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24th September 2021

Agricultural Bank of China Limited Hong Kong Branch Releases Key
Financial Information

Agricultural Bank of China Limited Hong Kong Branch today released its Key
Financial Information Disclosure Statement, as required by the Hong Kong Monetary
Authority of overseas incorporated authorized institutions.

Agricultural Bank of China Limited Hong Kong Branch's Key Financial Information
Disclosure Statement (attached) includes financial information relating to the
operations of the Branch as at 30th June 2021. The Statement includes: Income
Statement; Balance Sheet; Notes to the Financial Statements; Supplementary Financial
Information and Bank Consolidated Financial Information.

Copies of the Agricultural Bank of China Limited Hong Kong Branch's Key Financial
Information Disclosure Statement as at 30th June 2021 will be available at the 25/F
Reception, Agricultural Bank of China Tower, 50 Connaught Road Central, Hong
Kong and can be found in the "About us - Regulatory Disclosures" section of our
website (http://www.hk.abchina.com/en/aboutus/RegulatoryDisclosures/) from 24th
September 2021. A copy is also filed with the Hong Kong Monetary Authority, which
keeps this notice in its Public Registry, maintained under Section 20 of the Hong Kong
Banking Ordinance.
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Income Statement

A BB

A8k

RS N

Fe BTN

BB ERN

BIE I

ko B AR A 2 A
FE BRI — &2

# R BB — A AT
o ]

i B R AR 0 A
FRABLAT A

B

FRAL i B A

Interest income

Interest expense

Net interest income

Other operating income

Operating income

Operating expenses

Operating profit before impairment allowances

Charge of impairment allowances for loan and advances
Charge of impairment allowances for securities and others
Operating profit

Gain on disposal of fixed assets

Profit before taxation

Taxation

Profit after taxation

HE 20214 B E 20205
64308 &3 6A308 &5
For the period ended For the period ended

30 Jun 2021 30 Jun 2020
M3z 5T T
Notes HKD '000 HKD '000
4,225,159 6,994,406

(2,256,988) (5,561,372)

1,968,171 1,433,034

1 225,549 211,730
2,193,720 1,644,764

2 (226,439) (208,008)
1,967,281 1,436,756

21,126 26,552

75,950 40,479

2,064,357 1,503,787

2,064,357 1,503,787

(319,557) (239,968)

1,744.800 1.263.819
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BALANCE SHEET
(g
Notes
#H 2 ASSETS
RERBATER Cash and balances with banks
B R ¥ E+ =18 A WA Placements with banks (maturing between one and
twelve months)
BASNER AR Due from Exchange Fund
MM FRZER A Amount due from overseas offices
BA O GEHE Certificates of deposit held
EGELE - E-R79-00 NS ) E R Eor Securities measured at fair value through profit or loss 3
ANFRALI AN AL AT B 934 Securities measured at fair value through other
comprehensive income
VAN A B 03 A Securities measured at amortised cost
BB R H IR OR Advances and other accounts 4
FAAE Other investments
RE B Property and equipment
BAWE Investment properties
wmEE Total assets
F-F g LIABILITIES
¥ RARAT B S 4RAT 09 B B R S AR Deposits and balances from banks, central banks
BPHED Deposits from customers 9
BRI FRZ LA Amount due to overseas offices
LHEFTHBHRE Certificates of deposit issued
LRAT RS Issued debt securities
HAe A Ak Other liabilities
BAM Total liabilities
- CAPITAL RESOURCES
FAE Loan capital
g Reserves 10

202156 A30H 20204124318
30 Jun 2021 31 Dec 2020

HFHEL HF#EL
HKD '000 HKD '000
22,154,019 26,647,308
38,310,207 49,937,075
466,026 558,661
40,747,400 23,162,391
10,539,828 16,095,658
6,809,080
148,089,307 140,197,280
48,912,372 40,540,617
272,860,038 261,211,659
1,428,776 1,401,185
2,037,936 2,039,670
3,032,728 3,035,107
588,578,637 571,635,691
112,570,484 120,343,913
167,008,333 156,270,672
56,432,809 41,189,701
158,965,660 170,311,797
39,148,838 27,070,997
25,786,522 29,787,461
559,912,646 544,974,541
861,316 858,577
27,804,675 25,802,573
28,665,991 26,661,150
588,578,637 571,635,691
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NOTES TO THE FINANCIAL STATEMENTS
% E2021% %, £.2020
64308 &3 6A308 &3
For the period ended For the period ended
30 Jun 2021 30 Jun 2020
HiHL AT
HKD '000 HKD '000
1 A BEMA
OTHER OPERATING INCOME
FR LGB Net trading income
FEEY &R Gains less losses arising from trading in foreign currencies (122,056) 35,686
TAETRAR HkAEPA Gains less losses arising from derivatives 49,820 (75,413)
B Eaboksga Gains less losses on securities held for trading purposes 18,467 25,118
(53,769) (14,609)
BNCE BAR BN Net fee and commission income
B A BN Fee and commission income 177,196 154,068
BIRA F Less: Commission expenses (21,984) (33,884)
155,212 120,184
AN Rental income 51,944 61,907
EI- 0 QX Ed &R Gains less losses arising from non-trading investment 67,402 38,375
Hp Others 4,760 5,873
225,549 211,730
2 BEXH
OPERATING EXPENSES
ANFRA Staff expenses 178,400 169,234
Hpb B AE ik Other operating expenses 48,039 38,774
226,439 208,008
202146 A30H 2020412 A 318
30 Jun 2021 31 Dec 2020
HiHL AT
HKD '000 HKD '000
3 @R B AR BN FRAGEF
SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS
R HEH Trading securities - -
ECECYE Designated at inception - 6,809,080
--- 6,809,080
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NOTES TO THE FINANCIAL STATEMENTS
4 BER LKA 202146 A 308 20204124318
ADVANCES AND OTHER ACCOUNTS 30 Jun 2021 31 Dec 2020
i3 A3 BT
Notes HKD '000 HKD '000
B R Advances to customers 5 235,559,204 207,477,966
IRAL B A Impairment allowances
— o - stage 1 (1,615,336) (1,673,045)
— H M - stage 2 (48,634) (6,812)
— B - stage 3 (107,234) (107,404)
233,788,000 205,690,705
&P RATH R B Advances to banks — —
IRAL B A Impairment allowances
— $H—ME - stage 1 - -
BEZR Trade bills 33,801,461 46,926,320
IRAL B A Impairment allowances
- %——I‘ 323 - stage 1 (10,634) (12,4006)
— H MR - stage 2 -— -—
— $H =M - stage 3 (3,978) (4,105)
33,786,849 46,909,809
JEZHA) 8 B HAARIA  Accrued interest and other accounts 5,285,189 8,611,145
272,860,038 261,211,659
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NOTES TO THE FINANCIAL STATEMENTS

5 EARKBEIW
ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS

a dATE i 202146 H30H 2020412431 H
Breakdown by industry sectors 30 Jun 2021 31 Dec 2020
AT o B 2 A7 5 E
T BH T ZHERK
% of gross % of gross
advances advances
covered by covered by
HKD '000 collateral HKD '000 collateral
AR R Z AR ®R Loans for use in Hong Kong
I ARk Industrial, commercial and financial
LS Y3 Property development 14,939,143 13,010,565 1.09
EET & Property investment 2,855,105 1.95 1,022,864 5.65
Ak Financial concerns 49,880,411 17.38 51,598,750 15.62
JRE 4 Stockbrokers 7,833,870 - 1,038,333 -
PR R R K Wholesale and retail trade 2,018,581 7.96 3,052,329 5.76

Wik Manufacturing 1,094,858 - 783,113 -
E o B A A Transport & transport equipment 3,654,278 29.28 5,129,081 -—-

Far At Information technology — — — —

k- Others 16,857,955 333 12,883,082 ---

A Individuals

By AR 2 E 2 AR Loans for the purpose of other residential properties 4,205 100.00 4,434 100.00
k- Others 19,370,467 20.40 20,200,079 20.14
T A AR N Z A% H st Total loans for use in Hong Kong 118,508,873 12.21 108,722,630 11.50

W 5 ar i Trade finance 19,469,424 - 3,312,845 -—
A BISMERN Z A3 Loans for use outside Hong Kong 97,580,907 435 95,442,491 6.18
HBE PR Gross advances to customers 235.559.204 7.95 207.477.966 8.87

b. 2B

Breakdown by geographical areas

BPRHZIBESH, RRBEL AR, EHARREHANIE, E—RELT, ZHRIBRATELAEZAZES, PRRES ZHERAINELE,

Advances to customers by geographical areas are classified according to the location of the counterparties after taking into account the transfer of risk. In general, risk transfer applies when
an advance is guaranteed by a party in a country which is different from that of the counterparty.

2021456 A 308 202045124318
30 Jun 2021 31 Dec 2020
HKD '000 HKD '000
BE PR Gross advances to customers :

Fib Hong Kong 96,861,339 90,028,776
ki ENES Mainland China 129,413,960 108,612,518
Fpbi B Others 9,283,905 8,836,672
235,559,204 207,477,966

S E Overdue loans :
ik Hong Kong 88,687 88,888
ki ENES Mainland China 137,507 22,709
226,194 111,597

IR R - Impaired loans :
& Hong Kong 88,687 88,888
ki ENES Mainland China 22,747 22,709
111.434 111,597
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NOTES TO THE FINANCIAL STATEMENTS

6 TR A A 0L E
IMPAIRMENT ALLOWANCES FOR IMPAIRED ASSETS

TR R RAQF R ZF AR RBAT AN, REALETHRRAFALALBMZEBANE, mZRARFAHRRATAFARALATERTE. Lo
Hrde F

The gross amount of impaired loans, which represents those individual advances where there is objective evidence of impairment resulting from loss events
occuring after the initial recognititon of the advances and where those loss events have an impact on the estimate futures cash flows of the advances, is analysis as

follows:
20214£6 430 H 20204:12H31H
30 Jun 2021 31 Dec 2020
- VEE S &3 = VELE S &3
HEL  wwmwmasn  TOT mmewsk
% of total % of total
advance to advance to
HKD '000 customers HKD '000 customers
LRALE P AR
Impaired loans to customers 111,434 0.05% 111,597 0.05%
T IRARL B AR Y WAL AE
Impairment allowances made in respect of such advances
- B
— stage 3 107,234 107,404
FAE LR 5 = RE B AR R BRI A € R AR e Z AL
Total value of collateral taken into account in respect of stage 3 impairment allowance 1,062 1,370

LSRR AN £ R LA T,

Collateral held against such loans is principally represented by pledge of listed equities securities.

AR —FXAZT AR R RS A+ —8, RERF P L& SRR,

At 30 June 2021 and 31 December 2020, there were no impaired loans in respect to banks.

PR B AT PR ZISARL B 91, BRAT TR A A 54T 0 BT AR A8 A 7 B RUTR 4 4
Other than the impairment allowances which have been made locally, the Head Office has provided country risk provision based on the exposures maintained at
Hong Kong Branch.

7T BHKERBTEKAESN
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS

a. M8 A 2 Leg Rk

Gross amount of advances overdue more than three months 202146 H30H 20205:12H31H
30 Jun 2021 31 Dec 2020
g = R Sk =3 = P AL B P R
HEL  pammaan  TEC mimmaa
% of total % of total
advance to advance to
HKD '000 customers HKD '000 customers

BPRBEE, LR
Gross amount of advances to customers which have been overdue for:

Z@MAEESMEA - 6 months or less but more than 3 months - - - -

SMAAALEE—F - 1 year or less but more than 6 months - - - -

—F 2k - more than | year 111,434 0.05% 111,597 0.05%
111,434 0.05% 111,597 0.05%

W =8 A A LA R BRI R IR R

Collateral held against advances to customers overdue more than three months

W =48 A A LR B AR Market value of collateral held against advances

AT b T AE overdue for more than three months 1,062 1,370

R A AT S A Secured portion of overdue advances 1,062 1,370

R AR BT R E A Uncovered portion of overdue advances 110,372 110,227

S IR AL A Impairment allowance made

- B - stage 3 107,234 107,404

AE o AAEZT AR RS+ A+ —8, RERFPEERMEMANL,

At 30 June 2021 and 31 December 2020, there were no advances to banks which were overdue for over three months.
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NOTES TO THE FINANCIAL STATEMENTS

7 BHEERBREEEEIN H)
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS (cont.)

b. WEZIEME, Tah.
Gross amount of trade bills which have been overdue for:

=18 A Ex1E A - 6 months or less but more than 3 months
SNMEA E—F - 1 year or less but more than 6 months
—F b - more than 1 year

c. BEMREH
Rescheduled advances

20216 A 308 202012 A 318
30 Jun 2021 31 Dec 2020
A5 A5

HKD '000 HKD '000
3,978 4,105

3,978 4,105

AR —FNAZFTHR R RS+ A=+—8, RELBEPLELETARK (Dl 2B =18 A ¢

L7 78 B N2 9B,

At 30 June 2021 and 31 December 2020, there were no rescheduled advances (net off those which have been overdue for

over three months and reported in item 7a above).

8 KmkE
REPOSSESSED ASSETS

e A EGHAFEFE AR LHANLTZAT, MMM RIEMAHED, PR, Ko ETHEK

0 48 9L 7T 80 L A A S5

AR —# XAt AA R REF A2+ — 8, FRSTE SIS G,

Repossessed collateral assets are reported as "assets held for sale" under other assets and the relevant loans are
derecognised. The repossessed collateral assets are measured at lower of carrying amount and net realizable value.

At 30 June 2021 and 31 December 2020, Hong Kong Branch did not have any repossessed assets.

9 BAHERK
DEPOSITS FROM CUSTOMERS

E BB RN P Demand deposits and current accounts
X PR Saving deposits

T BB Jn B R Time, call and notice deposits

202146 A30H 20205124 3148
30 Jun 2021 31 Dec 2020
5T 5T

HKD '000 HKD '000
1,263,830 1,162,169
15,429,055 13,216,861
150,315,448 141,891,642
167,008,333 156,270,672
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NOTES TO THE FINANCIAL STATEMENTS
A
RESERVES
TR A R A BB A k1)
Investment
revaluation Regulatory Retained
reserves reserves earnings Total
HFBT HHT HFBT HHT
HKD '000 HKD '000 HKD '000 HKD '000
AR —F——H & 669,629 401,359 24,731,585 25,802,573
At 1 January 2021
FAE AR AN AE I S e E Sl B 257,302 257,302
Revaluation gain of securities measured at fair value
through other comprehensive income
ARG A A R - 287,470 (287,470) -
Transferred from retained earnings
A B A - -—- 1,744,800 1,744,800
Profit for the period
AR AT a &S
At 30 June 2021 926,931 688,829 26,188,915 27,804,675
AZRERF——H &, 1,171,388 873,417 21,921,593 23,966,398
At 1 January 2020
FAE AR AN A 5 6938 SR 4 (501,759) (501,759)
Revaluation loss of securities measured at fair value
through other comprehensive income
HERGIEA - (472,058) 472,058 -
Transferred to retained earnings
A HHEA - -—- 2,337,934 2,337,934
Profit for the period
AR R —A=+—Ha&4
PR RE T A AR 669,629 401,359 24,731,585 25,802,573

At 31 December 2020

AR B AT A B ATEMB PTIZF R B R A m, AR ES AR B eRTEANRBAL, ABERRTE
A

The regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential purposes. Movements in the reserve
are made directly through retained earnings and in consultation with the Hong Kong Monetary Authority.
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NOTES TO THE FINANCIAL STATEMENTS

11 BB EAE
INTERNATIONAL CLAIMS

AATIRAE G #F U AR 5 #F PR BT B B MR, St NERTRGR B . E—RIELT, SOHEIBRAI A ZAFZEP
RAAMARGY AT # R AL BATH BT, PR G A ZBRAZIERE, R EFSMATHEMFRENR,

International claims are classified by the types and the location of the counterparties after taking into account the transfer of risk. In general, such transfer of
risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch
of a bank whose parent is located in another country.

BEHEBL
HKD Million
AEo %A =Z+H IR ARAT LB AR
At 30 June 2021 Non-bank private sector
E4ATE AE kA
AT B AR B A AR B A HoAl HuzR
Non-
Non-bank financial
Official  financial private
Banks Sector institutions sector Others Total
1. OBEREBER 1. Developed countries 5,992 - 12,137 15 - 18,144
2. B AP 2. Offshore centres 4,343 - 42,024 22,745 - 69,112
Hod. FH of which Hong Kong 3,803 40,449 22,110 66,362
3, AR PEON R 3. Developing Europe - - - - - -
4. BB FET EMZ R 4. Developing Latin America and Caribbean — - — — — —
5. R P RN AT R B 5. Developing Aftica and Middle East 781 781
6. B P ENAKTFHF B 6. Developing Asia-Pacific 245,344 14,650 67,294 101,624 - 428,912
R, PH of which China 241,571 14,650 67,181 100,926 - 424,328
7. B R 4R 4K 7. International organisations — — — — — —
8. R4 ELhI B R 8. Unallocated by country - — — — — —
256,460 14,650 121,455 124,384 - 516,949
| HEL
HKD Million
AR E+=A=+—0 IR ARAT L AR
At 31 December 2020 Non-bank private sector
EHRATE AR
AT B AR TR AEA B Ak HAl 4l %
Non-
Non-bank  financial
Official ~ financial private
Banks Sector institutions sector Others Total
1. BB REER 1. Developed countries 10,074 - 15,502 15 - 25,591
2 B RS 2. Offshore centres 4,587 38,921 21,925 65,433
. A% of which Hong Kong 4,142 37,346 21,791 63,279
3. B RPEON B 3. Developing Europe — - — — - —
4 P T £M A ¥ E 4. Developing Latin America and Caribbean — — — — — -
5.8 FAEN B R R 5. Developing Africa and Middle East 780 - - - - 780
6. B P BNAKTHFE 6. Developing Asia-Pacific 242,031 19,366 65,071 83,171 - 409,639
HF. of which China 236,321 19,366 65,054 82,458 - 403,199
7. BB a8k 7. International organisations - - - - - -
8. Ao ELAG B R 8. Unallocated by country - — — — - —
257,472 19,366 119,494 105,111 - 501,443
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12 B¥AR
CURRENCY RISK EXPOSURE

AR _—FHA=+8

At 30 June 2021

AEHE Spot assets

BEAE Spot liabilities
EIEAN Forward purchases
HEHFH Forward sales

&/(4a) MR Net long/(short) position
REMEAAE$ 3 Net structural position

AEZRFFZAZ+—8
At 31 December 2020

REERE
RE A
EHAN
W T

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long/(short) position

Net structural position

T EBL
HKD Million
£ 7 2 B B AR dat, Ak ER AWML ekt At 43
USD GBP IPY EUR CNY CAD CHF AUD SGD NZD Total
309,394 1,435 294 41,297 108,828 347 - 1,519 - - 463,114
(332,913)  (6,920) (12) (11,748)  (90,019)  (3,557) - (2,882) () (179) (448,231)
126,413 8,055 - 3,041 64,328 3,560 - 3,577 - 179 209,153
(103,057)  (2,567)  (281) (32,595)  (83,165) (349) 1O @214 - (224,229)
(163) 3 1 (5) (28) 1 1 - 1 - (193)
HHBT
HKD Million
£ E2 g7 BR AR At FhAERER RN ekt At “ht
USD GBP PY EUR CNY CAD CHF AUD SGD NzZD Total
316,491 5563 4,909 37,376 81,591 3 1 2,698 5 448,637
(325,643)  (9,454) (22) (23,991)  (59,650)  (3,320) - (7,735)  (298)  (106) (430,219)
119,253 8,746 — 953 58,105 3317 — 7,041 293 106 197,814
(110,168)  (4,853) (4,885) (14,337)  (80,027) — (3) (2,006) - - (216,279)
(67) 2 2 1 19 — (2) 2) - — (47)

AR —FXAZTERZRRET A+ -8, EEBLGGFHLTEERBOEL,
At 30 June 2021 and 31 December 2020, there were no net option position outstanding.

10
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13 B W3k SRA7 69 B KB
NON-BANK MAINLAND EXPOSURES

FRAITEZ X HH T A BEEHIA NAEH PREANGE LA, AW B NIRRT R R R e T
Non-bank counterparties are identified in accordance with the definitions set out in the prudential return "Return of Mainland Activities" issued by the HKMA. Exposures in the
Mainland China to non-bank counterparties are summarised as follows.

AoEo—FXAZ+AE

At 30 June 2021

PR BT, RBHA S EARIGE NS

2 b BUR, A FE ARG

3 BARNL N N E R H N A

FEAT 6 f F AR BN F)

4 RAKOLHTH AN Y RBFHA G L
ES

5 RALk 4T H AT BUFHA A
ES

6 ARG MM E R B m R AR

EPEE AL R

7 FAAERE BB P A AT 8 R R R IR

43
WAL LA A
R A RN R R RS SR E T 5 R

AZFZRETZAZt—0

At 31 December 2020

1 PREUR, HRA 6B SN

2 W BUF, REA AL EALIE NS

3 BARNL N N E R H N A

FEAT 6 f F AR BN F)

4 KOS TH R RBUTHA G L

¥

5tk 08 T IR M BORHA W &
*

6 JEARFLI G MG R, BLIPEM @ AR

YA ABL N

7 FAAERE BB P A AT 8 R R R IR

gt

WAL LR E
A AR N R R RS K E T 5 R

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local governments, local government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and JVs

Other entities of central government not reported in item 1
above

Other entities of local government not reported in item 2
above

PRC nationals residing outside Mainland China or entities
incoporated outside Mainland China where the credit is
granted for use in Mainland China

Other couterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

Central government, central government-owned entities and
their subsidiaries and Joint ventures (JVs)

Local governments, local government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland China or other entities
incoporated in Mainland China and their subsidiaries and JVs

Other entities of central government not reported in item 1
above

Other entities of local government not reported in item 2
above

PRC nationals residing outside Mainland China or entities
incoporated outside Mainland China where the credit is

granted for use in Mainland China

Other couterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as percentage of total assets

| EBL
HKD million
FEAGEAA  HEAMEA
oG Bk RAE  Sh ey R R R KR
On-balance Off-balance
sheet exposure sheet exposure Total
122,824 7,471 130,295
12,810 3,449 16,259
71,476 18,047 89,523
8,313 210 8,523
1,600 517 2,117
2,089 5,788 7,877
519 1,067 1,586
219,631 36,549 256,180
588,676
37.31%
B EHBL
HKD million
AEAEEAL KEAEEN
Mg BB RYE  shey R RIE R BRI
On-balance Off-balance
sheet exposure sheet exposure Total
126,563 5,044 131,607
12,857 2,055 14,912
48,972 9,385 58,357
7,431 2,592 10,023
1,800 362 2,162
2,074 5,560 7,634
211 1,036 1,247
199,908 26,034 225,942
571,720
34.97%



b BB AAT I AT PR AN 8] B 04T
AGRICULTURAL BANK OF CHINA LIMITED HONG KONG BRANCH

A FRH A AT
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202156 A30H 20204124311
30 Jun 2021 31 Dec 2020
ER X ER X
HKD million HKD million
1 # &GRS ARAYE
OFF-BALANCE SHEET EXPOSURES
T 5 B K EA BRI R ARYEZ B8 Z RS L.
The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:
HABERHNRAR Direct credit substitutes 6,345 11,466
BT YA MR AKAEB  Transaction-related contingencies 2,302 63
BTG A MR ARAEB  Trade-related contingencies 24,838 15,606
Hpb R Other commitments 16,618 14,489
HA Others — —
50,103 41,624
2 MrAeRIRE
DERIVATIVES FINANCIAL INSTRUMENTS
T AT ESRIAZHMEEZANZI SN L.
The following is a summary of the contractual amounts of each type of derivatives:
B 44 Exchange rate contracts 238,192 238,590
F) o8 Interest rate contracts 56,328 68,599
294,520 307,189
T BHEAELEATESRR T AZ N-FARAE:
The following is a summary of the fair value of each type of derivatives:
EEAHH Exchange rate contracts 173 (805)
GE S Interest rate contracts (1,956) (2,923)
(1,783) (3,728)

FRFATENSNHLBERRTALEAAFANLL S, ERARAARLHA,
The contract amounts of derivatives indicate the volume of transactions outstanding as at the balance sheet date, they do not represent amounts at risk.

FRATA SRR T AZ AL LR T ARG TR MANTYE,
There is no effect of valid bilateral netting agreement on the fair values of the derivatives financial instruments.

3 ABAES HE20214F HE20214F # E20204
LIQUIDITY 6A308 EEER A B EEER 6A308 EEER
For the quarter ended For the quarter ended ~ For the quarter ended

30 Jun 2021 31 Mar 2021 30 Jun 2020
PR BERHILE Average liquidity maintenance ratio ("LMR") 87.11% 78.92% 87.28%
R H R Average core funding ratio ("CFR") 104.77% 104.32% 96.42%

PR EER L ER TS AR FE R (BT EGE)IR ) F103BAI03CHK N ZRFEREE, FHABEEFLER Y
HA W F LR (AT EMRN ) F 3tk m e B EXZ AR P RALAE L FLRNTIRA PRSI, FEFHMELT AN NE
182 /& A #9LMR /CFR 84 -F 3448 49 A7 T 34 SAE 3 5,

Average Liquidity Maintenance Ratio (LMR) and Core Funding Ratio (CFR) are disclosed in accordance with Sections 103B and 103C of the Banking
(Disclosure) Rules. The average LMR/CFR are reported in the Return of Liquidity Position and Return of Stable Funding Position submitted to the
HKMA pursuant to Section 63 of the Banking Ordiance. Quarterly average value of LMR and CFR reported are calculated based on the arithmetic mean
of the average values of its LMR and CFR reported for each month during the quarter.

HBAEARFTEMEVRAN, AMASREEIR THAAFZIASN [ ARAEAN ] & [ BErHE] ATHARE
(http://www.hk.abchina.com/zt/aboutus/RegulatoryDisclosures/),

To comply with the Banking (Disclosure) Rules, the liquidity information can be found in the "About us - Regulatory Disclosures" section of our website

(http://www.hk.abchina.com/en/aboutus/RegulatoryDisclosures/).
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DISCLOSURE OF REMUNERATION POLICY

ARIEA Bk E B B BT M<CG-SARE M H B 51 LIG5>, A AT Frol bl B E 4 T

—. FHRM
ANTHHMBR QS HNABABE, SHEFESE, EATHAT D AFRAARITRS . RESERRI, AT Hi0 B R
AARSATARE T, 2470 S8 R 2 H o BUR W AT R E T,

SATCRIEBARE N, WOTERRA T EANTRGELSWINEIMUR, R E GRUITIR, EHAE, TE2AFRRANA
ﬁﬂﬁ%wﬁﬁ B, &g%%&gi,ﬁﬁﬁﬁd&%é$ ATERA R FHE 6 HAE, 20215 LXK 547 A I3 5030
LA AT 00 o 3R

APFOEUFRR, GERFERO IR, MTIAEASTTENE, AXERI TR FBRART . SRR B AR
Ao L B4 P86 2 A2 A8 855 60 R oL A K T 8 R L H AR AR S 0 ZLAL A
TR HB R T,

—m a\
wﬁ%

#\%Mﬁi%x#&ﬁﬁ

K47 64 3 B BUR é’J1%#%%&;%&)&&%’7}%@]iifcﬁ}ﬁ?i{ﬁ%EJ:F‘" PEHEE TENTAAR—, LESFANMEEE,. THEA
K. HFHEAEFRN., RABAREESITARBEARE, F KRN EFALHE G B ZFoAE S o a §iians, REEALE
A aME, PEBE L LFRRTHEAER, AIFITHRGRRT RN fo R B AR, BEFHBITIREANRE
HRBEANELHE, FHHMABAALHBX, EREXRER. 2P E T FORLEAARBRGER T L. 8 FRKREHE
WAL B 00 % BRI, A S B A, i 90 50060 A LA MR

= B ER R AR R

SAETATNAEXN, LE2EFEANNEES, BT ETGNERE, RIHTEAESH, GERRP ST KRR, 27T
FefsFR R, TRE R A AR R AR BRAE R R, kR R AR A SRR 0 TR R AN B MR R R A2 e LR 3
AN, WA SRR R T R AR, PRI ABFOEE FIAZEGIE, A E R LS HEE, HART SRR
FHRBREQ MG, DB B TRIMEARRELES

W, BT AREHBIAKE
FHALNAEFHEAITEEE A, B ISR ERLESRAGHE QIR FNIE, HENMIGRAE— /o8 B 04612
RIEAM LG, BRAH., NRFE, B ‘ﬁié?{k%ﬁ’{ﬁ# 5L, B Loy AR AR 54T E S AR R AL B £ 4E BB
o BHARR A HA ST HMBCEIR BT ERL, AAEHEMMTHRAR., SR ERNEETRE BRESFHS ﬁéﬁ%ﬂ%%;ﬁia‘a 2R %A R
2 BAFGE—FEEAHTRELEERS, MERXPELTHEIRCHE, CHAARBEENRMFENEERERZALEE AL, R AEHE8
iiﬁmfo

B Lo 3 00 B AR IR, RN/ RERRA NSt OB @ TR, B T 0 H B R e BT E AL S
3G,

B BN 69 UL A AR 5B BUR
HIEABERETER R ZCG-5 (FBEOHBHENRT ) A AGHH R T RERXENEGT Lk RERKREE EHAT N AGERT e
B AN R EBRR AT ERAYBRRE LR LR R, ME B TR0 L —FRFLHF MHEEEEEY, BAFRrE2e1F LR
RN R, RBREEEN, Ky AT H AR E TR S —ag IR IE B A BB, NAETRIBETEEUHERE R ZARE R
TR F BB P ey IR AR tho . S NG HF MR e B R T 5, R RSB BCR AT R E T,

AT F B BB R A I A SRR I 2 MR S AT AR, SR AE 6 T B H B e PR BE T A SR B R | r) R M B AT 3 A, IR IE FE 6h
555 B AT H) R IVBAAA) R BIRARZ AL S B do, BIRA S, AN BUEEFHI 6 g, BB RBEMRE Y B3F, FH4AE e
ML LE, EHWE. EHRAKR. BINFE. BRE. REALSHHANNRRGYLEFRALIRL, £ P sk #Hogks),

BT, 24T @A B TEBCR R X6 S 3 #Ha 2300 e 85, ZAALEHXFoH,
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DISCLOSURE OF REMUNERATION POLICY (cont.)

Pursuant to the Guideline on a Sound Remuneration System (CG-5) issued by the Hong Kong Monetary Authority, details of remuneration system of the
Branch during the year are disclosed as follows:

(i) Governance Structure

The remuneration policy of the Branch includes compensation and benefit framework which are reviewed and approved on annual basis by the Branch's
Appraisal Steering Team and reported to the Headquarter. Except the Senior Management of the Branch, the remuneration policy is applicable to all
employees of the Branch. The remuneration policy of the Senior Management is designed and approved by the Headquarter.

The Branch has established an Appraisal Steering Team, members of which comprise of the Branch's Senior Management and the Head of Corporate
Affairs Department who is in charge of human resources function. Members of the Appraisal Steering Team are appointed by the Headquarter with term
of appointment of five years. The responsibilities of the Appraisal Steering Team include designing, reviewing, modifying, monitoring and approving the
remuneration policy, as well as reviewing and proposing the performance-based remuneration packages payable to the Key Personnel. The Branch had not
sought any external consultants in the process of determining the Branch’s remuneration policy in first half of 2021.

The Senior Management of the Branch includes, but not limited to, the CEO, Alternate CEO and Assistant CEO of the Branch, who are designated by the
Headquarter, and responsible for overseeing the branch-wide business and strategy. Key personnels include department heads and some deputy
department heads of all functional and risk control departments, individual employees whose duties or activities involve the assumption of material risk
which may have significant impact on risk exposure, or individual employees whose responsibilities are directly and materially linked to the profit of the
Branch.

(ii) Design and structure of remuneration processes

The key features of the remuneration policy are to create long-term value to the Branch and encourage employees to align with the Branch's objectives and
support the profit growth, risk management and control, legitimate and compliance, anti-money laundering and sufficient liquidity of the Branch. The
design and structure of remuneration policy consist of the fixed remuneration and variable remuneration which are in proper ratio with a deferral
mechanism in place. The design and structure of the remuneration policy encourages employees to support the risk management framework, the Branch’s
risk tolerance capability and the development of long-term financial soundness. Fixed remuneration includes cash-based monthly salary of the employees
while variable remuneration, being paid in cash, is the performance bonus according to the overall annual performance of our Group, the Branch and the
individual employee. In year 2020, the Branch has increased the deferral propotion of the variable remuneration of the Senior Management of the Branch
according to Headquarter's policy. The performance indicators of employees in risk control functions did not relate to the businesses they monitored and
the determination of variable remuneration for these employees is independent of the businesses they monitored.

(iii) Current and future risks taken into accounts

While implementing the remuneration policy, the Branch takes profit as a core consideration to determine the priority of investments decision, improve
the structure of assets and liabilities, enhance the risk and compliance management level. Credit risk, market risk, interest rate risk, liquidity risk,
operational risk, legal risk, compliance risk and reputational risk form the Branch’s major risk management indicators in performance management. The
result of risk managment indicators correlate with the effectiveness of risk management and are considered together with other quantitative and qualitative
indicators in the performance management mechanism to determine the variable remuneration of employees. By positively correlating the variable
remuneration with the performance appraisal result including the risk management indicators, employees are motivated to improve their own risk
management capability.

(iv) Performance evaluation and the variable remuneration

The Appraisal Steering Team assigns key performance indicators to every department on an annual basis. The performance of employees is a
comprehensive evaluation, including quantitative indicators, qualitative indicators and other addition/deduction items. The performance evaluation
includes, but not limited to, financial performance, risk and compliance, internal control, team building and adherence to corporate values etc. The
performance evaluation of employees will also be assessed according to the Branch's performance that considered the factors related to risk and
compliance. The Appraisal Steering Team provides comments on the review of the remuneration policy and also the review for the risk, compliance and
internal controls of the Branch. According to the Branch's key performance indicators and appraisal targets assigned by the Headquarter, the Assets and
Liabilities Management Committee, Finance Department and Corporate Affairs Department would discuss the annual key perforamance targets and
appraisal targets for all departments in the first quarter of the year. These key performance targets and appraisal targets would become effective after
approved by the Appraisal Steering Team.

The employees' variable remuneration is linked to the result of performance evaluation. The variable remuneration would be adjusted downwards for those
who have unsatisfatory performance or not achieve the targets. The variable remuneration of the employees would also be adjusted according to the
performance of the Branch.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

(v) Deferral and vesting of variable remuneration

In accordance with CG-5 Guidelines on a Sound Remuneration System issued by the Hong Kong Monetary Authority and to prevent employees from
ignoring the long-term risk control for pursuing short-term business results, the Appraisal Steering Team will fully consider whether the business results
are achieved under strict risk management controls. Variable remuneration of employee is required to be deferred if it exceeds one-year of employee's
monthly basic salary. The deferral would be applied to the exceeded amount of variable remuneration. The deferral policy and vesting of variable
remuneration applies to all employees, except the Senior Management of the Branch. The Appraisal Steering Team can adjust the proportion of the
deferral of variable remuneration of different employees or different groups of employees according to the actual situation. The deferral policy and vesting
of variable remuneration of the Senior Management of the Branch is designed and approved by the Headquarter, with the portion of variable remuneration
subject to deferral arrangement higher than the other groups of employees. .

The variable remuneration is paid in cash and based on the deferred mechanism. The deferred variable remuneration will be paid according to the vesting
criteria, proportion and time horizon. The vesting and proportion of deferred variable remuneration are also closely linked to the creation of long-term
value and the risk tolerance of the Branch. The higher the risk involved by the employee, the higher proportion of the deferred variable remuneration.
Deferred variable remuneration is subject to a vesting period of a minimum of 3 years, the Appraisal Steering Team would determine the deferred variable
remuneration depending on the amount of variable remuneration, business nature, risk of the business, employee's seniority, grade, responsibilities and the
impact of the employee's activities on the risk of the Branch, which also include a claw-back mechanism.

Currently, the variable remuneration of all employees is paid in cash, there is no other forms of variable remuneration used.
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DISCLOSURE OF REMUNERATION POLICY (cont.)

REMI1: /2% B M 4T 64 #7 8

Remuneration awarded during the financial period

(B &BBL) (HKD million) # £2021%6A308 # 2020564308
For the period ended For the period ended
30 Jun 2021 30 Jun 2020
FRRAFTHAH Remuneration amount and quantitative EES TEAR B TEAR
information ERAR Key Personnel EREAR Key Personnel
Senior Senior
Management Management
() BE#Hm (1) Fixed Remuneration
HIHEB (E1) Number of Employees (Note 1) 6 46 6 45
EEXLEY ] Total Fixed Remuneration 6.7 29.1 6.2 26.9
R AEHX (322 Of which: Cash-based (Note 2) 6.7 29.1 6.2 26.9
P i Of which: Deferred 0.0 0.0 0.0 0.0
A BAERE Of which: Non-Deferred 6.7 29.1 6.2 26.9
E¥: REIAEZHH Of which: Shares or Other share-linked 00 00 0.0 00
A instruments )
HLp. B Of which: Deferred 0.0 0.0 0.0 0.0
HLb. BAEE Of which: Non-Deferred 0.0 0.0 0.0 0.0
EXTEYEN Of which: Other forms 0.0 0.0 0.0 0.0
L. Of which: Deferred 0.0 0.0 0.0 0.0
. BAEE Of which: Non-Deferred 0.0 0.0 0.0 0.0
(2) ¥ % # (2) Variable Remuneration
HI¥A Gl Number of Emplovyees (Note 1) 6 43 6 42
EXEi kL. Total Variable Remuneration 4.7 16.6 2.8 16.7
£ AEBX Of which: _Cash-based 4.7 16.6 28 16.7
Hp. sk Of which: Deferred 2.8 0.0 0.0 0.0
Hp. BARE Of which: Non-Deferred 1.9 16.6 2.8 16.7
RN EEE YT XY Of which: Shares or Other share-linked
i instruments 0.0 0.0 0.0 0.0
HLp. B Of which: Deferred 0.0 0.0 0.0 0.0
HLb. BARE Of which: Non-Deferred 0.0 0.0 0.0 0.0
EXTEYEN Of which: Other forms 0.0 0.0 0.0 0.0
L. Of which: Deferred 0.0 0.0 0.0 0.0
. BAEE Of which: Non-Deferred 0.0 0.0 0.0 0.0
PELEY] (3) Total Remuneration 114 45.7 9.0 43.6
E:
1. ZHAROESFTFEOHIARELHERE T,
2. Bl HE G460 £ AR ERASH,
3. S AFAAAE A B 2021 EFF A BH B 212,48 BB, 20204F L FF a9 0B B9.08 BB,

-~

Note:

< 20214 E X SF AT H AR s R 2R

1. Number of Senior Management and Key Personnel included new and resigned employees during the year.
2. Employer’s voluntary contribution of MPF was included in the fixed remuneration.
3. The total remuneration of the Appraisal Steering Team was HK$12.4 million for the first half of year 2021 and HK$9.6 million for the first half of year 2020.
4. The Appraisal Sterring Team held 2 meetings in the first half of year 2021.
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DISCLOSURE OF REMUNERATION POLICY (cont.)
REM2: 4%l %A
Special Payments
(B &HEL) (HKD million) A, £202156 4308 HE202056 5308
For the period ended For the period ended
30 Jun 2021 30 Jun 2020
e TEZAR EES TZAH
ERAR Key Personnel ERAR Key Personnel
Senior Senior
Management Management
(1) R4 (1) Guaranteed Bonuses
ES. | Total Amount 0.0 0.0 0.0 0.0
ES Number of Cases 0.0 0.0 0.0 0.0
FEX T Number of Employees 0.0 0.0 0.0 0.0
(2) MWL (2) Sign-on Awards
By Total Amount 0.0 0.0 0.0 0.0
B Number of Cases 0.0 0.0 0.0 0.0
FEX T Number of Employees 0.0 0.0 0.0 0.0
(3) (3) Severance Payments
By Total Amount 0.0 0.0 0.0 0.0
B Number of Cases 0.0 0.0 0.0 0.0
FEX T Number of Employees 0.0 0.0 0.0 0.0
E:
BEABN, AAHRE—ATLTERY.
Note:
No severance payment was awarded to a single person during the period.
REMS3: i 3& # 8 Z 4% & # &
Deferred Remuneration and Retained Remuneration
B EHBEL HKD milli
¢ ) (HKD million) 20214 2020%
Year 2021 Year 2020
i 3 FEN AR G Hr Deferred Remuneration and Retained Remuneration X3 TEZAR e TZAH
ERAR Key Personnel ERAR Key Personnel
Senior Senior
Management Management
#A1A18 As at 1 January 1.9 0.0 0.1 0.0
AT Awarded 2.8 0.0 0.0 0.0
T At Paid Out 1.9 0.0 0.0 0.0
AR F I e Y Reduced through performance adjustments 0.0 0.0 0.0 0.0
AR As at the end of the reporting period 2.8 0.0 0.1 0.0
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DISCLOSURE OF REMUNERATION POLICY (cont.)

REM3: i3E # 8 2 4% G 58 (8)

Deferred Remuneration and Retained Remuneration (cont.)

(B&HL) (HKD million) AIATBEEFMAR (L P T | AARMBEN | EAHMBURRN | £A B 7800
Total Amount of ERETHBR | BESHLTH | BESHLTH | REaikt
Outstanding Deferred WIS R /RN | AR ag s | LA N R Fro s A
Remuneration B R | MmAEIT O FE] | AT 64 F e
FATIRIE R ARG 4 4
#ml s am
& 5% B P30y Of which: Total | Total amount of | Total amount of | Total amount of
Vested Unvested amount of amendment during | amendment during deferred
outstanding the period due to |the period due to ex| remuneration
deferred and ex post explicit post implicit paid out in the
retained adjustments adjustments financial period
remuneration
exposed to ex post
explicit and/or
implicit
adjustment
202146 A 308 30 Jun 2021
BREEAR Senior Management
RS Cash 0.0 2.8 2.8 0.0 0.0 1.9
i3 Shares 0.0 0.0 0.0 0.0 0.0 0.0
NI Cash-linked intruments 0.0 0.0 0.0 0.0 0.0 0.0
B Other Forms 0.0 0.0 0.0 0.0 0.0 0.0
TEAR Kev Personnel
e Cash 0.0 0.0 0.0 0.0 0.0 0.0
i3 Shares 0.0 0.0 0.0 0.0 0.0 0.0
NI Cash-linked intruments 0.0 0.0 0.0 0.0 0.0 0.0
H A ) Other Forms 0.0 0.0 0.0 0.0 0.0 0.0
X Total 0.0 2.8 2.8 0.0 0.0 1.9
202046 A 308 30 Jun 2020
SRETEAR Senior Management
e Cash 0.0 0.1 0.1 0.0 0.0 0.0
i3 Shares 0.0 0.0 0.0 0.0 0.0 0.0
NI Cash-linked intruments 0.0 0.0 0.0 0.0 0.0 0.0
H AL EY) Other Forms 0.0 0.0 0.0 0.0 0.0 0.0
TEAR Key Personnel
e Cash 0.0 0.0 0.0 0.0 0.0 0.0
i3 Shares 0.0 0.0 0.0 0.0 0.0 0.0
NI Cash-linked intruments 0.0 0.0 0.0 0.0 0.0 0.0
EC X)) Other Forms 0.0 0.0 0.0 0.0 0.0 0.0
X Total 0.0 0.1 0.1 0.0 0.0 0.0
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PR ET:

Note 1 :

CE NS OSSN AT
Equity and Capital adequacy

5B TAAREMA Equity attributable to equity holders of the Bank

KRR E (BiE1) Capital adequacy ratio (note 1)

= RS

Other financial information

MR
Statement of Financial Position :
KA Total assets
A 1 4058 Total liabilities
B REH A AL Loans and advances to customers
B A E Deposits from customers
)M &

Income Statement :

HLATA Profit before tax

ERAARAREERBPESATRERETFEELE
BRATHE ()AL 5510544 (a) (1) 3K (id) P i 89 SCHF3H 3

202156 A30H

2020412 H 318

30 Jun 2021 31 Dec 2020
B EHEARE B EHEARE
RMB million RMB million
2,255,845 2,204,789
16.23% 16.59%

2021456 4308
30 Jun 2021

B EARME
RMB million

2020412318
31 Dec 2020

B EARME
RMB million

28,652,363 27,205,047
26,389,996 24,994,301
15,860,306 14,552,433
21,926,574 20,372,901

2021456 4308
30 Jun 2021

B EARME
RMB million

153,538

202046 A 308
30 Jun 2020

B EARME
RMB million

132,555

B<<AEHRATARE LM E GRAT) >>BABMFLE 3, M LRI A%

The capital adequacy ratio above is calculated in accordance with the Capital Rules for Commercial Banks (Provisional) and
regulations promulgated by the China Banking and Insurance Regulatory Commission, and is not calculated according to the
documents as stated in Section 105(a)(i) or (ii) of the Hong Kong Banking (Disclosure) Rules.



