middle East 4,762 1,591 6,353
6. BWREPEMAKT#R 6. Developing Asia-Pacific 283,541 5,136 36,377 83,714 408,768
P, PH of which China 276,006 5,136 36,377 83,322 400,841
7. BB 4R 7. International organisations
8. AyBeag B R 8. Unallocated by country
295,786 5,136 73,221 103,949 478,092
B EBT
HKD Million
=R —kE+=_A=+—8 Af SAT AL B A AR
At 31 December 2017 Non-bank private sector
EaATE LA
SRAT B AR B AR AR It Eik
Non-
Non-bank  financial
Official financial private
Banks Sector institutions sector Others Total
1. BHEER 1. Developed countries 17,485 9,383 29 26,897
2. BER P 2. Offshore centres 1,248 18,498 16,254 36,000
R, Ak of which Hong Kong 1,227 17,562 14,970 33,759
3R PR B 3. Developing Europe
4 BB P T EMA ¥ B 4. Developing Latin America and Caribbean
5. BB PAEMEF R 5. Developing Africa and Middle East 4,716 1,558 6,274
6. HWEFEMNRKTER 6. Developing Asia-Pacific 245,335 5,157 21,656 93,673 365,821
rP. PR of which China 243,417 5,157 21,656 93,645 363,875
7. BB 4K 7. International organisations
8. ko feag Bl R 8. Unallocated by country
268,784 5,157 51,095 109,956 434,992
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12 HHAKR
CURRENCY RISK EXPOSURE

AE—AF<A=+8 | EHBT
At 30 June 2018 HKD Million

£ E273 87 B N M Bk BR BT Akt At 3t

Usb GBP JPY EUR CNY CAD CHF AUD SGD NzD Total
REFE Spot assets 374,483 1,014 273 27,890 46,240 1 1 2 - 449,904
g AK Spot liabilities (340,452)  (2,049) (5591) (20,074)  (47,357)  (1,141) (1) (2808) - (853) (420,326)
EHEN Forward purchases 139,466 1,339 5,512 2,057 111,289 1,137 3,104 - 851 264,755
EMFE Forward sales (172,173) (294)  (218) (9.772) (110,095) - (299) () -  (292,854)
& /()% Net long/(short) position 1,324 10 (24) 101 77 3 - (3) () ) 1,479
EFEPEAHES3 Netstructural position
-k F+A=+—8 B EHEL
At 31 December 2017 HKD Million

£ e B 7T B N Aot EHARER MU it AT Ht

usD GBP JPY EUR CNY CAD CHF AUD SGD NzD Total
REKE Spot assets 309,258 1,695 2719 37,712 56,663 - 1 1 1 3 405,613
Ak Spot liabilities (328,705)  (3,063)  (629) (13,682)  (41,254) (316) (1) (3,080) - (186)  (390,916)
HEHAN Forward purchases 124,317 3,164 715 12,238 53,077 318 3,119 - 183 197,131
EHE b Forward sales (103592)  (1,780)  (346) (36,174)  (68,313) 1 - (1) - - (210,217)
&/ (42) MR Net long/(short) position 1,278 16 19 94 173 1 29 1 - 1,611
EAEPEANES 30 Net structural position

AR ANENAEZTERA RS+ A=+ —8, EEBTOERATLEMEORL,
At 30 June 2018 and 31 December 2017, there were no net option position outstanding.

10
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13 B W3k kA7 69 B K F
NON-BANK MAINLAND EXPOSURES

FRATEZ R HH T ABRLETHIA NAEH PREANGE LA, AW B NIRRT R R RE T
Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities" issued by the HKMA. Exposures in the
Mainland China to non-bank counterparties are summarised as follows.

HZE-NFXAZ+H

At 30 June 2018

1 PREUE, ABANLEEARBENS

2 T BUR, REAGLEALIS LN

3 BAER N NER; B REmAERL

A E AT BN )

4 AR &G TH RGP RBUTHA M &

*

5 HEAbk 8T H IR T BUTHA &
*

6 JEARBTIMG NAE R SLIPRE M RN

& EE A R

7 AR By B 3 AR ARAT W R R AR

HH
WALB A E
FEAGANGRRAKBERTET S &

AoRE—kE+ZAZ+—8

At 31 December 2017

1 PRBUT, RBEAGLEARIE NS

2 W BUR, RHA A E ARG N

3 BAER N NRER; BRERAERL

A 0 FE A BI SN E)

4 EAbR OB TH IR T RIETHA G L
E

5 Ak 8T H IR T BUTHA W&
E

6 JEAENLING MR R Beshai A dm A R

TP EE R AS R

7 AR By B 3 AR ARAT 09 R B R AR

Hm

ALK E
FEAGANGRRRELLTET

11

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local governments, local government-owned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and
JVs

Other entities of central government not reported in item 1
above

Other entities of local government not reported in item 2
above

PRC nationals residing outside Mainland China or entities
incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China
exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local governments, local government-owned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and
JVs

Other entities of central government not reported in item 1
above

Other entities of local government not reported in item 2
above

PRC nationals residing outside Mainland China or entities
incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China
exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

ER X
HKD million
FEAGKA  FEAMAA
PRy R RIS Sy R R RIE NN
On-balance Off-balance
sheet exposure  sheet exposure Total
84,336 18,288 102,624
17,902 3,929 21,831
71,959 5,050 77,009
13,352 908 14,260
1,291 46 1,337
828 5,890 6,718
2,888 2,888
192,556 34,111 226,667
564,827
34.09%
ER X
HKD million
HEAHGEAL  HEAHEA
R RYE S R R R E R R
On-balance Off-balance
sheet exposure  sheet exposure Total
71,022 17,124 88,146
20,600 3,451 24,051
89,854 3,954 93,808
15,717 1,365 17,082
1,626 114 1,740
705 9,850 10,555
5,486 64 5,550
205,010 35,922 240,932
529,397
38.73%
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OFF-BALANCE SHEET EXPOSURES

Tl B EANASNRRREZ B L RBR S HEH.

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

HEREENRER Direct credit substitutes
BEHAMMRAEB  Transaction-related contingencies
BT HAMMRKAE  Trade-related contingencies

Hpl R Other commitments

H e Others

2 e wI A
DERIVATIVES FINANCIAL INSTRUMENTS

T BT AR T AL A L EER A EH,
The following is a summary of the contractual amounts of each type of derivatives:

B RAH Exchange rate contracts
FAE S ] Interest rate contracts

T BHER TR AR A ANFRAL:
The following is a summary of the fair value of each type of derivatives:

BEREH Exchange rate contracts
F) o Interest rate contracts

ERATAELAGSH LB AT ABE AT AR T, ERRAMGEHA.

201846 A30H 2017124318
30 Jun 2018 31 Dec 2017
FHhBL FHhBL
HKD million HKD million
25,535 27,155

255 259

13,389 15,669
11,044 15,797

785 78

51,008 58,958
311,358 239,303
85,060 68,904
396,418 308,207
66 (964)

1,604 653
1,670 (311)

The contract amounts of derivatives indicate the volume of transactions outstanding as at the balance sheet date, they do not represent amounts at

risk.

LR BAB R R RS SRS TRV,
The above exposures do not take into account the effects of bilateral netting arrangements.

3 ABFL R E20185F R E20185F R E20175

LIQUIDITY 6A308 EEEH A B REHEE 6A308 &

For the quarter ended  For the quarter ended For the period ended

30 Jun 2018 31 Mar 2018 30 Jun 2017

TR ILE Average liquidity maintenance ratio ("LMR") 47.16% 48.52% 47.83%
TS HL R Average core funding ratio ("CFR") 74.61% 60.92%

ARARAATE AR B E2018F6 A308 2 E LA ABE2018F3A3 B EELEAZ FHADHERLE, A FENEMAEAY

LMR# 349869 AT P A RMAGEA M £ T2 X GASHERL P IREITHS) B A,

BE201756A308 B HEZ P AR LER

Yo, SRR E201796 A 308 65618 A MAABAJE A 69 LMR A P34 48 69 FA7-F 39 S (FLA M 2618 A 2 309 R S Mok OL W 3R AT 40

EY-F Y

In accordance with the Banking (Disclosure) Rules, average LMR for the quarter ended 30 June 2018 and 31 March 2018 are calculated based on
the arithmetic mean of the average LMR for each calendar month in the quarter as reported in the return of liquidity position. Avergae LMR for
the period ended 30 June 2017 is calcuated based on arithmetic mean of the average LMR for each calendar month in the six months ended 30

June 2017 as reported in the return of liquidity position.

By A ARAT (BT ALRY, A B A B AR T A A AT Z 49 35 (www.hk.abchina.com) 8 [ A& | 6 T B4 HE | A TAE,
To comply with the Banking (Disclosure) Rules, the liquidity information can be found in the "About us - Regulatory Disclosures” section of our

website (www.hk.abchina.com).

12
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DISCLOSURE OF REMUNERATION POLICY
WAEA B2 R E R B HR T M<CG-SAM & BB IG5 >, A EASAT o9 8] ) BB e T

—. ERH

AT FHBKIR AFMABANE, GHEFES, LTHEHATAERAGEFHEL, SRAATLAREL (HBEHEL
), pATH BB TR ZIMB R LA REITHHAEL,

ApATCRIEBLAEAT M (D), NMHSITERRRIETANFRGELSTENBEILER, RE WEITHRK, EHAEF, Ja
20184 L X S aHk, BEL LA FAEAMASITHNB A, B3, B, BEMFRER, LAAMTRAERZASFEEAR
FrEeg H A, 2017820185 A 54T A B3 SM 3R BRI FALA 54T 04 B BUR

AT GRERG LIEBATERG O ITIT R, DT RESITITRME, AFEROFOMAFHARE, EEAH BT AR
Fe BB BTN ETASNES, RLBAEBHEHTANARTRERERXVE, RFLEANKRERIITOEFA AL, T2OHH,

= HENAR A R R M

AT FMNBREGEEHERZARAALERPEELIL, THEBE L RSFAL -, THESFAMEE, SRR, AT EEEA
. BAEBARERSATARARE, FHRENRTALBOSRGTEER, POEEFH R HH S bk, BRI E K
oMb, AIHITHERATEIFRENBAEROBR, BEFmoE i 1eHie, FEEHRABALEL, FHHFHMIHBARLE
A, BAREKEBR . 54T E LEFGERERRBANERA TR, 20184 2 F A X BRI 5T FBBUR AR F R F RS
., AFRKREEIRAR Lo IR, A REMBE R £, 238 Hee B a8l M EH,

2. EHEET IR ey B

ApIr R ERFHAELHE, T R2XBUAMBEES, B FERMNEAR, BLEEAREH, ERRFAGIERARFRA, 2450
EFURACREERRK., THRER., AFERK., ARAK. BERKR., 228%k., SRR FERRREN I 2R RMAINGEREEINA
AR RRIAZN, BREARLSEERRTER AU, PRI BT BRI AM A, IE B LSS Fa U s X R g
BRIEGMG, BREBNLZLCR LHEARYTEELAL, ABRREXLEWEURAEAE R TESFMH, AR TRBARKREIZEA
> WBEk—F, AMBERSMIAZAEA RS, AR R LOZHHM B RSN F N ML, R E Lo B R FE S E R
M BT,

W, B LARBFHAFE
FHAAE N (D) WIRE QBN EASITARNAN ERERIE, BEFIIETHA R Loy M ERI54% (KPl) , O3 2 RRAY
FHakHd, BRA4H., RRTHRBREXERRN, DRBASTOEEIMERFTE, HAOFOFMHB R BGITEL, AREHHITHER

VABRENESRE AEE-FARAAGEAREARY. MORFLEASRNNE, CRHAIE AR PIEE MBI R L E B,
RV FEFRBBAPAT, B Lo FHol S S M 2 RGN, FATREERRE DR MAEREE, S8FaFHma TaLL, £

B L5 B H R i BT A AR SRR

B FO T B ek 1t BAUR 5B BOR

AARAME A B R B3 R A % B T R Ra P EEm Ak BAREIE, #2485 08 (b)) §EAE AL ANAREHRRAT
BERAHE R E AR LR, mE B Le e MBI —FRFOLTE HERE SR, BEES RS EHBERRBGTH, Aoirs
482 B LAE R B0 B m e I 1 B R B, DA TTRAE B IR LH R FE B AR FIE B AR 69 B o e 28 sh M ea

0 E A A A BR R E 09 3R B R L Rt RO R AT A B, R E BB 09 57 B B ) S0 AT A0 KRR A A R B AR S A ) Bde, B
&, AN BT A A, BEREWIFE3E RS, FAT I aREESEE, EHNE . EHAR. B TS E . By
RERLFOHANERABEEREEE, P OB EFH B 69 AR,

BAT, 270 A B TESCREH X Ho 2R URLER, AALEHXOTRHH,



W BB ARAT AN A PR 3] BB AT
AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

EE R i
SUPPLEMENTARY FINANCIAL INFORMATION

4 FEARAUE ()

DISCLOSURE OF REMUNERATION POLICY (cont.)

Pursuant to the Guideline on a Sound Remuneration System (CG-5) issued by the Hong Kong Monetary Authority, details of remuneration system of the
Branch during the year are disclosed as follows:

(i) Governance Structure

The responsibility for overseeing the Branch’s remuneration policy has been relegated by the Head Office to the Branch Appraisal Steering Team (the
Team™). The remuneration policy of the Branch includes remuneration and benefit systems which are overseen and approved on annual basis by the
Team. Except the Branch Senior Management, the remuneration policy is applicable to all staff of the Branch. The remuneration policy of the Branch
senior management is completely designed and approved by the Headquarters.

The Branch has established an Appraisal Steering Team (the “Team™), members of which comprise the Branch Senior Management and the Head of
Corporate Affairs Department who is in charge of human resources function. Members are appointed by the Headquarters and the term of appointment of
the Team members is five years. The Team held meeting two times during this year. The responsibilities of the Team include designing, reviewing,
modifying, monitoring and approving the remuneration policy, as well as reviewing and proposing the performance-based remuneration packages payable
to Key Personnel. The Branch had not sought any external consultants in the process of determining the Branch’s remuneration policy in year 2017 and
2018.

The Branch Senior Management includes but not limited to the Branch CEO, the Branch Alternative CEO and the Branch Assistant CEO, who are
designated by the Bank and responsible for oversight of the branch-wide business and strategy. Key personnel are those employees including heads and
deputy heads of functional departments and risk control, whose individual business activities involve the assumption of material risk which may have
significant impact on risk exposure, or whose individual responsibilities are directly and materially linked to the profit.

(ii) Design and structure of remuneration processes

The key features and objectives of the remuneration policy are to create long-term value of the Branch. The employee remuneration is linked with the
profit development, risk control, legal and compliance, anti-money laundering and liquidity of the Branch. The design and structure of remuneration policy
encourage employee behavior that supports risk management framework, under which fixed remuneration and variable remuneration are in proper ratio,
as well as a deferral mechanism in order to support the Branch’s risk tolerance capability and the development of long-term financial soundness. Fixed
remuneration includes monthly salary, annual one-month double pay and fixed allowances. Variable remuneration, being paid in cash, is the performance
bonus according to the overall annual performance of our group, of the Branch and of the individual staff. After annual review by the Team, there is no
substantial change in the remuneration policy in 2018. The key performance indicators (“KPI1”) in the appraisal of employees within risk control functions
did not connect with the businesses they oversee and so the determination of variable remuneration for these employees is independent of the businesses
they oversee.

(iii) Current and future risks taken into accounts

The Branch’s core aims are to take profit, ensure the priority of different investments decision, improve the structure of assets and liabilities, enhance the
risk and compliance management level when implementing the remuneration policy. Credit risk, market risk, interest rate risk, liquidity risk, operating
risk, legal risk, compliance risk and reputational risk, which form the Branch’s major risk management framework, are incorporated in the performance
management mechanism. Combining with other quantitative and qualitative indicators, the appraisal result and the variable remuneration are also
positively correlated. Risk management capability is considered in the performance appraisal when calculating the variable remuneration in order to
encourage employee to improve his risk management capability. In the past year, the ratio of the related risk and compliance target has been raised in
order to enhance the connectivity of variable remuneration and the ability on risk and compliance control, the level of prevention of risk and awareness of
compliance and risk management of staff.

(iv) Performance evaluation and the variable remuneration

The responsibilities of the Appraisal Steering Team (the “Team™) include setting KPI’s, including but not limited to financial performance, risk and
compliance, internal control and team building, etc, for all departments’ appraisals. It also evaluates the appraisals results and gives opinions on revising
the remuneration policy, as well as reviewing the risk, compliance and internal controls policy of the Branch. In the first quarter of every year, the Assets
and Liabilities Management Committee, the Head of Finance Department and the Head of Corporate Affairs Department will base on business
development strategy and targets to assign the key performance indicator and appraisal target for all departments after consultation. The appraisals will
then be taken into effect after getting approval from the Team. The amount of variable remuneration is linked to the KPI. Individuals > variable
remuneration will be adjusted downwards due to weak performance. The variable remuneration of all staff will also be adjusted according to the
performance of the Branch.

(v) Deferral and vesting of variable remuneration

In order to avoid staff to neglect long-term risk for short-term business results and to observe the requirements of the CG-5 before determining the variable
remuneration, the Team will consider whether the business results are achieved under strict risk management controls. If the variable remuneration is
more than one year monthly salary of the staff, deferral mechanism will be triggered and the excess part will be deferred. Deferral and vesting of variable
remuneration are applicable for all employees. The Team will adjust and judge variable remuneration of every employee or group of employees in
accordance with different situations.

The payout of variable remuneration depends on vesting criteria, fraction and time horizon which are linked with the long-term creation of profit and risks
tolerance capability of the Branch. The higher the risk, the higher fraction of the variable remuneration will be deferred. The deferral periods will be from
1 year to 3 years, depending on the amount of variable remuneration, nature of business, business risks, year of service, grades and responsibilities of the
staff and degree of their activities affecting the Bank’s risks.

Currently, the variable remuneration is paid in cash to all staff of the Branch. No other forms of variable remuneration are used.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

AATA200T4 L F 5 20184 k¥ 5 HA B AR THEM (FBHXFAKBBHS) | FELL, WM ERE
TEHEETBABRRERANR, AR EEH B E B K5 ATILA H O E P PP ERN NG E ALY, HFNE
AR BT SR AR e T

There was no deferred remuneration (vested and unvested) / guarantee bonus / sign-on awards / severance payment for the senior
management and Key Personnel for the first half of year 2017 and first half of year 2018. The aggregate amounts of fixed and
variable remuneration of Senior Management and Key Personnel are set out in the table below:

L P ]
Breakdown of remuneration
201846 A30H 201746 A 308
30 Jun 2018 30 Jun 2017
SHWEERIA Number of Senior Management 5 5
ETHAB A Number of Key Personnel 44 37
HKD million HKD million
EEX 29 EEX 9
Non-deferred Deferred Non-deferred Deferred
HR U2 k] R Rk AR 2E k] A AR
o4
Total value of remuneration awards 49 39
() BH8ETRRE Senior Management 5 4
8] & # B Fixed remuneration
RA Cash-based 2 2
FeApFa B Ap #h44 T B Shares and share-linked Instruments
Etopah T B Other
=S E Variable remuneration
R Cash-based 3 2
J& Ay Ao % Ap 44 T B Shares and share-linked Instruments
Etueak T B Other
(i) TEAE Key Personnel 44 35
] & # B Fixed remuneration
R Cash-based 24 21
J& Ay Fe % Ap#h445 T B Shares and share-linked Instruments
Etueak T B Other
e E Variable remuneration
RAe Cash-based 20 14
FApFa B Ap #h44 L B Shares and share-linked Instruments
gk T B Other
E

1. ZHFAROEZF AW ARB CHRE T,

2. BRFHHOIEREE G BAEEBASMEHK,

Notes:

1. Number of Senior Management and Key Personnel included new and resigned staff during the year.

2. Employer’s voluntary contribution of MPF was included in the fixed remuneration.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

2018456 A30H 201746 A30H
EZ 0t D! Appraisal Steering Team 30 Jun 2018 30 Jun 2017
% B Members 6 5
#HEsa (g &%) Total remumeration (HKD million) 6 4
e 3E Fr B BAR G FH HKD million HKD million
Deferred remuneration and retained remuneration EE e EEX e
B Beginning of the period
¥ g Awarded
ET Paid - —

AR E BLF Mk Reduced due to performance adjustment

R End of the period

W

1. 20185 L ¥ & AT F AR APk, LR B FH B4R A5.95F BT,
2. 20184 b ¥ 444 ik 3 F B RAR B H A4 LA

Notes:

1. The Appraisal Steering Team held meeting two times in the first half of 2018. The total remuneration is HK$5.95 million.

2. Deferred remuneration and retained remuneration for the first half of year 2018 are shown as above.
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HAREAARAALRE
Equity and Capital adequacy

BT AITRAMS Equity attributable to equity holders of the Bank

AARARE (W) Capital adequacy ratio (note 1)

F At st 3 A A

Other financial information

PR AE

Statement of Financial Position :
& & KR Total assets
A 4058 Total liabilities
BRI A A Loans and advances to customers
B A E Deposits from customers

AE A

Income Statement :

HLAT A Profit before tax

201846 A 30 A 20174F12A 318
30 Jun 2018 31 Dec 2017
| EARA | EARA

RMB million RMB million
1,565,226 1,426,415
14.77% 13.74%

201846 A 30 A 20174F12A 318
30 Jun 2018 31 Dec 2017
" EAR " EAR
RMB million RMB million

21,920,851 21,053,382
20,351,140 19,623,985
11,001,367 10,316,311
16,939,933 16,194,279

201846 A30H 2017456 A 308
30 Jun 2018 30 Jun 2017
T EHEAR T EHEAR
RMB million RMB million

141,552

133,210

LR ERARFER T R EA<<B ERAT AR FE M ESSBANM I I, M 3 AERIE A 44T E (R E) LA

% 1054 (2) () 3K, (1) T 12 09 AF3H A

The capital adequacy ratio above is calculated in accordance with the rules and regulations promulgated by the China Banking
Regulatory Commission, and is not calculated according to the documents as stated in Section 105(a)(i) or (ii) of the Hong Kong

Banking (Disclosure) Rules.



