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25th September 2019

Agricultural Bank of China Limited Hong Kong Branch Releases Key
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its Key
Financial Information Disclosure Statement, as required by the Hong Kong Monetary
Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch's Key Financial Information
Disclosure Statement (attached) includes financial information relating to the
operations of the branch as at 30th June 2019. The Statement includes: Income
Statement; Balance Sheet; Notes to the Financial Statements; Supplementary
Financial Information and Bank Consolidated Financial Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch's Key
Financial Information Disclosure Statement as at 30th June 2019 will be available at
the 25/F Reception, Agricultural Bank of China Tower, 50 Connaught Road Central,
Hong Kong and can be found in the "About us - Regulatory Disclosures" section of
our website (http://www.hk.abchina.com/en/aboutus/RegulatoryDisclosures/) from
25th September 2019. A copy is also filed with the Hong Kong Monetary Authority,
which keeps this notice in its Public Registry, maintained under Section 20 of the
Hong Kong Banking Ordinance.
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Income Statement
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Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating profit before impairment allowances

Charge of impairment allowances for loan and advances
Charge of impairment allowances for securities and others
Operating profit

Gain on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

HZ20194F HZE20184
JERIVEE JERIVEE
For the period ended For the period ended

30 Jun 2019 30 Jun 2018

FEE R T
Notes HKD '000 HKD '000
8,954,831 7,388,486

(7,195,087) (5,478,105)
1,759,744 1,910,381
1 426,070 480,264
2,185,814 2,390,645

2 (193,841) (184,017)
1,991,973 2,206,628
(19,330) 235,168
3,709 12,224
1,976,352 2,454,020
1,976,352 2,454,020

(325,127) (398,859)

1,651,225 2,055,161

TS OE S — AT A0k
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Notes
ASSETS

Cash and balances with banks

Placements with banks (maturing between one and
twelve months)

Due from Exchange Fund

Amount due from overseas offices

Certificates of deposit held

Securities measured at fair value through profit or loss 3

Securities measured at fair value through other
comprehensive income

Securities measured at amortised cost

Advances and other accounts 4
Other investments

Property and equipment

Investment properties

Total assets

LIABILITIES

Deposits and balances from banks, central banks

Deposits from customers 9
Amount due to overseas offices

Certificates of deposit issued

Issued debt securities

Other liabilities

Total liabilities

CAPITAL RESOURCES
Loan capital

Reserves 10

20196 H30H 20184F12H31H
30 Jun 2019 31 Dec 2018

T T
HKD '000 HKD '000
28,224,971 56,299,885
38,526,613 20,231,505
107,378 25,539
14,160,466 26,473,601
47,603,970 47,250,905
10,747,755 11,969,041
116,156,961 109,889,487
16,084,974 15,872,898
297,246,122 266,064,268
1,273,362 1,251,224
1,781,015 1,781,510
3,291,575 3,294,149
575,205,162 560,404,012
129,095,373 138,167,564
147,213,693 123,520,639
39,530,551 48,164,562
172,834,907 163,183,482
8,146,187 8,170,360
55,484,194 58,577,172
552,304,905 539,783,779
851,765 854,145
22,048,492 19,766,088
22,900,257 20,620,233
575,205,162 560,404,012




I S SRAT I A PR 2 7] s 04T
AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

AR H BT
NOTES TO THE FINANCIAL STATEMENTS

1 HBRERA
OTHER OPERATING INCOME
FAE SN Net trading income

SRS AP
7 TR A S
EERIE R

Gains less losses arising from trading in foreign currencies
Gains less losses arising from derivatives
Gains less losses on securities held for trading purposes

FIRCE ARG Net fee and commission income
W B B AR SN Fee and commission income
K Less: Commission expenses

VAN Rental income

B PR B R A Gains less losses arising from non-trading investment

FoAtr Others
2 BEXH
OPERATING EXPENSES
ANFEH Staff expenses
A 58 Other operating expenses

3 EER CURBRA-F R E K E 3
SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

LI RETT Trading securities
EUL RN Designated at inception

HZE20194 HiE20184
6H 30 14k 6H30H &
For the period ended  For the period ended
30 Jun 2019 30 Jun 2018
T T
HKD '000 HKD '000
164,558 126,084
(68,829) 55,447
24,274 (338)
120,003 181,193
238,563 246,145
(20,167) (20,458)
218,396 225,687
69,549 65,883
12,700 635
5,422 6,866
426,070 480,264
155,936 145,357
37,905 38,660
193,841 184,017
201946 H30H 20185 12H31H
30 Jun 2019 31 Dec 2018
R R
HKD '000 HKD '000
10,747,755 11,969,041
10,747,755 11,969,041
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4 REBEFIREH 20194E6 H30H  20184E12A31H
ADVANCES AND OTHER ACCOUNTS 30 Jun 2019 31 Dec 2018
PHRE s TG 8T
Notes HKD '000 HKD '000
ZEEK Advances to customers 5 205,412,123 199,516,814
TRAE T A Impairment allowances
- PR - stage 1 (977,240) (996,697)
- HEPEE - stage 2 (99,979) (72,659)
- TR - stage 3 (108,912) (108,918)
204,225,992 198,338,540
BT ERITIER Advances to banks 6,487,825 8,386,344
TRAE T A Impairment allowances
- PR - stage 1 (3,505) (5,895)
6,484,320 8,380,949
[EES 3 Trade bills 80,879,022 51,866,751
TRAE T A Impairment allowances
- PR - stage 1 (23,494) (12,598)
- BB - stage 2 - (64)
- SR - stage 3 (3,831) (3,857)
80,851,697 51,850,232
JESTR B J A EETE  Accrued interest and other accounts 5,684,113 7,494,547
297,246,122 266,064,268
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5 EFR&MEI
ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

& AT

Breakdown by industry sectors

TEFMAEH 2 B3k Loans for use in Hong Kong

L 4 Industrial, commercial and financial
L/ES T Property development
WERY Property investment
SR Financial concerns
MRl Stockbrokers
o M F 3 Wholesale and retail trade
EISF S Manufacturing
LY S TR A Transport & transport equipment
JSEivES Information technology
i Others

A Individuals

Loans for the purpose of other residential properties

B AR E TR
oAt Others

TEF WAL FH 2 Bt Total loans for use in Hong Kong
JZE TN Trade finance
TEFHELLOME T 2 B Loans for use outside Hong Kong
WEPEXK Gross advances to customers

by tbiE 45

Breakdown by geographical areas

205,412,123 12.78

R £ T TR

201946 430 H 2018412431 H
30 Jun 2019 31 Dec 2018
EISUITF v A AR 2
T Bt i "ot
% of gross % of gross
advances advances
covered by covered by
HKD '000 collateral HKD '000 collateral
25,307,258 8.38 15,078,719 1.12
867,695 7.38 98,631 100.00
51,147,933 18.39 48,996,443 19.81
150,000 --- 150,000 -
4,330,640 3.99 8,650,718 38.72
626,876 --- 634,504 -
12,996,468 --- 9,461,356 -
500,000 --- 500,000 -
7,702,692 - 9,039,414 -
5,104 100.00 5,322 100.00
10,944,027 15.26 9,323,101 15.98
114,578,693 11.73 101,938,208 14.54
1,412,697 --- 665,010 -
89,420,733 14.32 96,913,596 4.19

199,516,814 9.47

—_ 27,0 0,0 %

FFRHLIE NG, RREEF e R, St ERREERmEE. BT T, ARIBRAEDG RRZES, REREERRRAZITERR .

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk transfer applies

when an advance is guaranteed by a party in a country which is different from that of the counterparty.

HWEPFBRK: Gross advances to customers :
ik Hong Kong
PN Mainland China
HoAts = Others
BiER - Overdue loans :
1 Hong Kong
RPN Mainland China
EUREERK - Impaired loans :
1 Hong Kong
PN Mainland China

20194E6 H30H

30 Jun 2019
RIEFH
HKD '000
90,192,442
110,121,796
5,097,885

205,412,123

p—— T i T T D

89,843
22,869

112,712

P— T TV T,

89,843
22,869

112,712

P— T TV T,

2018412 H31H

31 Dec 2018
RIEFH
HKD '000
78,884,355
115,014,952
5,617,507

199,516,814

—_2 ) D0

89,790
22,939

112,729

[— >,

89,790
22,939

112,729

[— >,
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6 TIRME R E B WRE R
IMPAIRMENT ALLOWANCES FOR IMPAIRED ASSETS

LR E B AR B -2 S B BB O 1 IR, B R TR S IRAT AR 2 A e 08, IRk IR RO B R R B s R & . L

ST

The gross amount of impaired loans, which represents those individual advances where there is objective evidence of impairment resulting from loss events
occuring after the initial recognititon of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as

follows:

CRAE S 2 B

Impaired loans to customers

LR E B KR B e

Impairment allowances made in respect of such advances
2
— stage 3

AL 5 = B B T Y A % B8 AT i A

Total value of collateral taken into account in respect of stage 3 impairment allowance

PR B AT B ET AR BB

Collateral held against such loans is principally represented by pledge of listed equities securities.

BEF—NEANAZTARZFE—)EFZA=+—H, RIS RE K.

At 30 June 2019 and 31 December 2018, there were no impaired loans in respect to banks.

FRE AT IR IR YEM AN, ARAT IS A A M5 04T I JEURG AR e i 45 8 705 R0 S P M 1

20194E6 H30H 20184E12H31H
30 Jun 2019 31 Dec 2018

S Bt P 8K S Fiihi % P 8K

8L wmwersw T mmmms

% of total % of total

advance to advance to

HKD '000 customers HKD '000 customers

112,712 0.05% 112,729 0.06%
108,912 108,918
1,482 1,408

Other than the impairment allowances which have been made locally, the Head Office has provided country risk provision based on the exposures maintained at

Hong Kong Branch.

7 R B AR A R S T
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

o

=18 A BRI

Gross amount of advances overdue more than three months

HP RS, Sl

Gross amount of advances to customers which have been overdue for:
=fAALL F&ESSEA

ANEAALLEE—AE - 1 year or less but more than 6 months
—4ELl | - more than 1 year

b (D E Y SR :U S S/ e UE IS LI

Collateral held against advances to customers overdue more than three months

I ={E A LA LI EEFFATE Market value of collateral held against advances

HIRH it T i overdue for more than three months

A B AT G Secured portion of overdue advances

AR AR AR 7 2

LA B Impairment allowance made
- =R - stage 3

Uncovered portion of overdue advances

REE-EAA=ZTHE-EFE—)JE+ T A=+, FSERFH IR =m ALl .

- 6 months or less but more than 3 months

At 30 June 2019 and 31 December 2018, there were no advances to banks which were overdue for over three months.

201946 H30H 20184E12A31H
30 Jun 2019 31 Dec 2018

ot NGRS I N S NGRS I &N

8L wommmar T wmmrs

% of total % of total

advance to advance to

HKD '000 customers HKD '000 customers

112,712 0.05% 112,729 0.06%

112,712 0.05% 112,729 0.06%
1,482 1,408
1,482 1,408
111,230 111,321

108,912

108,918
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7

BHRERBEHREN T (B)
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)
20194F6 H30H 20184F12H31H

30 Jun 2019 31 Dec 2018
AR FH5TT
HKD '000 HKD '000
SR AR, Caain:
Gross amount of trade bills which have been overdue for:
ZMEHZENEAH - 6 months or less but more than 3 months - -
ANMEH =4 - 1 year or less but more than 6 months - -
—4ER - more than 1 year 3,831 3,857
3,831 3,857
HERAMUEK

Rescheduled advances

REFNEANHEZTARZE - ET A=+, BRARER I M A8 A B K (S B 5 — @ A 172
Fik7a THHNFIWRIE ) .

At 30 June 2019 and 31 December 2018, there were no rescheduled advances (net off those which have been overdue for
over three months and reported in item 7a above).

e = 3% 2
REPOSSESSED ASSETS

WY e A B I T AR IR TR0 B8 B B . MK, ORI @ BT
HE ST BB G

B FENEANAZTHE E ) EF A=+ H, FSS TSR R E.
Repossessed collateral assets are reported as "assets held for sale" under other assets and the relevant loans are derecognised.
The repossessed collateral assets are measured at lower of carrying amount and net realizable value.

At 30 June 2019 and 31 December 2018, Hong Kong Branch did not have any repossessed assets.

EFFR
DEPOSITS FROM CUSTOMERS
20194F6 H30H 20184F12H31H

30 Jun 2019 31 Dec 2018

AR TG
HKD '000 HKD '000
VEHAAE AR A A 5 Demand deposits and current accounts 5,263,750 774,532
& T Saving deposits 6,952,821 10,340,596
& HAE 2R B8 HIAF 3K Time, call and notice deposits 134,997,122 112,405,511
147,213,693 123,520,639
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10 ffE
RESERVES
EAGBOE HoAth e 1R B R HaZE
Investment
revaluation Other Retained
reserves reserves earnings Total
R R R R
HKD '000 HKD '000 HKD '000 HKD '000
B ENFE—H— HE5GR 112,387 927,796 18,725,905 19,766,088
At 1 January 2019
AT DA A TN A 4 T i 855 1 s 631,179 631,179
Revaluation gain of securities measured at fair value
through other comprehensive income
TR B 1 ) 47,790 (47,790)
Transferred from retained earnings
A S F 1,651,225 1,651,225
Profit for the period
B oE-NFAH =T HER
At 30 June 2019 743,566 975,586 20,329,340 22,048,492
T E— \FE—H—HZ B HFIIRA 6k 489,179 1,159,976 15,883,350 17,532,505
At 1 January 2018, as previously reported
PRANE BT R MERI SR 05N 2 R 2 210,082 (113,936) (674,445) (578,299)
Effect of adoption of HKFRS 9
B E— N\ F—H—HZHF &% 699,261 1,046,040 15,208,905 16,954,206
At 1 January 2018, as restated
AL LA BB R N AR A 2SR 27 e (579,668) (579,668)
Revaluation loss of securities measured at fair value
through other comprehensive income
T 4 R B I R (7,206) (118,244) 125,450
Transferred to retained earnings
A3 F 3,391,550 3,391,550
Profit for the period
A — —H =44
A LIS S Ll 112,387 927,796 18,725,905 19,766,088

At 31 December 2018

LA ELG R M B LA R0 o VASE R R A AT AR AT SR T AT WD A B SR B T A A S B 1)
AETRE LR, HEEEREEMNEL.

Other reserves include regulatory reserve and other reserves. The regulatory reserve is maintained to satisfy the provisions of the Banking
Ordinance for prudential purposes. Movements in the reserve are made directly through retained earnings and in consultation with the
Hong Kong Monetary Authority.
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11 BIEXE A
INTERNATIONAL CLAIMS

AAT WAL 5 1 T 303 I 58 5 5 F A b T 5 2 AR T, SRt MRS . A — IR T, BRI IRA T RN &,
HGZTHE )BT R BT RSN MAT, R e R B RN e, SR R ERAT AR 3 P 5 5K
International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk. In general, such transfer of
risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch

of a bank whose head office is located in another country.

RZE—JUFANAZ+H

At 30 June 2019
1. B EREE 1. Developed countries
2. Bl 2. Offshore centres
M A of which Hong Kong
3. e rh RO 3. Developing Europe
4. SERE L] SEM N LL [ 4. Developing Latin America and Caribbean
5. 4% R AR A AL 5. Developing Africa and Middle East
6. 9% e R P A AT I 6. Developing Asia-Pacific
Hor, il of which China
7. IR AR A 7. International organisations
8. ARJHL A B R 8. Unallocated by country

RoE—) A =+—0
At 31 December 2018

L 2RI 1. Developed countries
2. BT 2. Offshore centres
Hrh, FiE of which Hong Kong
3. f i O [ 3. Developing Europe
4. S JErhh T SE P N L[ 4. Developing Latin America and Caribbean
5. 8% fE e PN R o 5. Developing Africa and Middle East
6. 9% J v BE PN K R 6. Developing Asia-Pacific
Hrp, R of which China
7. S AR A 7. International organisations
8. ARJTHCI 5K 8. Unallocated by country

Bt
HKD Million

[FRATRL2 A

Non-bank private sector

FERATE AREHLR

AT EOUHE ity ey i HoAth “a%A
Non-
Non-bank  financial
Official  financial private
Banks Sector institutions sector Others Total
1,140 - 12,922 10 --- 14,072
7,789 - 30,425 16,033 --- 54,247
7,700 - 30,424 15,204 --- 53,328
3 -—- --- - --- 3
4,789 - --- - --- 4,789
273,327 11,302 54,422 84,362 --- 423,413
270,154 11,302 54,422 83,905 --- 419,783
287,048 11,302 97,769 100,405 --- 496,524
H T
HKD Million
JEERATRL 2 B
Non-bank private sector
FSRAT4 ARG AL
AT EOTREE R B oAt “asm
Non-
Non-bank  financial
Official  financial private
Banks Sector institutions sector Others Total
6,147 - 12,599 9 --- 18,755
5,218 - 24,870 12,192 --- 42,280
5,218 - 24,870 10,890 --- 40,978
5 - --- - --- 5
4,727 - --- - --- 4,727
277,234 7,610 50,098 78,504 --- 413,446
264,314 7,610 50,098 78,049 --- 400,071
293,331 7,610 87,567 90,705 --- 479,213
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12 REAR
CURRENCY RISK EXPOSURE

RZEJUEAR =1

At 30 June 2019

HEHE Spot assets

BB Ak Spot liabilities
EHIEN Forward purchases
A Forward sales

/() #3548 Net long/(short) position

4EREPERBRYPAE  Net structural position

RoE- )T ZA=Z+—H
At 31 December 2018

HEHE Spot assets

BB Ak Spot liabilities
EHIE N Forward purchases
JE A Forward sales

/() #3548 Net long/(short) position

4EREVEEMRVR4E  Net structural position

H &
HKD Million
Ew pies H It [ INEM Mo EHVRIE ST Brodoc 4o #at
USD GBP JPY  EUR CNY CAD CHF AUD SGD NZD  Total
346,735 2,112 1,795 34,643 66,566 j R— 593 - 452,445
(372,436)  (1,154) (1,888) (6,487)  (43,830)  (179) -  (2,732) - (274)  (428,980)
127,643 371 2,117 2,667 50,028 L — 2,135 - 272 185412
(101,384)  (1,327)  (2,023) (30,795)  (72,735) - —  (208,264)
558 2 1 28 29 1 @ - D) 613
A&
HKD Million
Ew pies HJt [ INEM Moot EEVRDE ST Bodoc 4o #at
USD GBP JPY  EUR CNY CAD CHF AUD SGD NzZD  Total
354,609 1,002 766 32,645 48,684 2 4 1,508 1 2 439223
(350215)  (1,720)  (1,005) (27,944)  (53322)  (643) (1) (2,514) (2)  (630) (437,996)
98,348 1,515 987 3,652 67,703 638 - 1,538 1 627 175,009
(102,130) (797)  (751) (8,331)  (62,940) - (532)  (10) - (175491)
612 ) 22 125 Q) 3 (10) ) 745

REEJUEAAZ T HEZE—)JEH A S — 1, EARBCh Rl R R A .

At 30 June 2019 and 31 December 2018, there were no net option position outstanding.
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13 E P AERAT i R B R
NON-BANK MAINLAND EXPOSURES

AESRATIE 2 A S T T 5 SRR S AR NN RE F8 98 - AT A I P A SRAT 1) JRUBG AR B 2 °F
Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities" issued by the HKMA. Exposures in the
Mainland China to non-bank counterparties are summarised as follows.

BT
HKD million
RZE—NEAAZTH VEAMRU  WE AR
PR IR AR A A IR AR 3 A g AR A
At 30 June 2019 On-balance Off-balance
sheet exposure  sheet exposure Total
I AR, HREA A e LS A 7 1 Central government, central government-owned entities and 107,634 6,937 114,571
their subsidiaries and Joint ventures (JVs)
2 BT, HAREAT A DL RS A 2 Local governments, local government-owned entities and their 21,688 3,529 25,217
subsidiaries and JVs
3 JEERENA NS R BENEE A ¥ 2L 3 PRC nationals residing in Mainland China or other entities 55,612 2,805 58,417
A7 10 A 3 DL % A ] incoporated in Mainland China and their subsidiaries and JVs
4 HAbRASFHE—IAK F REFRATHA% 4 Other entities of central government not reported in item 1 7,465 501 7,966
above
5 HAbRAEFH IR BUF RTINS 5 Other entities of local government not reported in item 2 above 200 297 497
6 JEAEIEANAI LS R BEARET M S EOH & 6 PRC nationals residing outside Mainland China or entities 3,590 6,623 10,213
T FH A B2 IR (1) £ 3 incoporated outside Mainland China where the credit is
granted for use in Mainland China
7 HAb YRR TE 2[5 P EERAT I JEL B R 4 7  Other couterparties where the exposures are considered by the 897 - 897
reporting institution to be non-bank Mainland China exposures
WHEE Total 197,086 20,692 217,778
WAL ARG Total assets after provision 576,307
W AR NI R PER EAR A E T 0 % On-balance sheet exposures as percentage of total assets 34.20%
BT
HKD million
RZE—)E A= HWEARRE EEAKRL
PP SRR R A B AR AL P 7R
At 31 December 2018 On-balance Off-balance
sheet exposure  sheet exposure Total
1 A e, HAERAT A 3 DAL s A =] 1 Central government, central government-owned entities and 86,426 4,469 90,895
their subsidiaries and Joint ventures (JVs'
2 M EUR, HARAT A 3 DAL S A ] 2 Local governments, local government-owned entities and their 20,349 2,255 22,604
subsidiaries and JVs
3 JEARRE NG P R 8 AT A S A R 3 PRC nationals residing in Mainland China or other entities 73,148 5,626 78,774
A A 3 DL RS A A incoporated in Mainland China and their subsidiaries and JVs
4 HAbRASFE—IAK F REFATHA% 4 Other entities of central government not reported in item 1 7,515 307 7,822
above
5 Al RS T IRR M BUF RT3 5 Other entities of local government not reported in item 2 above 1,201 4 1,205
6 JEAEREAMY NG R B4R ISk Hi& 6 PRC nationals residing outside Mainland China or entities 2,368 4,554 6,922
HEE FH T 358 9 ) A 36 incoporated outside Mainland China where the credit is
granted for use in Mainland China
7 HAb YRR TE 2[5 P ESRAT 1) JEL B AR 4 7  Other couterparties where the exposures are considered by the 1,613 - 1,613
reporting institution to be non-bank Mainland China exposures
AR Total 192,620 17,215 209,835
IRA A% 4 Total assets after provision 560,928
4 7E PR PO I JEL B R A0 48 3 7 1 2 On-balance sheet exposures as percentage of total assets 34.34%
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201946 H300 20184 12H310H
30 Jun 2019 31 Dec 2018
H T H T
HKD million HKD million
1 BE ARSI EBANS
OFF-BALANCE SHEET EXPOSURES
NEI R AR NSRS R SR S A e R
The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:
HEEEHNIEA Direct credit substitutes 21,058 20,612

B8 5 A B B SR TR

Transaction-related contingencies 300 245

HE S A MESRIEH  Trade-related contingencies 11,069 10,371
HoAh & s Other commitments 10,339 9,612
Him Others 2,209 3,723
44,975 44,563
fTESMTR
DERIVATIVES FINANCIAL INSTRUMENTS
NH R A Al TR A B B e
The following is a summary of the contractual amounts of each type of derivatives:
FE R G Exchange rate contracts 231,181 199,170
FIFREH) Interest rate contracts 78,094 73,262
309,275 272,432
A RS IHEEATE SR T A2 A PEE:
The following is a summary of the fair value of each type of derivatives:
[EFA5H Exchange rate contracts 97) 63
FIREH) Interest rate contracts (985) 833
(1.082) 896

FRATE T AR SRR TREREOR a8, WAMUCEEMREH.

The contract amounts of derivatives indicate the volume of transactions outstanding as at the balance sheet date, they do not represent amounts at risk.

FIRRTAE R TR A R A A B SR kT

There is no effect of valid bilateral netting agreement on the fair values of the derivatives financial instruments.

HEhEE HE20194 HE20194 BWE20184
LIQUIDITY 6H 30 N 4E SH3IHZEEH 630 A= 4E
For the quarter ended For the quarter ended  For the quarter ended
30 Jun 2019 31 Mar 2019 30 Jun 2018
PIREIEAERRLE®E Average liquidity maintenance ratio ("LMR") 61.10% 57.94% 47.16%
PO E &R Average core funding ratio ("CFR") 97.78% 95.92% 74.61%

PIREN AL RR LR BT O & S R AR (BRATEE () HRI) £5103B R 103CIRAIERIE TR . TRk R LR P 0 &
SHRBIER GRATEGRED) H63M%1EE R R Z REMERI B RE R IE & &R R IRER R TR g ZEPEL UM NERA
J& H HILMR/CFRIFSE 358 B AT E I BUE R 5

Average Liquidity Maintenance Ratio (LMR) and Core Funding Ratio (CFR) are disclosed in accordance with Sections 103B and 103C of the Banking
(Disclosure) Rules. The average LMR/CFR are reported in the Return of Liquidity Position and Return of Stable Funding Position submitted to the
HKMA pursuant to Section 63 of the Banking Ordiance. Quarterly average value of LMR and CFR reported are calculated based on the arithmetic mean
of the average values of its LMR and CFR reported for each month during the quarter.

HAGMATR(HE)RRYN, ARABEERTRATZHE N T HBRERM] W TEEHRE] HTBE
(http://www.hk.abchina.com/zt/aboutus/RegulatoryDisclosures/) »

To comply with the Banking (Disclosure) Rules, the liquidity information can be found in the "About us - Regulatory Disclosures" section of our

website (http://www.hk.abchina.com/en/aboutus/RegulatoryDisclosures/).
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DISCLOSURE OF REMUNERATION POLICY

AR E M T 2R B A R T M OO -BRR R A B A B 246 51>, AREE LA T BB P A LR IR B 0

. ERGUE

AT B NBOR AL S HBARFIE, SFEEED, W H R NI TR . B BB, AT 5 B E
FIRAATERE R T, 2047 B AU PR ISR S & e AT T A o

ARIHAT ORI E RN CPAD |, DT E BRI LB AT R IR AR & 8 T AR A ARG, AR AT IR, (B R64E, A
A120194F PR e MK, TR ATRMAMASITHMBONERGE. et B BEffElse, LaAUEFERA I THEEAN BT
T TEAE . 2018 K2 201 9GEAR 70 AT iS4 WY 8 A1 A REL R S AR A 04T B I B

AOTH R, SERITRIRNTTR. MTEUTRAMTITREE, ARBEMTANEER LR, EEAQRITERRE
AN B PR A B ) T4 M A, R A ZE RS B M BT R R B IR T, s HAE A MR BT A B
BRI BRBE R T

T HINRR T I S A

ARG AT BB IR 1Y R R LUR BLANE ROV 2 AR, WS B LEUMT AR —30 SCRear RIS R B M. 8 srisis
Hl RVEEE LR BECR TR EIVE AT 55 . BrIEROSR A Ak T M At & L BEAE A, 0 b (B BV 7 T A P, R R A
St ], DR T I RBR Z R A R BOB (eI S8R . LS HMAE B Li0Fie, FEHmRE U, WARBRER. o
AT R TE SR SUCR IR M S5 ST T . 20194F b - SRR SR/ NI PE S TR AT IO B USRS B 1 I B R i, £ B 4T
RER LSRR, 1A BT B G SE R e, ORI I B s R R S A B 3 TS

= EEERTBURACH) B

AT BB AP, B2 B LR AL, B AR R, B E CURE, (U BRI SR E BUK TR, 17
MBI R IR E R, WM FIRE M. R, SRR, SRR, AR A R R A Y 1 SRR A B SR I A
FAER B BRAR TR, TRARR I R SR i B R, S AR e MR RIS AR, DU R AR BB MO, BOREE X
FRETRIEFIBGR, DL & THRTHE N B i1 e

M. BT RBIGMAT

5 N R LD AT N BRI, 293 UPSE K BPH FLT BB R (P |, LI R RIS 2
B, R, YT SEBRER T, U IREA(7S  R A R L BT MBI AT L, DL
WU TIRM, ARSI, SR SR ARENEN G, MR SR, A G & WP TER MAL AU
EHHEYHE, RAMEREBERIT. DTSR FAAUA R, RIS BANN G MR, MBOT R
R AR S0 LT 0OVE BTN 6 A7 00 R R 5

Ti FEDIH A A S R R

AR (i F T ) P24 ) % 2% 07 88 B0 R SR SE 40 2 g Rt L P s, 52BN O P B 78 4 0 9 SE s RO R
AR RS A P P R e, TR BT RS RE E  EERE IeE R, R TER AR, LI e R IR A e . K
%g%ﬁé 9 B AR — I BTN (KR AL SR A B B ORI AR S BRI DU AN [ M B R A R B AL Fr 2 B A e 13 1 L)

R SE AT 42 W O () B R F o EOP) S P AT TR B i, ESE BN 1 o 8 X LU B AT ORIV AR AU e BB AR X2 e 0 24, B
B, WA 2RI EI i, IR IR G 1 SE B IE A, B MR BE S SR B R, RUER. W
A B S HE TS A S B I B SR R T, B R [ OESE B B

HAT, 27T SC O FTR R R s i 2 i DORE G A H e AR B .
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DISCLOSURE OF REMUNERATION POLICY (cont.)

Pursuant to the Guideline on a Sound Remuneration System (CG-5) issued by the Hong Kong Monetary Authority, details of remuneration system of the
Branch during the year are disclosed as follows:

(i) Governance Structure

The remuneration policy of the Branch includes compensation and benefit framework which are overseen and approved on annual basis by the Branch's
Appraisal Steering Team and reported to the Headquarter. Except the Branch Senior Management, the remuneration policy is applicable to all staff of
the Branch. The remuneration policy of the Branch Senior Management is completely designed and approved by the Headquarter.

The Branch has established an Appraisal Steering Team (the “Team™), members of which comprise the Branch's Senior Management and the Head of
Corporate Affairs Department who is in charge of human resources function. Members are appointed by the Headquarter and the term of appointment of
the Team members is five years. The Team held two meetings during the first half of this year. The responsibilities of the Team include designing,
reviewing, modifying, monitoring and approving the remuneration policy, as well as reviewing and proposing the performance-based remuneration
packages payable to Key Personnel. The Branch had not sought any external consultants in the process of determining the Branch’s remuneration policy
in year 2018 and 2019.

The Branch's Senior Management includes but not limited to the Branch CEO, the Branch Alternate CEO and the Branch Assistant CEO, who are
designated by the Bank and responsible for oversight of the branch-wide business and strategy. Key personnels include heads and deputy heads of
functional and risk control departments, individual employees whose duties or activities involve the assumption of material risk which may have
significant impact on risk exposure, or individual employees whose responsibilities are directly and materially linked to the profit.

(ii) Design and structure of remuneration processes

The key features and objectives of the remuneration policy are to create long-term value of the Branch. The employee remuneration is linked with the
profit growth, risk control, legal and compliance, anti-money laundering and liquidity of the Branch. The design and structure of remuneration policy
encourage employee behavior that supports risk management framework, under which fixed remuneration and variable remuneration are in proper ratio.
In addition, a deferral mechanism is in place to support the Branch’s risk tolerance capability and the development of long-term financial soundness.
Fixed remuneration includes monthly salary while variable remuneration, being paid in cash, is the performance bonus according to the overall annual
performance of our group, the Branch and the individual staff. After annual review by the Team, there is no substantial change in the remuneration
policy in the first half of 2019. The performance indicators of employees in risk control functions did not correlate with the businesses they monitor and
so the determination of variable remuneration for these employees is independent of the businesses they monitor.

(iii) Current and future risks taken into accounts

While implementing the remuneration policy, the Branch take profit as a core consideration to determine the priority of different investments decision,
improve the structure of assets and liabilities, enhance the risk and compliance management level. Credit risk, market risk, interest rate risk, liquidity
risk, operating risk, legal risk, compliance risk and reputational risk form the Branch’s major risk management indicators in performance management.
The result of risk managment indicators correlate with the effectiveness of risk management and it is considered together with other quantitative and
qualitative indicators in the performance management mechanism in the determination of the amount of variable remuneration. By correlating positively
with the amount of variable remuneration and the performance appraisal result with risk management indicators included, employees are motivated to
improve their own risk management capability.

(iv) Performance evaluation and the variable remuneration

The responsibilities of the Appraisal Steering Team (the “Team™) include setting Key Performance Indicators (KPIs), including but not limited to
financial performance, risk and compliance, internal control and team building, etc, for all departments’ appraisals. It also evaluates the appraisals results
and gives opinions on revising the remuneration policy, as well as reviewing the risk, compliance and internal controls policy of the Branch. In the first
quarter of every year, after consulting with all departments, the Assets and Liabilities Management Committee, Finance Department and Corporate
Affairs Department will base on business development strategy and targets to assign the KPIs and appraisal targets to all departments . The KPIs and
appraisals target will then be taken into effect after getting approval from the Team. The amount of variable remuneration is linked to the result of KPIs.
Individuals’ variable remuneration will be adjusted downwards due to weak performance. The variable remuneration of all staff will also be adjusted
according to the performance of the Branch.

(v) Deferral and vesting of variable remuneration

In order to avoid staff neglecting long-term risk for short-term business results and to observe the requirements of the CG-5 before determining the
variable remuneration, the Appraisal Steering Team (the “Team”) will consider whether the business results are achieved under strict risk management
controls. If the variable remuneration is more than one-year monthly salary of the staff, deferral mechanism will be triggered and the excess part will be
deferred. The policy of deferral and vesting of variable remuneration are applicable to all employees. The Team will determine variable remuneration of
every employee or group of employees in accordance with different situations.

The variable remuneration will be paid according to the vesting criteria, proportion and time horizon which are linked with the creation of long-term
profit and risks tolerance capability of the Branch. The higher the risk, the higher proportion of the variable remuneration will be deferred. The deferral
periods will be from 1 year to 3 years, depending on the amount of variable remuneration, nature of business, business risks, year of service, grades and
responsibilities of the staff and degree of their activities affecting the Bank’s risks.

Currently, the variable remuneration is paid in cash to all staff of the Branch. No other forms of variable remuneration are used.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

AATH2019%4 EPas g ERaRIErT Rl (BB ET sy TRAEIAL, A ERORE TSR (REHY) THEEAE. K
ITIR20185F AR A SECR T Al 344kl (BRJB 00D TRAUE AN B EHIEA B, JR20185F 48 K 20194 L F4R90 f UR

WETTEARIN CRERE A  (RFBAEAL. RISINE ROBEE TR E A BMEZEAL, TR AIELEHIER AT B A HE

TR 2 P AR % O L B 1 T 7 L o S A ) (B S 2 TS AR A T

Deferred remuneration (vested) was paid in the first half of year 2019 to the senior management, but no deferred remuneration (vested) was
paid to the Key Personnel. During the first half of year 2018, no deferred remuneration (vested) was paid to the senior management and Key
Personnel. During the first half of year 2018 and the first half of year 2019, there was no deferred remuneration (unvested) / guarantee
bonus / sign-on awards / severance payment paid to the senior management and Key Personnel. The aggregate amounts of fixed and variable

remuneration of Senior Management and Key Personnel are set out in the table below:

b

Breakdown of remuneration

Number of Senior Management
Number of Key Personnel

Senior Management
Fixed remuneration
Cash-based
Shares and share-linked Instruments
Other

Variable remuneration
Cash-based
Shares and share-linked Instruments
Other

Key Personnel
Fixed remuneration
Cash-based
Shares and share-linked Instruments
Other

Variable remuneration
Cash-based
Shares and share-linked Instruments
Other

SR E
HEANEBWH
A
Total value of remuneration awards
() EREHE
T 5 35 P
Bid
JBEA R 43 b i) T R
HAhg T H
ek
Bid
JBEA FBE 43 b i) T R
HAhg T H
(ii) BEEAB
T 5 55 P
Bid
JBEA FIBE 43 b ) T R
HAhgm T H
ek
Bidx
JBEA7 R 3 Hib ) T R,
HAhgm T H
E:

I, ZHANEEZEERFAL A T
2 [EE B LA R 1 1 BT R AR

Notes:

1. Number of Senior Management and Key Personnel included new and resigned staff during the period.

2019476 H30H 201846 H30H
30 Jun 2019 30 Jun 2018
6 5
42 44
HKD million HKD million
EERS EETS
Non-deferred | Deferred Non-deferred Deferred
WATIRAESE | IR AL 32 AR SR IEIT 327N
53.57 - 48.92 -
7.68 0.17 5.31 -
4.57 - 2.50 -
3.11 0.17 2.81 -
45.89 - 43.61 -
26.24 - 23.91 -
19.65 - 19.70 -

2. Employer’s voluntary contribution of MPF was included in the fixed remuneration.
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2019476 H30 H 20184F6 H30 M
S/ E Appraisal Steering Team 30 Jun 2019 30 Jun 2018
jo4=t Members 7 6
Hi4a%E (H ¥ I0) Total remumeration (HKD million) 8.45 5.95
8 ZiE 57 Az A BR 557 T HKD million HKD million
Deferred remuneration and retained remuneration EER TN EER TN
L) Beginning of the period - -
(Ve 4 i Awarded 0.17 -
23 AT Paid 0.06 -
R RBFAE MR Reduced due to performance adjustment - -
AR End of the period 0.11 -

Vs
1. 20194 B4 AT 52 AE S N B B ok, L AR B (1) B TN AR 45 £48. 45 F BTG .
2. 20197 |14 (1) 08 S8 37 T A Ok B S A AR AR N Rk

Notes:
1. The Appraisal Steering Team held meeting two times in the first half of 2019. The total remuneration is HK$8.45
millions.

2. Deferred remuneration and retained remuneration for the first half of year 2019 are shown as above.
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1 HEREEATREER 201946 A30H 20184E12H31H
Equity and Capital adequacy 30 Jun 2019 31 Dec 2018
EF PN N R
RMB million RMB million
BB T AT RN Equity attributable to equity holders of the Bank 1,732,667 1,670,294
BAREE (MED Capital adequacy ratio (note 1) 15.48% 15.12%
I HABEEE 201946 A30H 20184E12H31H
Other financial information 30 Jun 2019 31 Dec 2018
EF PN RPN
RMB million RMB million
MBRIE
Statement of Financial Position :
& AR Total assets 23,975,153 22,609,471
AR Total liabilities 22.237.018 20.934.684
BFER G Loans and advances to customers 12,475,790 11,461,542
W AE R Deposits from customers 18,529,174 17,346,290
201946 H30H 20184F6 H30H
30 Jun 2019 30 Jun 2018
EF PN BN R
RMB million RMB million
FEx
Income Statement :
L0 Profit before tax 145,862 141,552

BRAEL: R B AR TS AR B BT (R BB B B SR SREUT A EINE GUT) > BB BLUERT S, T AR R A
TEERAT 3E (i) BLAIEE 10615 (a) (1) 3. (1) BTk i SCAFst 5.

Note 1 : The capital adequacy ratio above is calculated in accordance with the Capital Rules for Commercial Banks (Provisional) and

regulations promulgated by the China Banking and Insurance Regulatory Commission, and is not calculated according to the
documents as stated in Section 105(a)(i) or (ii) of the Hong Kong Banking (Disclosure) Rules.
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