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30th April 2019

Agricultural Bank of China Limited Hong Kong Branch Releases
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its Key
Financial Information Disclosure Statement, as required by the Hong Kong
Monetary Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch's Key Financial
Information Disclosure Statement (attached) includes financial information
relating to the operations of the branch as at 31st December 2018. The Statement
includes: Income Statement; Balance Sheet; Notes to the Financial Statements;
Supplementary Financial Information and Bank Consolidated Financial
Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch's Key
Financial Information Disclosure Statement as at 31st December 2018 will be
available at the 25/F Reception, Agricultural Bank of China Tower, 50
Connaught Road Central, Hong Kong and can be found in the "About us -
Regulatory Disclosures" section of our website (www.hk.abchina.com) from 30th
April 2019. A copy is also filed with the Hong Kong Monetary Authority, which
keeps this notice in its Public Registry, maintained under Section 20 of the Hong
Kong Banking Ordinance.
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KBk
Income Statement

) S IN
RS
A B BN
ER T TN
BN

R Ao AL 2 8 B A

AR - B AR

B EBAL M — B A AL

BEAA
AR [T R 6 A
PR AL AT 2 A

HLIA

PRALIA A

Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating profit before impairment allowances

Charge of impairment allowances for loan and advances
Charge of impairment allowances for securities and others
Operating profit

Gain on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

A E201845 B E20174F

128318 &5 128318 &5

For the year ended  For the year ended

31 Dec 2018 31 Dec 2017

i act kT A% 7T
Notes HKD '000 HKD '000
15,847,575 11,948,058
(12,448,287) (8,494,835)

3,399,288 3,453,223

1 1,118,174 1,090,083
4,517,462 4,543,306

2 (386,979) (364,242)
4,130,483 4,179,064
(42,817) (242,964)
(24,507) (55,678)

4,063,159 3,880,422

4

4,063,163 3,880,422
(671,613) (641,591)

3,391,550 3,238,831
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KEAME
BALANCE SHEET

#HE

BABAATE B
BB E—ET =8 A NE )

BASNE R AR

M ERZE R R
HA 0 A B

B8 AR B VAR e A-TAR (R e 3 A

VAR FAR A3 N B v M 38 0 35

Atk AR & g5
R HASAIRE

F A

B E A B

BAME

HAE

ot

) RELAT A Je4RAT 09 B A bh
BP B
&I R Z 2
AT B A
ST A
JEAT AR A

A AIE A
Fr A

WAtk

£

T A

Rtk

P2
Notes
ASSETS

Cash and balances with banks

Placements with banks (maturing between one and
twelve months)

Due from Exchange Fund

Amount due from overseas offices

Certificates of deposit held

Securities measured at fair value through profit or loss 3

Securities measured at fair value through other
comprehensive income

Securities measured at amortised cost

Advances and other accounts 4
Other investments

Property and equipment

Investment properties

Total assets

LIABILITIES

Deposits and balances from banks, central banks

Deposits from customers 9
Amount due to overseas offices

Certificates of deposit issued

Issued debt securities

Current tax liabilities

Deferred tax liabilities

Other liabilities

Total liabilities

CAPITAL RESOURCES
Loan capital

Reserves 10

2018512318

20185F6 A 308

31 Dec 2018 30 Jun 2018
Hi#ET Hi#ET
HKD '000 HKD '000
56,299,885 26,176,671
20,231,505 47,370,311
25,539 83,016
26,473,601 47,162,056
47,250,905 39,263,933
11,969,041 11,336,322
109,931,987 104,858,633
15,872,898 18,727,834
266,064,268 263,005,699
1,208,724 1,218,044
1,781,510 1,778,521
3,294,149 3,296,722
560,404,012 564,277,762
138,167,564 170,254,783
123,520,639 110,500,654
48,164,562 49,052,716
163,183,482 154,635,916
8,170,360 4,574,498
536,876
58,577,172 54,874,311
539,783,779 544,429,754
854,145 864,778
19,766,088 18,983,230
20,620,233 19,848,008
560,404,012 564,277,762
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NOTES TO THE FINANCIAL STATEMENTS

1 HBEHRAN

OTHER OPERATING INCOME

N N

SMEE R Bl
FTALAR Gk BAE
- e &Lt

R AR A RON
B BAR BN
WA Fm

FLABAN

FEF A A RSFH

b A

2 BEXH

OPERATING EXPENSES

AF A
H B E £k

Net trading income
Gains less losses arising from trading in foreign currencies
Gains less losses arising from derivatives
Gains less losses on securities held for trading purposes

Net fee and commission income
Fee and commission income
Less: Commission expenses

Rental income

Gains less losses arising from non-trading investment

Others

Staff expenses
Other operating expenses

3 BB B AR B PRME RS
SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

LRV

Trading securities
Designated at inception

R E20184F
12A318 &5
For the year ended

B E2017F
12A318 &34
For the year ended

31 Dec 2018 31 Dec 2017
H#H L A
HKD '000 HKD '000
276,300 793,342
221,838 (313,915)
55,830 4,583
553,968 484,010
452,258 497,912
(40,629) (34,812)
411,629 463,100
135,141 129,062
4,588 5,376
12,848 8,535
1,118,174 1,090,083
303,719 270,733
83,260 93,509
386,979 364,242
20184F12A318 201846 A30 B
31 Dec 2018 30 Jun 2018
T AFHA
HKD '000 HKD '000
11,969,041 11,336,322
11,969,041 11,336,322
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NOTES TO THE FINANCIAL STATEMENTS

4 BERIMIEA 2018412 A 318 2018464308
ADVANCES AND OTHER ACCOUNTS 31 Dec 2018 30 Jun 2018
M2z BT AF %
Notes HKD '000 HKD '000
EPRHK Advances to customers 5 199,516,814 206,791,464
WAL A Impairment allowances
— M - stage 1 (996,697) (715,351)
— B MR - stage 2 (72,659) (66,287)
— I - stage 3 (108,918) (108,950)
198,338,540 205,900,876
P AATHY R Advances to banks 8,386,844 5,747,722
WAL EAE Impairment allowances
- H—MEE - stage 1 (5,895) (4,393)
8,380,949 5,743,329
BEZHR Trade bills 51,866,751 42,949,411
WAL A Impairment allowances
— H—PEE - stage 1 (12,598) (11,298)
— B - stage 2 (64) (15)
— % PR - stage 3 (3,857) (3,939)
51,850,232 42,934,159
JE3HA) 8B ML k3E  Accrued interest and other accounts 7,494,547 8,427,335
266,064,268 263,005,699
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NOTES TO THE FINANCIAL STATEMENTS

5 EpRKEBIHN
ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

a AT ¥ 2018412 H31H 2018464 30H
Breakdown by industry sectors 31 Dec 2018 30 Jun 2018
I BEEZ AT R BEEZ
5T RN AT B
% of gross % of gross
advances advances
covered by covered by
HKD '000 collateral HKD '000 collateral
A BN Z R R Loans for use in Hong Kong
I AR Industrial, commercial and financial
WERRE Property development 15,078,719 1.12 24,812,983 0.20
MERE Property investment 98,631 100.00 921,572 10.97
Ak E Financial concerns 48,996,443 19.81 55,903,366 24.52
REgL Stockbrokers 150,000 150,000
PR RAEE Wholesale and retail trade 8,650,718 38.72 8,326,086 1.12
Wik ¥ Manufacturing 634,504 7,286,263
I g BE A Transport & transport equipment 9,461,356 12,002,122
FaAE Information technology 500,000 470,823
b Others 9,039,414 9,550,000
A Individuals
Pl B AT EZ R Loans for the purpose of other residential properties 5,322 100.00 5,538 100.00
b Others 9,323,101 15.98 9,145,081 20.49
px - U & Total loans for use in Hong Kong 101,938,208 14.54 128,573,834 12.31
&1 % Trade finance 665,010 1,962,569
A VIME T Z A Loans for use outside Hong Kong 96,913,596 4.19 76,255,061 1.28
HE PR Gross advances to customers 199,516,814 9.47 206,791,464 8.13
b. 33 4

Breakdown by geographical areas

B RRZIBE S, RARBE S AL, @R RGSAMIE, E—RELT, FRRZIEEAIENGRZAZES, RRRES ZHEAZIE
W,

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in a country which is different from that of the counterparty.

201812318 201846 A 308
31 Dec 2018 30 Jun 2018
AT BT
HKD '000 HKD '000
EE G Gross advances to customers :

ik Hong Kong 78,884,355 92,550,684
L PN Mainland China 115,014,952 108,837,240
H A Others 5,617,507 5,403,540
199,516,814 206,791,464

ST IR Overdue loans :
Ak Hong Kong 89,790 89,782
Ll BN Mainland China 22,939 22,988
112,729 112,770

ERALE K Impaired loans :
& Hong Kong 89,790 89,782
Ll BN Mainland China 22,939 22,988
112,729 112,770
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NOTES TO THE FINANCIAL STATEMENTS

6 LRAL A A G WAL B
IMPAIRMENT ALLOWANCES FOR IMPAIRED ASSETS

TR F R AT TR R HA G AN, BRAZTFRAFALELBMALEIER, HARLTARFROTAARLATERAYE, Lo
HdoF -

The gross amount of impaired loans, which represents those individual advances where there is objective evidence of impairment resulting from loss events
occuring after the initial recognititon of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as

follows:
2018412 31H 201846 H30H
31 Dec 2018 30 Jun 2018
w - ik &P B3R = CECE-SE- A
L wmwEarn  TPC mmgEan
% of total % of total
advance to advance to
HKD '000 customers HKD '000 customers
LRALE P R
Impaired loans to customers 112,729 0.06% 112,770 0.05%
T IRATL A K Y IR AL HE A
Impairment allowances made in respect of such advances
- B R
- stage 3 108,918 108,950
FRAE L Z P B RAR B AL A T R AT R 2 4
Total value of collateral taken into account in respect of stage 3 impairment allowance 1,408 1,496

LRBREZMINEEERE LT AGGRE,
Collateral held against such loans is principally represented by pledge of listed equities securities.

HZRE-ANFFTZAZT—BRZE-AFAAZTE, BERRT EACRMARK,
At 31 December 2018 and 30 June 2018, there were no impaired loans in respect to banks.

PR3 AT RS ZIRAL B AR ST, 84T TR A B 47 0 BUIR RIS B4 7 B B B 4
Other than the impairment allowances which have been made locally, the Head Office has provided country risk provision based on the exposures maintained at
Hong Kong Branch.

7T BRFAERREBRANN
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

a W =1 AL e Rk

Gross amount of advances overdue more than three months 2018412 31H 201846 H30H
31 Dec 2018 30 Jun 2018
o = B4 &P B3k = BrA &P B3k
HEL wmsmarn TP amswan
% of total % of total
advance to advance to
HKD '000 customers HKD '000 customers
BPRZHE, ol
Gross amount of advances to customers which have been overdue for:
ZMmMARLEEMEA - 6 months or less but more than 3 months - - - -
SEA AL E—HF - 1 year or less but more than 6 months - - - -
—5F ALk - more than 1 year 112,729 0.06% 112,770 0.05%
112,729 0.06% 112,770 0.05%
2 A8 B oA L6 R B 6 IRAY B
Collateral held against advances to customers overdue more than three months
B A A LR R Market value of collateral held against advances
AT Fe AR overdue for more than three months 1,408 1,496
AR A AR Sa R B SRy Secured portion of overdue advances 1,408 1,496
i A BB KA e R E SRy Uncovered portion of overdue advances 111,321 111,274
SR A Impairment allowance made
- H IR - stage 3 108,918 108,950

AZE—AFFTZAZFT—BRAZER-AFAAZTE, AERRTEEEH=MAAL,

At 31 December 2018 and 30 June 2018, there were no advances to banks which were overdue for over three months.
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NOTES TO THE FINANCIAL STATEMENTS

7

HHEERBEBEENN ()
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)

20185-12H 31H 201856 A 30H
31 Dec 2018 30 Jun 2018
BT AT
HKD '000 HKD '000
WEZAE, Lal.
Gross amount of trade bills which have been overdue for:
=M@ A Z5518 A - 6 months or less but more than 3 months
SME A E—F - 1 year or less but more than 6 months
—F 2k - more than 1 year 3,857 3,939
3,857 3,939
& EmRH

Rescheduled advances
IR —AF+T A Z+—HBAE—NFIAZ+H, RROAATEEZFRRR(Tlohi A28 =18 A E
J LR 7238 B N 5869 B2,

At 31 December 2018 and 30 June 2018, there were no rescheduled advances (net off those which have been overdue for
over three months and reported in item 7a above).

e 7 E
REPOSSESSED ASSETS

K EEGHALFERTEEADBHANLETERAT, mAAMORREHA&EER, K, KK EEEEK
SAREY BRI ETRE VLR -

AR -ANFFT A ZF—OB_RE—AFNA T8, HFEITLEEATIOTEE

Repossessed collateral assets are reported as "assets held for sale" under other assets and the relevant loans are
derecognised. The repossessed collateral assets are measured at lower of carrying amount and net realizable value.

At 31 December 2018 and 30 June 2018, Hong Kong Branch did not have any repossessed assets.

EPHER

DEPOSITS FROM CUSTOMERS
20185-12H 31H 201856 A30H
31 Dec 2018 30 Jun 2018
BT BT
HKD '000 HKD '000
E BB BAE RN P Demand deposits and current accounts 774,532 1,318,206
%5 B® Saving deposits 10,340,596 7,206,755
TIN5 BB Jm B Time, call and notice deposits 112,405,511 101,975,693
123,520,639 110,500,654
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10

4
RESERVES

AR —ANF— A — 8T Bk s 4k
At 1 January 2018, as previously reported

JNF B BHHEERAF R P E
Effect of adoption of HKFRS 9

AR -NF— A —BZF &4
At 1 January 2018, as restated

FAEANTAR TN A A d S o Sl s
Revaluation loss of securities measured at fair value
through other comprehensive income

#ERGEA
Transferred to retained earnings

A iEA
Profit for the period

A B —ANF+ A=+ —H &4
At 31 December 2018

A E— A — | — B2 TIN5 B4
At 1 January 2018, as previously reported

A B R E R ORI PE
Effect of adoption of HKFRS 9

AE—NF—f— B ZEF &
At 1 January 2018, as restated

FAEANF RN A TR B GEFKR
Revaluation loss of securities measured at fair value
through other comprehensive income

ARG B
Transferred from retained earnings

AL A
Profit for the period

P, NG Py B ol - [ 278
At 30 June 2018

FAER A HAE A PG B A #07A
Investment
revaluation Other Retained
reserves reserves earnings Total
1 #& A 1 #& A AT A%
HKD '000 HKD '000 HKD '000 HKD '000
489,179 1,159,976 15,883,350 17,532,505
210,082 (113,936) (674,445) (578,299)
699,261 1,046,040 15,208,905 16,954,206
(579,668) (579,668)
(7,206) (118,244) 125,450 -
3,391,550 3,391,550
112,387 927,796 18,725,905 19,766,088
489,179 1,159,976 15,883,350 17,532,505
210,082 (113,936) (674,445) (578,299)
699,261 1,046,040 15,208,905 16,954,206
(26,137) (26,137)
238,065 (238,065)
2,055,161 2,055,161
673,124 1,284,105 17,026,001 18,983,230

F A 0,36 R R AR BRI R R AR B AT H B BAT RSB P B R A e MRk, AL S S

FhemE B A, B3R RGEAESL,

Other reserves include regulatory reserves and other reserves. The regulatory reserve is maintained to satisfy the provisions of the
Banking Ordinance for prudential purposes. Movements in the reserve are made directly through retained earnings and in

consultation with the Hong Kong Monetary Authority.
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11 BB M A
INTERNATIONAL CLAIMS

AATIAE L B #HF BR AR B HF I WP B2 B RAAR, S AT R34S, E—RERAT, BB RAITEA ZAZER,
R AT G RATO R AT, RURR G 2 RAZLIEW R, R EZATH AR FRER,
International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk. In general, such transfer of
risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch
of a bank whose head office is located in another country.

AR -ANF+ZA=+—H
At 31 December 2018

1 SHEBEE 1.

2. e RS 2
it FH

3 B P EON R 3

4 BBV ETENAPIE 4

5. BB FPIEMNE Y RE 5

6. HREPEMNAKTER 6
. PHE

7. BB 4R 7.

8. Ayt B R 8

AZR-NFFAZTA

At 30 June 2018

1 LHEER 1

2. #F P 2.
HEP.

3B TEM B 3.

4 B PETEMBR mPLE 4

5. BEFIENEY RE 5.

6. BEPEMNAKTFER 6.
. PH

7. B R 7.

8. ko feag Bl R 8

Developed countries

. Offshore centres

of which Hong Kong

. Developing Europe

. Developing Latin America and Caribbean
. Developing Africa and Middle East

. Developing Asia-Pacific

of which China
International organisations

. Unallocated by country

Developed countries
Offshore centres
of which Hong Kong
Developing Europe
Developing Latin America and Caribbean
Developing Africa and Middle East
Developing Asia-Pacific
of which China
International organisations

. Unallocated by country

EE X
HKD Million
IR RAT A B AR

Non-bank private sector

AT E e mis
AT B REAE BAE B4 e

Non-

Non-bank  financial

Official ~ financial private
Banks Sector institutions sector Others Total
6,147 12,599 9 18,755
5,218 24,870 12,192 42,280
5,218 24,870 10,890 40,978
5 5
4,727 4,727
277,234 7,610 50,098 78,504 413,446
264,314 7,610 50,098 78,049 400,071
293,331 7,610 87,567 90,705 479,213

B EBT
HKD Million
R ARAT A B A AR

Non-bank private sector

EaATE LA
ST B M S Hte W

Non-

Non-bank  financial

Official financial private
Banks Sector institutions sector Others Total
1,261 11,096 10 12,367
6,222 24,157 20,225 50,604
6,067 22,994 18,927 47,988
4,762 1,591 6,353
283,541 5,136 36,377 83,714 408,768
276,006 5,136 36,377 83,322 400,841
295,786 5,136 73,221 103,949 478,092
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12 HHAKR
CURRENCY RISK EXPOSURE

AZR—-ANF+ A =+—8
At 31 December 2018

2
GBP

1,002

(1,720)
1,515

(797)

(1,005) (27,944)

b kiR
CHF

4
(1)

BN A AR

v
NzD

(630)
627

#t
Total

439,223
(437,996)

175,009
(175,491)

745

Kb
GBP

1,014

(2,049)
1,339

(294)

(5,591) (20,074)

I, FhA AR
CHF

1
()]

IR T H AT

Eive
NzD

(853)
851

st
Total

449,904
(420,326)

264,755
(292,854)

£

Usb
AEHE Spot assets 354,609
E A Spot liabilities (350,215)
EHEAN Forward purchases 98,348
I F ok Forward sales (102,130)
& /()% Net long/(short) position 612
M AHE$5  Netstructural position
AZR—ANFxAZ+H
At 30 June 2018

£

usD
REKE Spot assets 374,483
BEAH Spot liabilities (340,452)
AN Forward purchases 139,466
EH R Forward sales (172,173)
&/ (F2) i3 Net long/(short) position 1,324

10

1,479

EAEPEANES 30 Net structural position

AR—AFFT_AZ+—BRAR—AFXAZ+E, EEBELGFHFL T L ENMGREA,
At 31 December 2018 and 30 June 2018, there were no net option position outstanding.

10
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11

Bl A 3F 44T 69 B R KR
NON-BANK MAINLAND EXPOSURES

FRATEZ R HH T ABRLETHIA NAEH PREANGE LA, AW B NIRRT R R RE T
Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities" issued by the HKMA. Exposures in the
Mainland China to non-bank counterparties are summarised as follows.

AZE—AF+ZAZ+—8

At 31 December 2018
1 P RBUF, RHAGEEARB SN
2 hF BT, REAGEE AL E NG

3 EAENNNER; BNERAERL
A E AT BN )

4 EALR QST H IR RIEUTHA G L
*

5 HEAbk 8T H IR T BUTHA &
*

6 JEARBTIMG NAE R SLIPRE M RN
& EE A R

7 AR By B 3 AR ARAT W R R AR

HH
WALB A E
FEAGANGRRAKBERTET S &

AZE—-NFXAZT+AH

At 30 June 2018
1 PRBUT, RBEAGLEARIE NS
2 W BUR, RHA A E ARG N

3 AN NER; ¥RERLEEAL
B 8 o AT A 3]

4 EAbR OB TH IR T RIETHA G L
E

5 Ak 8T H IR T BUTHA W&
E

6 JEAENLING MR R Beshai A dm A R
TP EE R AS R

7 AR By B 3 AR ARAT 09 R B R AR
Hm

ALK E
FEAGANGRRRELLTET

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local governments, local government-owned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and
JVs

Other entities of central government not reported in item 1
above

Other entities of local government not reported in item 2
above

PRC nationals residing outside Mainland China or entities
incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China
exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local governments, local government-owned entities and
their subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and
JVs

Other entities of central government not reported in item 1
above

Other entities of local government not reported in item 2
above

PRC nationals residing outside Mainland China or entities
incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China
exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

ER X
HKD million
FEAGKA  FEAMAA
PRy R RIS Sy R R RIE NN
On-balance Off-balance
sheet exposure  sheet exposure Total
86,426 4,469 90,895
20,349 2,255 22,604
73,148 5,626 78,774
7,515 307 7,822
1,201 4 1,205
2,368 4,554 6,922
1,613 1,613
192,620 17,215 209,835
560,928
34.34%
ER X
HKD million
HEAHGEAL  HEAHEA
R RYE S R R R E R R
On-balance Off-balance
sheet exposure  sheet exposure Total
84,336 18,288 102,624
17,902 3,929 21,831
71,959 5,050 77,009
13,352 908 14,260
1,291 46 1,337
828 5,890 6,718
2,888 2,888
192,556 34,111 226,667
564,827
34.09%
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31 Dec 2018 30 Jun 2018
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HKD million HKD million

1 FEABRISARAR

12

OFF-BALANCE SHEET EXPOSURES

T Bk R A RSN R RYEZ A £ R AR 69 &4
The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

HBEREBRIEAR Direct credit substitutes 20,612 25,535
MR HA M RAKA B Transaction-related contingencies 245 255
mE LA M RKIAR  Trade-related contingencies 10,371 13,389
H bR Other commitments 9,612 11,044
H Al Others 3,723 785

44,563 51,008
B X e -

DERIVATIVES FINANCIAL INSTRUMENTS

T AATAS R T AZ M ELRRNZAH L8,
The following is a summary of the contractual amounts of each type of derivatives:

AL Exchange rate contracts 199,170 311,358
) oty Interest rate contracts 76,132 85,060
275,302 396,418

T AR £ BAT AR T AZ N -FAAL:
The following is a summary of the fair value of each type of derivatives:

E£454 Exchange rate contracts 63 66
GE ] Interest rate contracts 833 1,604
896 1,670

TRITAEATAGSHLEBRTTALELIRTFANRSE, ERAREARKREHA,
The contract amounts of derivatives indicate the volume of transactions outstanding as at the balance sheet date, they do not represent amounts at
risk.

LRETA SRR T AZANAARAL LR XA BAEEF R HRITYE,
There is no effect of valid bilateral netting agreement on the fair values of the derivatives financial instruments.

RHEE B E20185F M E20185F M E20175F

LIQUIDITY 12A318 FE&5 9A308 FEEH 12A318 &3

For the quarter ended  For the quarter ended For the year ended

31 Dec 2018 30 Sep 2018 31 Dec 2017

TR EZILE Average liquidity maintenance ratio ("LMR") 64.81% 55.39% 50.43%
Tk He Average core funding ratio ("CFR") 95.81% 89.45%

FHAPBERFCER T A F R FERMBE (BITEGE)HA ) £ 103BAL03CH 6 RAF R K E, FHARDKEFLERT
Bl B ERL RN (BITESL ) H63MmEETHERZIAPMKRAPHREAABEELRAVHREAFHREORE, FETY
M AR R A8 & A $ILMR/CFR & F #4869 SEAT-F 4 i<t 51, w5 T 44021218 A RA18 A8 A 69 LMR & -F #1869 S 45 -F
B B

Average Liquidity Maintenance Ratio (LMR) and Core Funding Ratio (CFR) are disclosed in accordance with Sections 103B and 103C of the
Banking (Disclosure) Rules. The average LMR/CFR are reported in the Return of Liquidity Position and Return of Stable Funding Position
submitted to the HKMA pursuant to Section 63 of the Banking Ordiance. Quarterly average value of LMR and CFR reported are calculated based
on the arithmetic mean of the average values of its LMR and CFR reported for each month during the quarter, while yearly average value of LMR
reported is calculated based on the arithmetic mean of the average values of its LMR reported for each month in the twelve months.

By R AARAT E G ALR, A MR B AR T A A 4T 2 48 55 (www.hk.abchina.com) W [ A B &1 | 69 [ BE3E | A THE,
To comply with the Banking (Disclosure) Rules, the liquidity information can be found in the "About us - Regulatory Disclosures" section of our
website (www.hk.abchina.com).
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LIQUIDITY (cont.)

ALIQA: Ak %2

RBE RGBT ERAT R ENGERAAHRA AR A S, AAMIMR IR BATIAC AT R FFo i B E 5B
BEOEMETLERGA R, BEAGRAGG EILZRNEOE: THADGURGETEYE, FRES IRAH. REELARK.
HREAGEM RN LR, HHAEYN, FEAYARE. BARITHRS,

AATABERIRE L LR RAL R, JUTRALPERRGER, 7, RRALOBTHEERA L TR MAKR TR
EZBEREEAMERERSY; HITRAROBATAIEFERIALTE., AR ERN,; BHFALOEENIN., F2EAL
A RBEIALRT, LR ALBRES> TN BATASRERA G SRR, IUTAEERE, tREROLFHREADEAK
ERHE .

h
h

AITERRMEG AT LR, VAEAGHEETEGAM AR TEREX, AMTRBEETZR, SRR ERRIE
HEREAFH AR E LR, AERAHMEZLGWRT, ARCFHATE, el Ralt, LF, KMTHTARK
ARSI B AR A TAE AR A DR AR T AR GRS, HE, Birfad, A L&Raiv2hk. AHLEE S

E ET-

AATHGEMNAITEEAREBERRAARSERIL, BT EAEEH, SEBHIMILER, T ip 0 rss i i
M, migZBAMER, MRXALRREE, RAHSRALRR, ARTHRAREGBFET AR EBMHA LK, BT
BIBIMER, AFHET ALLARETEAIZ, $REBATS, OHEERRAR LG, R EX, BB BRTRETEE
o BN, KATHIE T B P ERIRAEAIGAL, HHRERAEABRYRAEFTERG, HBEEIHHFTHEFERAK, AMTH
WSKAATEBMEN A4 B ILBATEIE, A2018F12A318, ZEFEILEBI2.0%, F4NRMREEEL,

AATELSTHERAFREZTE, Ao LR TRYVEZEAGHERAGEIERGR L, TRERRAE. AFE L EIE R 6945
MW, SHEHB . AMTATHEL AN, READLERBEAEE, MMk ARREBRARMRK, ANERAEILTHRL—ME
AR AR, AHGFRAARERTIRESMTHASERAGKILGEM, A5 SrFIR IR A R, 72018412431
B, ASHHRAMAESHE R T(RABELERITA SR THEMZIR)G R FREANBBHEL058.8 T, 44613
MRAEE R,

B AR R FHAG RS, ARAFEHEATHAA TR ERAHE, AT RERAFIHHNIT — 27
BUR ., X, BERTHAEBATH N, ALERZAGREAFH, RERAFHEFRI ERh—K, WARTELE
TAAEAMERLRGER,
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Table LIQA: Liquidity risk management

Liquidity risk refers to the risk of being unable to timely acquire sufficient funds at a reasonable cost to settle amounts due, fulfill other
payment obligations or satisfy other funding needs during the ordinary course of business. Major factors affecting liquidity risk include:
negative impacts of market liquidity, deposit withdrawal by customers, loans withdrawal by customers, imbalance between asset and
liability structure, debtor’s default, difficulty in asset realization, weakening in financing ability, etc.

The liquidity risk governance of the Branch consists of the decision-making system, the execution system and the supervision system.
Among which, the decision-making system consists of the Risk Management Committee and the Asset and Liability Management
Committee under the senior management; the execution system consists of all liquidity management departments and asset and liability
business department of the Branch; and the supervision system consists of two functional departments, namely Internal Audit Department
and Legal and Compliance Department. The above systems conduct decision-making, execution and supervision functions, respectively,
in accordance with the division of responsibilities, and report the condition of liquidity risk management to the head office as required.

The Branch adhered to a robust liquidity management strategy and stipulated the general goals and management mode of liquidity
management. Based on regulatory requirements, external macroeconomic environment and business development, the Branch formulated
its liquidity management policy, which effectively maintained balance between liquidity, security and profitability, provided that the
security of liquidity was guaranteed. Among which, The Branch formulated effective liquidity risk monitoring indicators and early
warning indicators to effectively identify, measure, monitor and report liquidity risks, and report the calculation results to management,
relevant committees and departments.

The Branch continuously monitors the development and liquidity of asset and liability businesses. The Branch refines its asset and
liability structure, manages cash flows and mitigates risk related to tenor mismatch. The Branch strengthens debt management to expand
channels of funding sources and commit to diversify sources of funds. The Branch will ensure market financing channels are efficient,
maintain sufficient high quality liquid asset, and satisfy various payment demands. The Branch has established funding source
management objectives and obtained funding through different sources. Our funding sources include but not are limited to interbank
borrowing, customer deposits, debt issuance and funds from head office. In addition, the Branch has established concentration and
maturity mismatch indicators to continuously monitor the maturity profile of assets and liabilities and concentration risks. In order to
monitor the concentration risk of counterparties, the Branch monitors the short-term concentration ratio of the top 5 banking groups. As
at 31 December 2018, the concentration ratio was 12.0%, which was in compliance with the internal limit requirement.

Based on the market condition and actual business needs, the Branch fully considers various factors and formulates stress scenarios on
liquidity risk according to the characteristics of different assets, liabilities and off-balance sheet items, contractual maturity, historical
data of the Branch and market. The Branch conducted stress tests on a monthly basis to predict the cumulative cash flow in the following
month under stress condition. The relevant net cash flow results can enhance the Branch's understanding of liquidity risk conditions and
take measures to mitigate risks when necessary. As of 31 December 2018, the cumulative net cash inflow of the liquidity stress test under
the combined scenario (combination of institution-specific stress scenario and general market stress scenario) was HK$105.88 billion,
which was in compliance with the internal limit requirement.

In order to strengthen the ability to respond to liquidity risk events and implement appropriate contingency funding plan in case of
emergency, the Branch's contingency funding plan has developed a series of policies, procedures, contingency funding measures and
action plans to properly handle liquidity stress events. The contingency funding plan is reviewed at least once a year and is approved by
the Risk Management Committee and the Asset and Liability Management Committee.
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ALIQA: AEHEEMRE L (4)

Table LIQA: Liquidity risk management (cont.)

LS S PP AR A 22 3]
On-and off-balance sheet items, broken down into maturity buckets and the resultant liquidity gaps.

AE— AT AZ+—R

At 31 December 2018

R Y &

(g N Y ALY (S &
A
SATEE A AR A
TARAT 89 4

BPRK, BBARA K
PR =3

FA e B 5 AT B4R

H &

IR A AR N 6 A
#

R A RSN  EE S
#

) KARAT B ARAT B B
FT 27

AT R T BT 6 AT 3R
R

F P AR

HAGTAE

HH A A AR
F A A AN A H AL
kA A A A A

AR
Rt 236

Currency notes and coins

Amount receivable arising from
derivative contracts

Balances and placements with banks
and loans and advances to banks

Advances to customers, acceptances
and bills of exchange held

Debt securities, prescribed
instruments and structured financial
instruments held

Other assets
Total on-balance sheet assets

Total off-balance sheet claims

Deposits and balances from banks
and central banks

Amount payable arising from
derivative contracts

Denosits from customers

Debt securities, prescribed
instruments and structured financial
instruments issued and outstanding

Other liabilities, capital and reserves
Total on-balance sheet obligations
Total off-balance sheet obligations

Contractual maturity mismatch
Cumulative contractual maturity
mismatch

O L EE

At 31 December 2017

PRIE 84

B T LT R R 69 ROKCHK
R

SATE A Bk R EAS
T ARAT 69 B4

BRI BRAHAH
PR 3

FAT ORI AT A R AR

HAuE &

A AL N 8RR
#

A A A A G R A
#

% JRAT Al S ARAT 89 75
A LA

AT T BT 2 64 JRAT 3
A

LY
EAATH B EATHE
ki
ESUS-FL N e
Ik A N 6 A A
kA A A A A

i EJE
Rt £3E

Currency notes and coins

Amount receivable arising from
derivative contracts

Balances and placements with banks
and loans and advances to banks
Advances to customers, acceptances
and bills of exchange held

Debt securities, prescribed
instruments and structured financial
instruments held

Other assets

Total on-balance sheet assets

Total off-balance sheet claims

Deposits and balances from banks
and central banks

Amount payable arising from
derivative contracts

Denosits from customers

Debt securities, prescribed
instruments and structured financial
instruments issued and outstanding

Other liabilities, capital and reserves
Total on-balance sheet obligations

Total off-balance sheet obligations

Contractual maturity mismatch
Cumulative contractual maturity
mismatch

i
HKD '000
1EA AL 348 A vA L B
28 1BAN E3{8A E1 4 AL £55 5L LA
3 months or less 1yearorless 5 yearsor less but Over 5 Undated or
Next day Within 1 month ~ but over 1 month  butover 3 months over 1 year years overdue
1,404
13,391,894 67,108,345 57,055,055 20,102,356 - - -
3,590,142 63,349,620 22,454,854 26,698,439 - - —
833,093 80,694,213 40,133,709 63,314,167 63,095,188 4,297,809 237,860
24,049,223 116,588,398 15,756,223 29,853,088 - - —--
2,895,493 807 528 106 --- --- 7,367,742
44,761,249 327,741,383 135,400,369 139,968,156 63,095,188 4,297,809 7,605,602
39,151,500
7,443,508 72,846,776 43,161,907 44,712,433 20,378,351 854,145 —--
13,397,590 67,004,876 57,001,811 20,464,446 - -—- —
16,875,888 39,772,338 30,023,069 48,066,243 187,484 - —--
913,964 32,201,407 63,215,434 52,123,348 23,983,202 --- -
626,527 7,387,429 13,874,847 25,734,402 --- --- 20,181,492
39,257 477 219,212,826 207,277,068 191,100,872 44,549,037 854,145 20,181,492
- 40,839,883
5,503,772 67,688,674 (71,876,699) (51,132,716) 18,546,151 3,443,664
5,503,772 73,192,446 1,315,747 (49,816,969) (31,270,818) (27,827,154)
it
HKD '000
148 A vk 3MEAE PR
Nz 1AM Z348 A 15 1420 E E55 55 E¥ 2]
3monthsor less 1 yearor less but 5 years or less but Over 5 Undated or
Next day Within 1 month  but over 1 month over 3 months over 1 year years overdue
1,830
22,309,998 61,353,226 69,267,402 26,461,455 - - -
15,273,850 48,565,343 18,578,231 24,208,523 - - -
6,542,015 65,563,751 50,500,509 35,443,507 78,603,870 4,396,479 130,290
19,387,846 115,949,282 23,038,568 14,157,160 - - -
33,961 994 736 105 - - 6,564,042
63,549,500 291,432,596 161,385,446 100,270,750 78,603,870 4,396,479 6,694,332
39,067,750
14,151,036 63,645,956 80,541,144 37,954,902 - 864,767 -
22,319,104 61,726,855 69,908,233 26,664,813 - - -
15,902,118 29,408,346 30,592,989 39,497,201 260,015 - -
588,200 30,271,151 50,979,397 61,699,939 11,073,858 - -
78,136 7,439,920 20,195,356 12,621,932 - - 18,024,996
53,038,594 192,492,228 252,217,119 178,438,787 11,333,873 864,767 18,024,996
- 58,879,936
10,510,906 40,060,432 (90,831,673) (78,168,037) 67,269,997 3,531,712
10,510,906 50,571,338 (40,260,335) (118,428,372) (51,158,375) (47,626,663
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DISCLOSURE OF REMUNERATION POLICY
WAEA B2 R E R B HR T M<CG-SAM & BB IG5 >, A EASAT o9 8] ) BB e T

—. BLRAME

AT HB B R OSHM ARG, EREFEE, B THEUAT P AFRAGLTRMEL, ARARITLRA T (HAFLAR
SR AT B R Z SR R e TR AR

FHAEREFFATE I (M), MRS L EAN RIS S E AR EBAR, A BEIIR, R ASE,
20185 P& =0k, WA B8 FRAA M ASTHMBUR R, R, B, B ER, PAAMARERASITERARFbI0
FAE, 2017820184 A 447 4 A B s S13R AR M AL 47 00 37 B0 B

AR AT BT QA AT RO AT IT R, DATRUT R AL ATIT RN, A EH AT 00 A AT . ERA R AP A A
Fo B BAR DT £ AL £, B EAETSE S A BT R T kB, SR LA R ST A AR, BBl M

. FEIR AR R A

ASITeH B E A LB RV ERAERPE AL, LEBE THHSFTRZ—2, LB, TAMNEE, FHEAKR. EFEEEL
. BRBABRERSAITABRALSF, FO R ENRFREHROSERTEIER, o B R FH AT B 3ol F iR, Bl ke 5N
HemA), AIFLANERATEFRENBGEEGER. BLFHMEE THe, FUHFMIHARLLER, LREREER. 5
B L E ey R R B A L . 20189F B AR N g R AR I o AT BB B, 3bAN20189F 4 v S R BT R B R G BE BN
ARRAH, BERREIERE R DX AP, A RAMBERGEFN e, Lo 228 aina ¥,

ENY Sk E NN

ASITETHRFINRSE, £2FEANRBES, BEFERZNELE, BT EANEN, RERRMFAGATEITRL, 576
FHRA LRGRAR., THEKR., A RRR., Ao AR., RERR. ZERAR. 4G ERRRE LR RMAANI FAE LR A
AL B RIGAE N, AR E R HIRE R T B RS, RGBT FIARS G, B B Loy F 2 HE0 S0 O A MR AL
BAEG MG, BAEERROGR LG F R, AEREAIAWEILERE B E L oda, JaEE TRIMEARG EE R
o WIS, AHBRRESAEARAIER RS, AR R Lod Bm SRR AT A B, AR R ToRKRE A S &R
e 2 AKP

W, B LERAAFH AT

FHARE N () K E AR R AS A AAAN EREHIE, BETIIZ TFHA R LM AIAE (KPl) , S 0 RRAR
Hah, RREeHA., REFREBREXFRN., BRBASFHEEERFFE, BASFUFRBB I EGTEL, AREHEST6RK
AR ERNEERE, BEF-FAAARREEE G PGS THEING, EH P AR B EIITFEMAS IR R L F A2,
REOVEFEZRBBAPIT, B LAFB AR BEBAIIEZRENY, RAREEM R TR RELIEE, SFHHFH G TAE, &5
B L5 B H R i BT A AR SRR

B FO T B ek 1t BAUR 5B EOR

AR F I B ER5 R A E LR REMEEm AR RERR TR, #4445 08 () ARE LB ANHRESRRL
FEREMBGBGRIES RS EFR, mE R THALRB L —F RFH2HR B R EEES, R BRSEL S RBEERBGERE, KoIT
HARE TERE—THHFIOELEERRF B, N TIRBETRHAHRER B ARER B A oo #Ho Fekg b F s

e 3E AR A FREL 00 S B A A LA BN M AT B B, B AEF AN 69 55 B oL ) 11T ) R AR (A A BRI AR AL ) Bde, AR AL
B, MAANBRIEH B A B E, BIREN G 1F E3ERE, FRAT AR EeeH. EHRY . EHAKR. B LS E . Ka
AL FOHANNRROPEFRERE, FPasukBE ok,

BT, 247 QHA B LRACR R X 6h 5 9ol 23R L Bk, A LBl X s#el,
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DISCLOSURE OF REMUNERATION POLICY (cont.)

Pursuant to the Guideline on a Sound Remuneration System (CG-5) issued by the Hong Kong Monetary Authority, details of remuneration system of the
Branch during the year are disclosed as follows:

(i) Governance Structure

The remuneration policy of the Branch includes remuneration and benefit systems which are overseen and approved on annual basis by the Branch
Appraisal Steering Team. Except the Branch Senior Management, the remuneration policy is applicable to all staff of the Branch. The remuneration
policy of the Branch senior management is completely designed and approved by the Headquarter.

The Branch has established an Appraisal Steering Team (the “Team”), members of which comprise the Branch Senior Management and the Head of
Corporate Affairs Department who is in charge of human resources function. Members are appointed by the Headquarter and the term of appointment of
the Team members is five years. The Team held meeting three times during this year. The responsibilities of the Team include designing, reviewing,
modifying, monitoring and approving the remuneration policy, as well as reviewing and proposing the performance-based remuneration packages payable
to Key Personnel. The Branch had not sought any external consultants in the process of determining the Branch’s remuneration policy in year 2017 and
2018.

The Branch Senior Management includes but not limited to the Branch CEO, the Branch Alternate CEO and the Branch Assistant CEO, who are
designated by the Bank and responsible for oversight of the branch-wide business and strategy. Key personnel are those employees including heads and
deputy heads of functional departments and risk control, whose individual business activities involve the assumption of material risk which may have
significant impact on risk exposure, or whose individual responsibilities are directly and materially linked to the profit.

(ii) Design and structure of remuneration processes

The key features and objectives of the remuneration policy are to create long-term value of the Branch. The employee remuneration is linked with the
profit development, risk control, legal and compliance, anti-money laundering and liquidity of the Branch. The design and structure of remuneration policy
encourage employee behavior that supports risk management framework, under which fixed remuneration and variable remuneration are in proper ratio,
as well as a deferral mechanism in order to support the Branch’s risk tolerance capability and the development of long-term financial soundness. Fixed
remuneration includes monthly salary. Variable remuneration, being paid in cash, is the performance bonus according to the overall annual performance of
our group, of the Branch and of the individual staff. During the regular review of the remuneration policy conducted by the Team, the double pay and
fixed allowance have been incorporated into the monthly salary in the 4th quarter of year 2018. The key performance indicators (“KPI”) in the appraisal of
employees within risk control functions did not connect with the businesses they oversee and so the determination of variable remuneration for these
employees is independent of the businesses they oversee.

(iii) Current and future risks taken into accounts

The Branch’s core aims are to take profit, ensure the priority of different investments decision, improve the structure of assets and liabilities, enhance the
risk and compliance management level when implementing the remuneration policy. Credit risk, market risk, interest rate risk, liquidity risk, operating
risk, legal risk, compliance risk and reputational risk, which form the Branch’s major risk management framework, are incorporated in the performance
management mechanism. Combining with other quantitative and qualitative indicators, the appraisal result and the variable remuneration are also
positively correlated. Risk management capability is considered in the performance appraisal when calculating the variable remuneration in order to
encourage employee to improve his risk management capability. In the past year, the ratio of the related risk and compliance target has been raised in
order to enhance the connectivity of variable remuneration and the ability on risk and compliance control, the level of prevention of risk and awareness of
compliance and risk management of staff.

(iv) Performance evaluation and the variable remuneration

The responsibilities of the Appraisal Steering Team (the “Team™) include setting KPI’s, including but not limited to financial performance, risk and
compliance, internal control and team building, etc, for all departments’ appraisals. It also evaluates the appraisals results and gives opinions on revising
the remuneration policy, as well as reviewing the risk, compliance and internal controls policy of the Branch. In the first quarter of every year, the Assets
and Liabilities Management Committee, Finance Department and Corporate Affairs Department will base on business development strategy and targets to
assign the key performance indicator and appraisal target for all departments after consultation. The appraisals will then be taken into effect after getting
approval from the Team. The amount of variable remuneration is linked to the KPI. Individuals® variable remuneration will be adjusted downwards due to
weak performance. The variable remuneration of all staff will also be adjusted according to the performance of the Branch.

(v) Deferral and vesting of variable remuneration

In order to avoid staff to neglect long-term risk for short-term business results and to observe the requirements of the CG-5 before determining the variable
remuneration, the Team will consider whether the business results are achieved under strict risk management controls. If the variable remuneration is
more than one year monthly salary of the staff, deferral mechanism will be triggered and the excess part will be deferred. Deferral and vesting of variable
remuneration are applicable for all employees. The Team will adjust and judge variable remuneration of every employee or group of employees in
accordance with different situations.

The payout of variable remuneration depends on vesting criteria, fraction and time horizon which are linked with the long-term creation of profit and risks
tolerance capability of the Branch. The higher the risk, the higher fraction of the variable remuneration will be deferred. The deferral periods will be from
1 year to 3 years, depending on the amount of variable remuneration, nature of business, business risks, year of service, grades and responsibilities of the
staff and degree of their activities affecting the Bank’s risks.

Currently, the variable remuneration is paid in cash to all staff of the Branch. No other forms of variable remuneration are used.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

AATHA01TH R 201845 A A A7 e TH BB (FBIHHARBEHS ) | RBELLEL, THMNERERE THRLETHEA
BAELAR, I°AMEEH 0 2] K547 IR Fr 0l & 22 50 P W1 A BN AR A A i B R R AT A B SR AR T
B LS T

There was no deferred remuneration (vested and unvested) / guarantee bonus / sign-on awards / severance payment for the senior
management and Key Personnel for the years of 2017 and 2018. The aggregate amounts of fixed and variable remuneration of Senior
Management and Key Personnel are set out in the table below:

L P ]
Breakdown of remuneration
20185124318 20175124318
31 Dec 2018 31 Dec 2017
SHWEERIA Number of Senior Management 6 6
ETHAB A Number of Key Personnel 50 44
HKD million HKD million
EEX 29 EEX 9
Non-deferred Deferred Non-deferred Deferred
HR U2 k] R Rk AR 2E k] A AR
o4
Total value of remuneration awards 83 72
() BH8ETRRE Senior Management 11 10
8] & # B Fixed remuneration
RA Cash-based 6 6
FeApFa B Ap #h44 T B Shares and share-linked Instruments
Etopah T B Other
=S E Variable remuneration
R Cash-based 5 4
J& Ay Ao % Ap 44 T B Shares and share-linked Instruments
Etueak T B Other
(i) TEAE Key Personnel 72 62
] & # B Fixed remuneration
R Cash-based 48 45
J& Ay Fe % Ap#h445 T B Shares and share-linked Instruments
Etueak T B Other
e E Variable remuneration
RAe Cash-based 24 17
FApFa B Ap #h44 L B Shares and share-linked Instruments
gk T B Other
E

1. ZHFAROEZF AW ARB CHRE T,

2. BRFHHOIEREE G BAEEBASMEHK,

Notes:

1. Number of Senior Management and Key Personnel included new and resigned staff during the year.

2. Employer’s voluntary contribution of MPF was included in the fixed remuneration.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

201845124318 20174124318
EZ 0t D! Appraisal Steering Team 31 Dec 2018 31 Dec 2017
% B Members 7 7
#HEsa (g &%) Total remumeration (HKD million) 13 12
e 3E Fr B BAR G FH HKD million HKD million
Deferred remuneration and retained remuneration EE e EEX e
B Beginning of the period
¥ g Awarded
ET Paid - —

AR E BLF Mk Reduced due to performance adjustment

IR End of the period

E:

1. 20185 47e F AR M a =k, ARAWFHARA1281T LHL,

2. 2018484 ik 3E F B AAR G FEn 4o LA

Notes:

1. The Appraisal Steering Team held meeting three times in 2018. The total remuneration is HK$12.81 million.

2. Deferred remuneration and retained remuneration for 2018 are shown as above.
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BRAT b 35 B A
BANK CONSOLIDATED FINANCIAL INFORMATION

P E1:

Note 1 :

20

HAREAARAALRE
Equity and Capital adequacy

5B T AATRRAE B

AARARE (BiE1)

F At st 3 A A

Other financial information

R ILE

Equity attributable to equity holders of the Bank

Capital adequacy ratio (note 1)

Statement of Financial Position :

# AR
A 4058
BRI AE
B A

1M &

Income Statement :

BLATA

LRARARFLB P BT EE TR

Total assets
Total liabilities

Loans and advances to customers

Deposits from customers

Profit before tax

o
=3

BRATHE (L FE) LB 5 10544 (a) (1) K (i) B i 9 A3

20185F12A31H 2018F6 A 30H
31 Dec 2018 30 Jun 2018

B HEARN B HEARN
RMB million RMB million
1,670,294 1,565,226
15.12% 14.77%
20185F12A31H 2018F6 A 30H
31 Dec 2018 30 Jun 2018

' EARH ' EARH
RMB million RMB million
22,609,471 21,920,851
20,934,684 20,351,140
11,461,542 11,001,367
17,346,290 16,939,933

20184124318
31 Dec 2018
| EHAR
RMB million

251,674

20174%12HA 318
31 Dec 2017
| EHAR
RMB million

239,478

B <<B ERATHAT LMK (RAT) >>FA0 M B3I, M b 3RS

The capital adequacy ratio above is calculated in accordance with the Capital Rules for Commercial Banks (Provisional) and
regulations promulgated by the China Banking and Insurance Regulatory Commission, and is not calculated according to the
documents as stated in Section 105(a)(i) or (ii) of the Hong Kong Banking (Disclosure) Rules.



